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ABSTRACT

This study had the objectives of analyzing the relationship between the prices of three
precious metals: gold, silver and platinum. Secondary data was collected from the spot price from
the London Market during January 1, 2008 to December 31, 2010, a total of 1096 days. The study
used the unit root test, evaluation of the price relationship of the three precious metals, and
calculation of their relationship using the Granger casualty test.

The unit root test showed that the prices of gold, silver and platinum was stationary and
had an order of integration equal to 1.The co-integration test of gold, silver and platinum found
no long- term relationship . The data was then analyzed using the Var model. It was found that ﬂ;e
change of gold prices over the period of one or two days affected the price change of platinum
and silver in the same direction. In other words, if the price of gold over the period of one or two
days increased, the price of platinum and silver would increase as well. On the other hand, if the
price of silver changed in the period of one or two days the price of gold, silver and platinum
would be affected in the opposite direction, meaning that if the price of silver increased during

one or two days the prices of gold, silver and platinum would decline.

The Granger casualty test found that the previous change in the prices of gold and

platinum affected the price change of silver.





