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# # 4885554229 : MAJOR ECONOMICS

KEY WORD : BIODIESEL / PRICE DETERMINATION / PALM OIL / EXTERNAL COST
JITTINAN APINYANON:PRICE DETERMINATION OF BIODIESEL FROM PALMOIL.
THESIS ADVISOR : ASST.PROF.JUNE CHAROENSEANG, Ph.D., 129 pp.

The main objective of this study is to determine the optimal gap between retail
price of diesel and that of biodiesel B5. The study also investigates the determinants
of the consumption of biodiesel B5 and the determinants of the domestic price of
crude palm oil, which is the major input of the biodiesel production. It is found that
diesel price, the number of biodiesel B5 gas stations have positive significant impacts
while the retail price gap has a positive but insignificant impact on biodiesel BS
consumption. Besides, the crude palm oil price model indicates that soybean oil
price and biodiesel B100 consumption have positive significant impacts but domestic
crude palm oil production has a negative significant impact.

When the government increases the retail price gap, biodiesel consumption
and the crude palm oil price will go up. A rise in the crude palm oil price results in
an increase in biodiesel cost. Afterwards, the government and oil companies have to
subsidize the incremental cost of biodiesel in order to keep its price at the determined
level. Therefore, the optimal gap should, at least, make external benefits from
biodiesel outweigh the subsidy. This study finds that in December 2007,
the optimal retail price gap should not exceed 0.60 baht/liter. In cases of year 2008
without and with the substitution of diesel by biodiesel B2, the optimal gaps should not
exceed 0.60 baht/liter and 0.40 baht/ liter respectively. However, the external impacts
referred in this study include only environmental benefits. Practically, if the government
intends to wider the retail price gap, it should consider other external impacts,
especially the rise in domestic crude palm oil price. In addition, agricultural sector now

encounters oil palm price fluctuations, rising costs and low crude palm oil extraction rate.

Field of study : ........ Economics...... Student's signature : :)wm‘"“ﬁf"“ non,
Academic year: ......... 2007........... Advisor's-signature OV‘“‘C"""""’ . . },
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139l 3.1 sededudnluledieaBi00 7lEFuaauiuzeuni s uiavite 14l
MUUILAINNINGINANANU
UTE/Maeeu ”mqﬁuﬁiﬁ? ST NNAINIINAR
(@B13/91)
uNA. U9antingiaes tsTueluda, NN 50,000
CPO, RBD PO
ua. lulaiduiue feinda Stearin, RBD PO BEYFE 100,000
ua. YTty CPO UnusT 300,000
UA. NINNWANTUNAUNY CPO RLTINTT 200,000
v, ri3u inef Aefaisdu Stearin TUNS 200,000
ua. 1ale 1EuLUeTA CPO AYNIAAS 250,000
1A, 7242390 Stearin, RBD PO AyNIAAs 200,000
Ua. fumatduesss CPO, Stearin Ugnaufs 200,000
ua. Inalealond na. EAIGR 685,800
CREY 2,185,800

P07 NINGINANATNU NIZNIWNAWY
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CPO A8 11T naNAL (Crude Palm Oil)

RBD PO A nsutlduniendgns (Refined Bleached Deodorized Palm Oil)
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ik uuanRamtneluTafEmaBs (W)
2549 Tm3ung 1 24
Imsung 2 24
Imauna 3 54
msundg 4 316
2550 Tmsung 1 511
msung 2 657
Tmsung 3 801
maundg 4 976

N7 NINGINANAWIU NITNINNANIY

winewe * usiuauann o Sudugelasuna

13199 3.3 aniamielulefimaB5 S uLNAMNERUNe

UL © LA

Lﬁ@u UNAIN Upn. ﬂ@u'ﬂtﬂ TN
1.m. 50 378 133 0 511
1.2, 50 419 141 0 560
W.A. 50 449 151 0 600
3.8, 50 498 159 0 657
n.A. 50 529 169 0 698
4.A. 50 591 175 0 766
n.el. 50 621 180 0 801
A.A. 50 635 183 0 818
W.gl. 50 678 220 0 898
8.A. 50 710 265 1 976
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12549 112550

ST A1 TN dndnu TN dndnu
(Wuamng) | (Wesdus) | (Zuans) | (Uefidus)
1 aniiluEnig 42,009 97.79 | 446,939 71.23
2 F1AN 0 0.00 0 0.00
3 NIUUA 0 0.00 68,892 10.98
4 | gARNANIIN 107 0.25 78,517 12.51
5 NNTUAR TN 0 0.00 0 0.00
6 | sn19/Agianuna 814 1.89 7,914 1.26
7 ;g'w-l 30 0.07 13,214 2.11
3N 42,960 100.00 | 615,475 98.09
8 | H§Ammsn 10’ 0 0.00 11,975 1.91
Bnnusavieay 42,960 100.00 | 627,450 100.00
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3.2 angunssninuLhanlulszinalng

Anwuzgnanssndulduaesdszmalnaainisnadunelalu 4 Wade laun

1) Tassafrgmanunssutiduhdnlulszimalng  2) desnasaatasdnisnisdnlan (WTO)
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@qmmﬂmﬁuﬁﬂﬁumﬁﬂﬂmmmmLLﬁqiﬁLﬂuﬂzﬁu@qmmumm 2 nguluny Tun
1) @qmmumiuﬁu{i’] LAz 2) @mmmﬁ‘mﬂmﬂf&ﬁ
3211 geawnssurutn widldidu 3 grawnssu ldun 1) eranunssw
m;mamLuﬁmﬁuﬁuazﬁuﬂé’ﬁﬂﬁﬁmﬁﬁﬁu 2)@mmﬁuﬂi@mmquﬂﬁ§ui’iwﬁu LAY 3) gAAINNIIH
nsuEAT LAY
1) @qmmumsum'mamLugmﬁuﬁ:uazﬁunﬁ'ﬁﬂﬁufﬁﬁu

flaqiiunisuanwmaaiuguazndaniuiadldineana fasandanisuaidnann
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2) apEungsNauLangi
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awugeuaziilunisauszazang wasanniunaniengda 20 - 25 T arunsniEaiuman

1
=

v 1 i
nanananFAwsTN 3 - 4 udull uwazasnsoiunaonananlinaenl Inaidoadn
HatantnTuaengnaIANIn 2 499 AB THUIAN - WAHNIAN UATTWNAMIAN -HAIAN
Tutl2s48 Ailgninduauan 81,472 afFaunsyaraag lunuinialfiuaznianzduasn
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F9im e Rlug (19) NALAR (F114) nn./ls SREALANAR
Nl 820,403 2,376,707 2,897 30.2
491 F97% 767,222 2,081,603 2,749 26.4
TUNS 648,172 1,839,512 2,838 23.3
ana 88,083 201,622 2,289 2.6
ZbN 86,099 225,324 2,614 2.9
UszanuATdus 79,664 175,996 2,358 2.2
STME 74,023 169,291 2,287 2.1
W 81,740 200,426 2,452 2.6
FTUDY 48,041 133,554 2,780 1.7
%'uj 209,175 469,380 2,452 6.0
Farlszina 2,899,622 7,873,415 2,715 100

ﬁlﬂ : ﬂ")uWEﬂﬂ‘iﬂﬁJj@Nﬂ@ﬂ'ﬁLﬂHﬁ]i @uﬁmmumﬁmimwm Zﬁ?’]ﬂﬂ\‘i’]ulﬁi‘ﬂﬁﬁ@ﬂ’]im‘]ﬂm? NITNTNNTAT

LAZAWNTOL

AN999 3.6 WRaUgUNITARLUNANTINTuszuIe Insazu L@ Tl2546

e NLALTE

Uszinndian (%)

- fugnienaussug) 10 60

- flgnaeluniniaiunag - 30

- fugnanaian 90 10
Hanansials (Fiw/ls) 2.43 3.00
Snsvingis (%) 16.04 19.91
FunuNataNgn (um/nn.)

- fugnanelvgy 1.33 1.36

- filgnanean 1.55 1.29
é’unummﬁmﬁ’]ﬁu (un/nn.) 2.0 0.81

11 NTNATINNTINEAT WAL Food and Agriculture Organization
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HAUNANTUNIYW (NTENTnERIuazannInl,  41UNULATHFNANITINAT, 2547;
1539 paudaunuyt aan wmalulatl a1in, 2548)
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' L+ N o o Y o o o W v
Arauds Artjauazansial anvienisdnguaainiduiinaesniaigainisainlidneuay

%

MDaanAae (Faunad wnTusus, 2542)
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Lﬂufqmmwﬂﬁmt,ﬂ?gﬂt,ﬁmﬁu Tnanatdufivanisfuiiaoudaazdoadd
Taenuaraiuinuhduannelunanlifu 1% SundanafuAen hiduiuesieliiie
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maelianansoszaanissmienalduld  lunsasaindulnduauagldingy 2 1l
A8 Ynsfutdu (Palm Oil) druilgunannitadu LLmﬁﬁﬂuLuﬁm‘Lumﬁw(Palm Kernel
Oil) dauitlganniusaluddy dwsunatdutinmii 1 ua arnsoainldindulidu 9 dau
pavins a1 dou

Taaeuarnensutguil2ss0 f4Muausu 58 3 (64199911) HN1RINITHAR
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o

g SunulseeuatminguLdu (318))
nsvdl 14
431 F97% 14
TUNT 14
BN 4
ana 3
szaquAzdiug 3
STME 2
ﬁluj 4
394 58
FANNIRINITHNAR 2319 AuUNALNANNZAE/TIH

N nsunnsAnne iy neeneaanniael

F13799% 3.8 iFeuinaugpaiunssiindulhdneesinauasuaimatls48
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nel ULALTE
nuntlgn (Fuls) 2.75 25.32
NunAuRen (Auld) 2.03 22.69
NAUNANAR (A1) 5.00 68.54
NALARGD LS (F) 2.47 3.02
- 399U (3781) 33 379
T399ugn AR ULN AN - NAINITHAR (ANURL) 10.00 84.11
- NARAT (%) 50 82
Sy oL | -Taewm(ne) 12 48
Tsasunduinduhduszgns — —
- NANNNTHAR (ATURIL) 1.13 17.40
oyl ) - 39971 (979) - 41
Taanuainiduanniudnlu —
- NANNNTHAR (AMURIL) - 5.23

AUN : NIENIIUNBATUAZANNTAT
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£ A o %’/ o & o L% o % o 1
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R8N 126aRIAANT Wa lUUN9TNARNAUN AN RANINAN WAL LIWAIANFaITUEN
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NNTINEAT, 2547)
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%’/ o & a al o [ a 1 a o 7 1 1 a al g %3
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. o o = v Ao 6 oM yo
anaN (Decreasing Return to Scale) uuﬂ@hqmummmmmimymwmmwmﬂuimmii

o

34A NITRNIAINITNARNIALIAUNINTZAUNITHARA WAL RN lEnsweansasinala i

q

S =b_

o

dsz@nsnin Tunaiindsz@nsninainnsarinldainnisdanissudmagauiiiesaininisa
nsuaaasagIn wazrlngsuudalsr@nan 1N INARITIMATATRIgAANUNITNAN A

e

tduthanaalnnjaesneeslusedunligedn Gauned wnnTusudd, 2542)

a !

4. nsrudadnlssnuliazaan deadarnldansgelunnsivun Wasanlswnu
o/ dl

ananszqnsnag luunasnizilgnndiAny uwinunmizlgniduuiedounszdnnszany

aanltl (NITnssnERIuAzaunInl, A11NuATHIRANITINEAS, 2547)

3.2.1.2 aaaungsnlanaiin

Tunatdutuidouniduiionauazindn lulndu Terivaasdauauiamion
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0.10 719,118 30.48 34.59 24,7797 0.62
0.20 1,224,672 32.09 36.15 24.8578 0.79
0.30 1,672,149 33.07 37.10 24.9053 0.94
0.40 2,085,642 33.78 37.79 24.9399 1.08
0.50 2,475,575 34.35 38.34 24.9673 1.20
0.60 2,847,704 34.81 38.79 24.9900 1.33
0.70 3,205,652 35.22 39.18 25.0094 1.45
0.80 3,551,892 35.57 39.52 25.0264 1.56
0.90 3,888,211 35.88 39.82 25.0416 1.68
1.00 4,215,955 36.16 40.10 25.0552 1.79
1.10 4,536,172 36.42 40.35 25.0677 1.90
1.20 4,849,699 36.65 40.58 25.0791 2.02
1.30 5,157,217 36.87 40.79 25.0897 2.13
1.40 5,459,292 37.07 40.98 25.0996 2.24
1.50 5,756,400 37.26 4117 25.1088 2.35
1.60 6,048,946 37.44 41.34 251175 2.45
1.70 6,337,280 37.61 41.51 25.1257 2.56
1.80 6,621,704 37.77 41.66 25.1335 2.67
1.90 6,902,486 37.92 41.81 25.1408 2.78
2.00 7,179,859 38.07 41.95 25.1478 2.88
2.10 7,454,034 38.21 42.08 25.1545 2.99
2.20 7,725,196 38.34 42.21 25.1610 3.10
2.30 7,993,513 38.47 42.33 25.1671 3.20
2.40 8,259,138 38.59 42.45 251730 3.31
2.50 8,522,208 38.71 42.57 25.1787 3.42
2.60 8,782,848 38.82 42.68 25.1842 3.52
2.70 9,041,173 38.93 42.78 25.1894 3.63
2.80 9,297,288 39.03 42.88 25.1945 3.73
2.90 9,551,290 39.13 42.98 25.1995 3.84
3.00 9,803,269 39.23 43.08 25.2043 3.94
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(LIN/@aRg) (WUARST) (Faians) (ua/nn.) (LN/ansg) (LN/ansg) (LIN/ang)

PBDIFF QB5 QDIESEL PPALM meo EXREFINB5 LOSS
0.10 719,118 21,430,334 39.29 43.13 25.2070 1.04
0.20 1,224,672 19,996,456 39.26 43.10 25.2054 1.14
0.30 1,672,149 19,202,587 39.31 43.15 25.2078 1.24
0.40 2,085,642 18,658,517 39.38 43.22 25.2114 1.35
0.50 2,475,575 18,247,142 39.46 43.30 25.2155 1.45
0.60 2,847,704 17,917,765 39.55 43.39 25.2198 1.56
0.70 3,205,652 17,643,925 39.64 43.48 25.2241 1.66
0.80 3,551,892 17,410,098 39.73 43.56 25.2284 1.76
0.90 3,888,211 17,206,422 39.82 43.65 25.2327 1.87
1.00 4,215,955 17,026,247 39.91 4373 25.2369 1.97
1.10 4,536,172 16,864,885 39.99 43.81 25.2410 2.08
1.20 4,849,699 16,718,909 40.07 43.89 25.2450 2.18
1.30 5,157,217 16,585,740 40.15 43.97 25.2489 2.29
1.40 5,459,292 16,463,391 40.23 44.05 25.2527 2.39
1.50 5,756,400 16,350,298 40.31 4412 25.2565 2.49
1.60 6,048,946 16,245,209 40.38 44.20 25.2601 2.60
1.70 6,337,280 16,147,109 40.46 44.27 25.2637 2.70
1.80 6,621,704 16,055,161 40.53 44.34 25.2672 2.80
1.90 6,902,486 15,968,667 40.60 44.40 25.2706 2.91
2.00 7,179,859 15,887,042 40.67 44 47 25.2739 3.01
2.10 7,454,034 15,809,787 40.74 44.54 25.2771 3.1
2.20 7,725,196 15,736,476 40.80 44,60 25.2803 3.22
2.30 7,993,513 15,666,743 40.87 44.66 25.2835 3.32
2.40 8,259,138 15,600,267 40.93 4472 25.2865 3.42
2.50 8,522,208 15,536,771 40.99 44,78 25.2895 3.53
2.60 8,782,848 15,476,008 41.05 44.84 25.2924 3.63
2.70 9,041,173 15,417,764 41.11 44.90 25.2953 3.73
2.80 9,297,288 15,361,845 4117 44.96 25.2981 3.83
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PBDIFF QB5 QDIESEL PPALM Pai100 EXREFINg, LOSS
2.90 9,551,290 15,308,081 41.23 45.01 25.3009 3.94
3.00 9,803,269 15,256,319 41.28 45.07 25.3036 4.04
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ANNAFIUNANTUN19TATIEY

1) SN ARF AR 80,000 AM5/TU
2) M3EARIUTIT 1 50% waznMTHAREIUATIT 2 80% TadfndennIHAn
3) ﬁmwammmummmu(IRR) 12%
4) é’unumﬂ' Bun Andensan Anenide ANLINZNT UATAILIIIY
(1) Adenan wasanuEunaduledisannanldnnelusraziogn 10 1
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TnafiyaAinisanuasil

HAANITAIN Y
- yARanns AL 120 ANULN
- HARa NN @ RBD 90 AULN
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v 1 1
(2) Anmanids AuualienIAIN 8.58% sall (1aasauATwiaLszna ne
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v 1
(4) A7 AnLUUTRTLle TReuInANAINARAINTN 50% ANLIIIU

T S o o a .
AL UATININABINIRINARNNINNAT 50%

o a ' =

5) sunuiuuls ldun AegAs Aansall Arasisnyling uazALENILAZ NSNS
[ a =

(1) AdRRAY H 2 1a lAwn s1AftnTulNdNAULaY s AN uUNaN RBD

q
% %

Tnefnmueld 31ATnsiuLda RBD = :Anindldudy + 2.75 tw/nn. Aaiilunnse@n
Tuladia 1 ans dvinsuddudu 0.97 nn. u?@ﬁqﬁuﬂﬁﬁuﬁqu?@mé(RBD PO) 0.92 nn.
vizalatdu 10n.

2) A1 w2 il 151’Lm'mmu@mmmwmﬁﬁluj Far sl

=

nsuanluleniaa 1 ans Muniues 0.15 Alandn duiuansiaiaus] Andludiiedy 0.40

UIN/BFT

(3) Arasrsgdinesing Tnesanpnlen Arsdy A liuazenlddnely
n3tnRULAS

(4) ANLIVNTHATNN91NE (Selling & Administration) ARLaAt 0.25 LNN/ART
NANIALATIEN

Y o

'mmwzﬁ”mﬁuﬁmwﬁﬂm@memﬁgmsﬁwré”mimmﬁ
b

Pa100 = b, Ppalmoil +b,P,,.,, +b,

Taed Py Aa 9Ananeluleniaa B100

Ppalmoil Aa sAnanesdnauminuuanduluTaniss lawn
Undual tnsiuildunadgns wazlatdy
Puon P8 9IANIIANNILOE

P399 2.1 NANNIATUINIERTIIAN e RLEa

AL b, b, b,
vnsuhdudu (CPO) 0.98 0.15 3.69
5qﬁuﬂqﬁuﬁqu’?@w’§ (RBD PO) 0.93 0.15 4.42
ot (Stearin) 1.01 0.15 1.85
oY 0.97 0.15 3.32
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AN9797 2.2 A" b, AmFunisnas lulaaiaanuidulduas (CPO) WAULNANNILTEN

(RBD PO) wazlatnaw (Stearin)

B

CPO RBD PO Stearin
UUE UI/AERT | % UWART | % | uWEans | %

Variable Cost

Raw Material - 0.0% 256 | 57.9% - 0.0%
Other Chemicals 0.93 | 252% 040 | 9.1% 040 | 21.6%
Utilities 0.96 | 26.0% 036 | 8.1% 0.36 | 19.4%
Selling & Admin 0.25 6.8% 025| 57% 0.25| 13.5%
Total Variable Cost 214 | 57.9% 3.57 | 80.8% 1.01 | 54.5%
Fixed Cost

Wages & Salary 0.51| 13.8% 0.29 6.6% 0.29 | 15.5%
Depreciation 065 | 17.5% 0.32 7.2% 0.32 | 17.4%
R&M 0.02 0.6% 0.01 0.2% 0.01 0.4%
Interest 0.38 | 10.2% 0.23 5.2% 023 | 12.2%
Total Fixed Cost 155 | 421% 0.85 | 19.2% 0.84 | 45.5%
TOTAL COST 3.69 | 100% 442 | 100% 1.85 | 100%
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WU é’mmmmé"wﬁﬁ% Tn.A.2000) /fiu

NANENBNA NINANTENLBe5 | nImiNAnTENLIAELNAY
Sulfate 0.04 0.01
Nitrate 0.02 0.00
Primary PM 0.36 0.07

31 : Charles S. Wassell Jr. and Timothy P. Dittmer (2006)
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fayanisdaeunafinaesinduaganIuIMaINIEIuNITlaes AT HIBIEPA
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NANHNNAINA Bnnumafisdiaaseann (FUY/ATULNARBLW)
Sulfate 15.41
Nitrate 100.69
Primary PM 7.93

3N : Charles S. Wassell Jr. and Timothy P. Dittmer (2006)
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Sulfate -5.00 %
Nitrate +0.49 %
Primary PM -3.14 %
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ae Environmental Protection Agency (2002)
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Smsuanulaen nacinansEMUEess | nsdlnanszmuBsuwdy
(L/PRARNTANTT) (UN/amsg) * (LN/ang) *
27 0.96 0.22
28 1.00 0.23
29 1.03 0.23
30 1.07 0.24
31 1.10 0.25
32 1.14 0.26
33 1.18 0.27
34 1.21 0.28
35 1.25 0.28
36 1.28 0.29
37 1.32 0.30
38 1.35 0.31
39 1.39 0.32
40 ** 1.43 0.32
41 1.46 0.33
42 1.50 0.34
43 1.53 0.35

nn : anneAuIeeddldnlaud1ed@eann Charles S. Wassell Jr. and Timothy P. Dittmer (2006)

WAL Environmental Protection Agency (2002)
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$EUTNIAT 1 WNAaaU WiniL 3.7854 &R
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