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Abstract

The objectives of this study were (1) to examine and compare the results of Altman
Z-score model, Logit model and Probit model in predicting the financial failures of listed
companies in SET; and (2) to examine the factors affecting to problems of the financial failures
by applying Tobit model.

The sample of this research consisted of 45 listed companies in SET, which were in
the scope of delisting or were delisted from SET and 45 listed companies which were operated
normally in SET. All of them came from all industry sectors during 2555 to 2560 B.E., excepted
the companies which were in the financial industry.

According to the research found that (1) The Altman’s Z-score model had the
predictability in the range of 59% to 61% when compared with company’s actual status. The
Logit and Probit model had almost the same predictabilities in the range of 74% to 80% when
compared with company actual status. The most accurate and appropriate model for predicting the
financial failures were the Logit model and by Probit model following. The model which had the
lowest prediction accuracy was Altman Z-score model; and (2) The best financial ratios that could
identify the financial failure problems by applying Tobit model were dependent variables which
were the probability of financial failure problems and the lower limit set to zero were the long-
term debt to total asset ratio, retained earnings to total asset ratio and working capital to total asset

ratio which the marginal effects were 21 %, 14 % and 13 % respectively.

Keywords: Altman Z-Score Model, Bankruptcy Model, Logit, Probit, Tobit
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