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Abstract

The objectives of this research were to 1) study the general conditions of Foreign Investment
in Thailand 2) study the relationship between Foreign Investment and economic growth by in the first
part is a descriptive analysis of the study was divided into two part, overview of Foreign Direct
Investment (FDI), Foreign Portfolio Investment (FPI) and Economic Growth (GDP) and the second part
is applying the quantitative analysis. Econometric Method and Vector Autoregressive (VAR) Model,
were applied to analyze the relationship between F oreign D irect Investment (FDI), F oreign Portfolio
Investment (FPI) and Economic Growth (GDP). Secondary data time- series data from the first quarter
of 2005 to the second quarter of 2017 result in total of 50 quarters were used in this study. The data were
tested for consistency by applying the Augmented Dickey-Fuller (ADF) test a nd the Phillips-Perron
(PP) methods. The integration Test were applied to find long-term equilibrium relationships. finally the
data were tested for causality by Granger Causality method.

The results found that 1) During 2005-2016, the foreign investment had increase - decline
amfinuosly. The factors affecting the changes of foreign investment were the Gross Domestic Product
economic problem, political, natural disaster, which affected both in the country. For example, the
economic the significant investors were problem and political station in Europe, US., middle-east and
form Japan. Singapore, Hongkong and China. 2) The quantitative study found that at 0.05 significant
level the Foreign D irect Investment (FDI), F oreign Portfolio Investment (FPI) and G ross D omestic
P roduct (GDP) had the long-term relationships in the same directions. Furthermore, the economic
growth had positive affects toward the direct and indirect foreign investments. In contrary, the direct and

indirect investment had no effect on economic growth during the period of this study.
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