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ABSTRACT

Thesis Title Profitability of Thai Commercial Banks
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3. Assoc. Prof. Asambhinabong Shatragom
246629
This thesis investigates the profitability of Thai commercial banks. In
order to carry out this investigation, the researcher divided these banks into
three groups in accordance with the criteria of market share and total assets.
Relevant quarterly secondary data for a period of eighteen quarters
were mined so as to provide appropriate data for analysis. The analysis was
conducted using the tool of financial ratio analysis with the aim of
establishing statistical correlations by means of an application of the multiple
regression equation.
Findings indicate that the differences in the rate of interest both
received and paid out, and the bad and doubtful debt rate were variables
determined to be directly correlated with the profitability of all groups of the

commercial banks considered in conformance with the hypothesis postulated

(6)



for this investigation. '

However, the ratio of operational expenses to total incomg %VESG <3
determined to be inversely correlated with the profitability of all groups of
commercial banks with the exception of commercial banks belonging to the
whole system.

The rate for fees for services as a proportion of total income was found
to be directly correlated with the profitability of all groups of commercial
banks, the group of small commercial banks notwithstanding.

The finding of financial ratio analysis found that Thai commercial
banks had risk assets receiving protection from capitalization at a high level
that is more or less the same.

In regard to performance efficiency, it was found that large commercial
banks used employees with the greatest degree of efficiency as evidenced by

having a ratio between net profits and the number of employees at the highest

level.

(7)
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