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THROUGH CREDIT CHANNEL UN&ER'_‘GMTAL TIGHTENING. THISIS
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|
During ma;sa&,-m crisis (early 2007) to. the recent global financial crisis,
capital tightening wﬁél.qﬁ‘ié of the rnajdr causes of ecenemic recession. Central bank
had tried to gﬂrféﬂt_.:fhe_,%ituiatiqn by implementing expansionary monetary policy.
However, thé effemwenaﬁ of monetary. policy is a challenge under capital
tightening. In a"ﬁ::i‘:tiuﬁ.‘ mest analysis about the effectiveness was based on impulse
responses (i.e. WAR ‘ﬁr DSGE} vmbch '1.1311::1”15]'r represent the effectiveness as

symmetric while, some empirical study feund that the effectiveness is asymmetric.

Consequently, this thesis focuses on the effectiveness of monetary policy;
which could be asymmetric, through credit channel under qﬂ'r:litial tightening (credit
crunch andﬂallafﬁmi 'ﬁuiﬁﬁ}fﬁ'mfm'i’ﬂmﬁl;mﬁcrﬂmanumic model
based ur; tﬂa-micm?au%tinn& of Hélmstrom and Tirole (1;99'?}. to explain the types
of capital tightening and analyses the model by Aikman framework (2001) which use
IS-LM model to explains how a financial crisis influences the power of monetary
policy. The results show that monetary policy has asymmetric effects on output and
the variation of the effectiveness of monetary policy depends on the types of capital

tightening and the distribution of assets across firms.
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E(R)=p.(R-R,) (2.5)
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o a ~ay e A o & =2 = g ¥
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 FununisaeuzesanitiunisRusdenisagsfalaAviniunanauunuduaniiliainniseydfdwae Liun
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