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In this thesis, the researcher investigates (1) an important period of
economic transition after the Kingdom of Thailand (Thailand) was confronted
with the Asian economic crisis in 1997 vis-a-vis Japan’s aid policy. (2) The
researcher also studies an important consequence in the post-economic crisis
period in which Thailand entered into the Japan-Thailand Economic
Partnership Agreement (JTEPA) in 2007. Finally, (3) the researcher compares

(3) the characteristics of the interdependent economic relationships between
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Thailand and Japan in the period after the Asian Financial Crisis in 1997 and
in the post-JTEPA period after 2007.

In this research investigation, the researcher used a qualitative research
approach in which documents were analyzed and descriptive analysis was
conducted. Data were collected from documents, printed media, and the
Internet. Findings were presented in descriptive form.

Findings are as follows:

In regard to the characteristics of economic relations between Thailand
and Japan in the period after the Asian Financial Crisis in 1997, it was found
that Thailand faced financial problems as a result of the government’s failed
financial policy. The upshot was that Thailand had to depend on foreign aid.
Japan was the first country to provide assistance to Thailand. Japan did not
move its manufacturing centers to other locations because Japan saw that
remaining in Thailand would bring long-term benefits such as being able to
develop markets for industry, being able to become a regional economic
leader and profiting from favorable Thai investment policies. These factors
led to accelerating Japanese investment in Thailand.

The characteristics of economic relations between Thailand and Japan
in the period after JTEPA in 2007 showed evidence of greater economic
integration in view of accelerating economic cooperation flowing in the wake
of the JTEPA. Thailand has accordingly adopted a policy of stressing
economic partnership with Japan. This is because Thailand learned three

important lessons as a consequence of the period of financial crisis: (1) the

(8)
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importance of regional economic connections; (2) countries outside the region
will not provide full assistance; and (3) multilateral negotiations cannot lead
to immediate assistance.

Japan initially believed it would receive economic benefits if it did not
enter into multilateral negotiations. However, since that time Japan has
become more interested in conducting bilateral economic negotiations. The
new commitment to bilateral economic negotiations stems from reforms made
in Japanese economic policy in the following aspects: (1) It is held that
Japan’s economic policy must be in accord with internal and external factors
that render benefits to Japanese investors. (2) The Japanese now harbor a
vision of seeing that there will be long-term benefits from investment in
Thailand in the light of such considerations as using Thailand as a center for
the distribution of Japanese products.

In comparing economic relations and the characteristics of
interdependence between Thailand and Japan in the period after the Asian
Financial Crisis in 1997 and in the period after JTEPA in 2007, the
researcher’s findings were as follows: In the period after the financial crisis,
the characteristics of the relations between Thailand and Japan were that
Japan would be “the main provider of aid to Thailand” such that Thailand
could revive its economy in the face of financial crisis.

The relations between Thailand and Japan in the period after JTEPA in
2007 can be characterized as a period of “mutual creation of mutual benefits.”

Thailand saw the benefits of maintaining a free trade zone in the following

©)
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manner: (1) continuing beneficial connections and maintaining economic
benefits; and (2) developing equal relations in the future. These are the two
major factors that will elevate the economic level of Thailand and enhance its
trade potential.

Japan has seen the benefits from the economic partnership agreement
in the following aspects: (1) Japan did not want to lose market share and
economic power in the region. (2) Japan wanted to develop friendly trade
relationships with Thailand so as to shore up cooperation in other areas and
also sees Thailand as a future center for distributing products to other regions
in the future. Therefore, these two reasons have encouraged Japan to wish to

continue investing in Thailand for the sake of future economic benefits.

(10)
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