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ABSTRACT

The purpose of this study is to investigate the relationship between management’s stock options and
firm’s profitability. These stock options are a part of the corporate Employee Stock Option Program (ESOP)
and considered as a representative of non-monetary compensation for management. The research collects
the data of 128 Thai listed companies that had announced ESOP during 2001-2013. The data was analyzed
by using the multiple regression analysis. The results revealed no statistically significant linear relationship
between ESOP and ROE, but found non-linear association. The non-linear relationship was shown when the
research classified the sampled companies into four groups: 1) companies with the options for 15 million
stocks, 2) those for 15-30 million stocks, 3) those for 30-45 million stocks, and 4) those for more than 45
million stocks. The results show that companies issuing the stock options differently tend to have different
profitability. Interestingly, companies in group one and two have the positive coefficients in the model,
meaning that less stock options, higher profitability. This suggests that ESOP might not be an effective
strategy in motivating management in operating firms. Management might have other motivations to make

corporate profitability.

Keywords: Stock Options, Employee Stock Option Program (ESOP), Profitability
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A a o

Tnedeyasnsmanouunusediuvesieruillilunsinssiaunmsnansswan andutoyaludfaandiuiem
fnsUszmalidvslunstorfuuiduims wWesnideuisnldussmdlianslunisdevunnduimsuda fusms
Fodlinanlunsudmsegrafiuidsanuainse Saazasviounansdnuiunuliunusnluddely
vanilonndayadvslunisteuuasarmanunsolunisviils wacuifenou q wandfidiuin A
awsalunsirinlsvesuieniimnuduiusegrafidodddudeyadu 4 Faldud nansuwnuidusiGu
(Sornprasit, 2011; Patwanichanon, 2010; Tarig, 2010) Yu1AYIUTEN (Patwanichanon, 2010; Meng et al.,

1Y

2010; Somwone, 2007) wagAUAEVI9N33L (Somprasit, 2011; Meng et al, 2010) stulusudsed

1 1 (%

Joyasie g wartideduduusauauluaunisanasenvan lneanuidulavinisiiudeyadsi
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[
=l =

' A’ o a . awv l A& o oa Y 1 oa oA o
ArmauunuNtduakiy (Compensation) TusuidedazAnwiAneuwnuidusitu laun Suiieu luld

£

neaudTeufedn uagaAwmeuLnudY q Niin1sIelituduimslugudity udrmunumdtaieneay el

Y

Rudiou + WUl + NoIUAITOLALITN + A1NDUWNIUDY

Amauwulduiity = —
FIUIUEUTIS

AULEBININITEY (Leverage) wan13@n®1989 Sornprasit (2011) WU AULEBINIINITRUTAIIY

Fuiusluiian19auiudnsINanoULNUYeE oYU FandaTmINAIIESIMINITRUAUANINNITAEUR LD

Tdlunisasuungeuiinseiidesdngneniouaznildugauinaiy feilidnsmansuunuigaeuazlasu

v
v a

anterasluse Muarudsmisnistuiiodududsmuaudndmidlunisfnuadeld dwaldced

ANMLERINNNISIRY =

Ha
NUAUT

duvesgiiounie (uandynaanzidouwast1seuas + daufiugan1vius - dumyaa1vius + milsazan)

YUIAVBIUTEN (Size) UMVBIUTENIANAUNSNETNTUIUNITHY 1He9ndUnSngsIuAazsusEn
finnuuananesiunnIwinisudasailagds Logarithm evilduinvesussnidnasiazanunsaianlainszi
NAN19@NANANINTY (Vanichbuncha, 2012)

3.4 783IAs1:KVauya

adABewssaun uneneidoyalusuuuuresadffiugruiioiiauslusuuuudidign (Minimum)
A1gedn (Maximum) wazAadsiavaden (Mean)itdoauusasgm (Standard Deviation)

A0ALB9RYAIY N1TIATITRANNISanneENRgn (Multiple Regression Analysis) tduni1sfinwdvsna
vosiuUsiudaug 2 Fudstuluhidusduladaiifinansenusoduusmy 1 fuds Tnsagiemeini
waneuunuiiusiunazameuunuitliiduiuliiuiuimsuaziuusaunududilatsiiaziinadonin
anansntumsvhiils lnefisuuuuaunts dadl

ROE,,; = Po+ P:(COMP), + B,(ESOP), + B4(SIZE),,, + PALEV),,, + e, (1)

Tagil ROE,, o SmsmansuuwnusedIuveforludialy

COMP, fo AmauwnuiidusmitusuadsTudfiinisussnnali ESOP

ESOP, #e dnauniseenluddyuansdnsludfiinisussnnali ESOP

SIZE,,, #® vuinvesusEniudanly

LEV,,, fo arudsamnenisduludsaly

Bo fio AnAgil

B..B. fo ArduUsEAvdanuanassvewLlTBasy

e, fio ArAuAAIALAReY
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Mnaumsiui sAfeilideyaluldaludmiusnsmanouunusediuvesdierulunsmanuduiug
fuavslunisteruillifufuimsdtagtu Genslideyaiiionnasudindniaenadostunanisidoves
Buachoom (2017) fildAnwianuduiusssninamanauunueduimstunanssniunuluuisneansifou
Tunarandnnindludszmalng uaznuin aweuunuvesfuimstuldagiuiianuduiudidiuiniunanis
fnflururesusevluddnly luvasd wane 9 91u3%e (Munruethai, 2015; Smirnova & Zavertiaeva, 2017)
WUl YAYeaTTn wazanudsananisfuvesuidnluddagiuiiauduiusfunanisaduauluddagtu
fafuadeidddtoyaruaesuisnuazarindsmensiululiferiusanisdiiuenusesuin

Tumsiinsigsidasaunisannesnyguiiu Aaaiesduildanmsdunandeyanguiiegiaiiinn
Aasesiadn t Aldveaeudn Fuusdastlathaiannsadadiaunisld ssfiosundisududinianinazdy

o

(p-value) Fanwideliivuafiszauaigan 0.10 f1A1de8n31 0.10 WAAII UARIIIMLUTBasTEAIN | dnasie

falinueg1iidedrAgnieans

4. wanisAnunazenusiy
4.1 anAIBIWSSTUUN

19T 2 uansAdgn A1gean AnadsiarAnTonuunsgudmsuTuUsTlflunsAnuaded e
annsalunsiilsiaandasdiunansuunusodiuveievu Jeuansfawansuunudifonuazlaiuan
MsAIU NUTIAIAAWINAY ~4.29 AvgeaaniiAy 2.45 Anadewindu 0.18 wazAndssuuInAsgINAY
0.57

dndunsoonludfyuansdns ESOP fiedanegi 0.0002 viesouas 0.02 Argefigawiniu 0.1164 we
Yoway 11.64 Anadowiiiu 0.0258 viedosay 2.58 uazAndouuuuasgIuminiy 0.0200 wiefesay 2.00

¥

M990 2 JeyaadAUesduresuinilunquiiedgiwisviun

Min Max Mean S.D.
ROE -4.29 2.45 0.18 0.57
ESOP 0.0002 0.1164 0.0258 0.0191
COMP* 0.38 29.65 4.55 4.31
SIZE* 352.30 1,239,207.00 27,588.05 116,772.95
LEV -60.29 183.67 2.80 17.93

NUBLAR ¥ M §1UUM

Mndayasenandiedunanliiiuinguiieg ndanunainateiavwinuien anuansatunisiiiils
wagAdsan1ansiu vlidneuunuidudiduiaglidudituiianuuandsieiguiu
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4.2 A wauWuSs:n3wanslunisterRuRtAugusHIsiazAowawIsalumsriaials

NANITIATITAALNTONNDINYAMAMAITISNA 3 WUT1 A1 Adjusted R Square TAWYINAU 0.461 Weanein
fuvsdasgluaunisnnesiildainnisiieneiauannssidayiaunsoesuieauannsalunisiiils
Ih%awaz 46.1 waziflowSouifieurnAdjusted R Square adsiifueuddosudiladnmeanuduiudvosanauuny
Juimsiunanisdfiuanuieineglussduiidninauluein (Patwanichanon, 2010; Changsuwan, 2010;
Sornprasit, 2011) @wfiwdedesar 52.9 inandadeduiiinasoruauisalunisviiiils dlyliun@ne
A3

TuduvesauduiussenineAmauwnug usmsiuanuainnsaindls wuin fapmeuunuiiduiaiiu
wazAneuumuiliduitulifeuduiusesideddyuanuaansalunsiiils widmduduusauey

o a o

HanITITenuIAdsensiuiianuduiuslufiensavesaitddymnsadnsuanuamnsalunsvmls
fsgduarndoiu 99% lunnauns

ogslsfiony ndeulunnifennduiegnsdadenanzuisniitinsUssmaliavsdevulvituduivnamingy
vilvingusiogsfidnnuuigmduuniedifinngUsznia ESOP 1nndn 1 3 uazdrurusedisdiluajinan
3 gaanunssu e walulad U3ns uavedamIuming Ssenavilis vl wasdsziavemamnssuiinanseny
Tunsiasedld faduanuidedivldlinisienesiauniamyamonaesiaenisi Year-fixed Effect waz
Industry-fixed Effect Fanan15ideluunndreainmisned 3 delinuanuduiusuesdineuwnuiuauaiunse

Tunsvinnils sedudeldlananinisnamanisisesanand

M3 3 WAVBIAUNITANBULTINYAMUARIAINFNTUSTE I ENSluM ST liUUS M suarANEaITe

Tunsvinanls
Unstandardized Standardized
Model t p-value
B Std. Error Beta

(Constant) -.660 0.646 -1.022 0.309
COMP 1.142E-8 0.000 0.085 1.176 0.524
ESOP -1.280 2.001 -0.045 -0.639 0.242
SIZE 0.089 0.065 0.104 1.367 0.174
LEV -0.022 0.002 -0.682 -10.176 0.000%**

R Square=0.461

Adjusted R Square =0.443
Durbin-Watson = 1.982

Std. Error of the Estimate =0.4208055

o o a v @ o W

* sgautdiAg 0.1, ** szautudAgf 0.05, *** szauilpdiAgy 0.01

42 ovsarsduBwiryd U 15 aluf 47 nugngu 2562



AOWALWUSS -3 aNSTuMsFarRunTAnUGUSHIsAUANUEIUISaTuNSTls

FIdulanegeumuduiussenIAnsuunugUImsiuauamisaviilsdiudy lngn1siudeuen ESOP
luaunisanneenvn Felaldveyadwialuilunu
1. nguargludAgyuansdng ESOP u191W3dy 1Wu Piriyawattanakul (2010) ladnusuniilidnsyesiu

'
1 =)

Jungu 9 muergresdnsieulaeutadu 2 ndude nquidionanisians ESOP 3 U uay 5 U Fanudn

q
[
[ LY o =%

fanuduiusvesnguninislians ESOP 5 Uegheilduddny faugidedednnguuienniniseananslunig

)

Qe

U

Forfu lnutsmuenguesdvideru TnsfansanorganssssnadusfuiivTdvesnuasiaueiedvideru ESOP
ufvTuduaanisldluddguansdnd ESOP

2. $rwauduasigaialasnig ESOP §idulduauiuatafiuismussnidliansteruunduinismy
Tasans ESOP lumsdsigrianuduriug Tneidedndriavsdesuiuiuariiyuin wansiduinsiiosidud
aranfudmessiugs denfiussgelalunisdiduenliinanmssniunuid snndnsdildsuavsderuaty
$ruandes Fanuifeiiiundlifinslddeyailunimaaeuauduiusfunansdiiuruyesuivy

3. nguswauuaiyamlasinis ESOP fiduudsuisnitoondvidevumudniuiuasioiliansluns

godudiuau 4 nqude 1) nquuienileendvsderiuiuiudesniiniowidu 15 dwiu 2) nquuidmiiosn

[
A ¥ o

Avddorudiauminndt 15 druudtiosniwiewiitu 30 &y 3) nquuisniieendndtorusiuauainndd
30 Suusiviosniwidewinfu 45 druuuay ) nduuitnileandnsterusiuauminndi 45 Suiunarldiauys
yuluaunisanneenvan Tunisudengy §I3eRansaunanteyadnuiuviuansiyniulasinis ESOP lngd1aean
Winfu 200,000,000 U AdN@AWinAY 343,500 Yu Aadewinty 24,110,176 sunazAideauumasgu
WInAu 31,412,620 %qé’w‘hms%’@ﬂdmiﬂaﬁmsmLawwﬁ%ﬁmLuummgmué’ammzﬁmsmLL‘U'QLwiazmjm

AEYWIIUUUTENI 30 AWy uelileiansandede Falyar1Ussana 24 Sty n1sdnngu

I aao v !

A9 30 AUy onaviliteyagninnqulundundInuiwiuiinduaugne 30 SuudiuIunan

q
Y a

Satilunmsdnguiaudengudnsdissuauiu 15 dudu deliiAanisnsznevesteyalungueng g fivihns
yaaey {ATedudinguiniuiuaniyfliavslunsdodudmiu 4 nguauiingliuda

AN ZaNNsInnesMAnNUIN fuusnguengluddyuansdnd ESOP (Fauusiivile) wag S1uau
viuasiyalasens ESOP (Faudsiians) swanisiinsesilndifesiunised 3 egslsfnu ounue ESOP
shengudnuiuasymalasing ESOP (Fuusitany) fuvsnaneuunuiiduditunarliduditu uay
fuvsmuaudy q fenuduiusegeiidddymuadtunruaiusalunisiiils Tnenanisifeiuandy
A15197 4 FsaunisiiAn Adjusted R Square fAWAU 0.451 wansindauusdassluaunisannesdilaann
nMlATEdauanedmyiamisnesuisaruannsnlunisiilsldfesar 451 wanilewIsuifiou
A1 Adjusted R Square adsiifunuddeduild@numaruduiusvosmeuunuguimstiunanissiiiunuiedn
a&ﬂuizﬁuﬁﬁauﬁwa (Patwanichanon, 2010; Changsuwan, 2010; Sornprasit, 2011) dufimdedosay 54.9
AnantateduiifinadernuansalunmsihiilsdslaildinmAnuadsd
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M3197 4 waaunsanneeidanyalagdvsiunisdeiunlviiuguimsunumenguituiuuaniyaiulasanig

ESOP
Unstandardized Standardized
Model t p-value
B Std. Error Beta

(Constant) -1.124 0.615 -1.828 0.070
COMP 1.676E-8 0.000 0.125 1.676 0.096*
D _ESOP1 0.195 0.114 0.173 1.717 0.089*%
D _ESOP2 0.240 0.127 0.181 1.893 0.061*
D _ESOP3 0.095 0.173 0.043 0.552 0.582
SIZE 0.114 0.063 0.132 1.810 0.073*
LEV -0.022 0.002 -0.679 -10.048 0.000***

R Square =0.476
Adjusted R Square =0.451
Durbin-Watson = 2.061

Std. Error of the Estimate =0.4180346

'
U o o W o o a

* sydueddail 0.1, ** seduiladdadl 0.05, »* seduted il 0.01
Tuduvesnnuduiudseninadmouumuguimsiuanuainsaidls w1 Ameuunudiduiaud
mnuduiudegaiidedfyiunuaunsalunsiilsfissiuaandesiu 90% Tuvazideadu dudsnguiiuu
Huansymulasanis ESOP veanguuismiisldruiuiu ESOP wesndn 15 &wvu (D ESOP1) uay U3¥w#idl
U ESOP 11Andn 15 aruvjuualadiiu 30 d1uvfu (D_ESOP2) A1 p-value Winfiu 0.089 uax 0.061
PuEU uaneiingudl 1 uazngudl 2 dewanunsalunsidlsiuensaainngui 3 uay ¢ fiszduay
sty 90% wanein Uidwiiinslsiuiuanslunisdeviusny ESOP fiflaruumnssfuaziinruanusaluns
dlsfiwandnaiy vl aruduiuddindidululudnune Relative Relationship 111031 Absolute
Relationship waziilefinnsandrduusyansvesisaosiauusnuindavin dunneanudi dewdsuiisuiu
nauuISniioendvsderuduiuninnit 45 duvu (nquitd) wédr nauiniuarassdanuansolunisiisils
11N Bewansideilagiouliduldimslianslunisterunu ESOP odlldedesflefilunisaiieusegdls
Tuguimslunsuforauiteadrsilsliduuim
nan131deludiureanguuitniioonadnsdeusiuauninndt 30 druusdesndwiewindy 45 1y

'
1A

(nguitany D_ESOP3) Aatiuayuninufaiiudiasiu Inenan1s3denudn a1 p-value v03auds D_ESOP3 w1nni1

9

Seuay 0.10 wanadnaun1svavue LiidedAgnieada wansin nquitauddanuaiunsatunsviriilsldunnsng

INNGUUTENTNONEANTTOVUIINIUNINNTY 45 F1UNU (NFUTF)

q
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v

Wedn1mageuaunislaenisld Fixed Effect wuin wan1sisslddannuuanansegrsfidedragainaiss
7 4 \dleaunsil Industry-fixed Effect usiileld Year-fixed Effect wuin Dummy Variables Fadudunu
vaanguanslunisveriuudaznguiuilat p-value u1nnd1 0.10 dunungaudn uTEnniinsiiansvenu

fuguimsusazngulifianuuandswesnnuamisalunisiiils Jauandrsannsdfisiealussied a
oglsfiny §ideldldiniauonanisite Fixed Effect savualfiduniss uiaruuansisvoswanisideludau
904 Yearfixed Effect # shlfaruduiusfsisnulumsed 4 Huanuduiusidilddaauin fuduisena
FosfnwiiufuiiouanimdnguBsssdndvosnudius wasnanmsidodnanliiAedeasded Anouuny
Flaiifuiatu Fauddvmans @ visvldiinslddu aunseadrussgdalunmshaulisuguinsldsadoll
dmFuduusmuaudu 4 nanPIdenudn fenuduiusiuauannsalunisiiilsedisiifedfey Tnod
yuravesuEniauduiusluiisnisuiniuanuannsalunisidlsissfuanndetiu 90% wazarandes
mensiuiianuduiusluiiensauiuanuamnsalunsiiilsfissduandesiu 99% deaonadesiunans

NIUNN LYY Patwanichanon (2010) Meng et al. (2010) wag Somwong (2007)

1Y

e

wieliulalunanisiinu ideldnaaovaunsifianiy Tnsnsiasurvesmaneuumuidusaiulnedua
g duieunarludaviniy wasnanisiemgilifauuandaninmsed 4 wndn TeeAneuunuiidy
#fu waznduuismiisidrousiu ESOP deundn 15 &wsiu (D_ESOP1) wazuiwdididnuausfu ESOP wnnnd
15 dwjuusilaliiy 30 dusiu (D_ESOP2) fepsiianuduiusegralideddgiuanuaiuisalunisiiils

wenandl f3delaneaeuidounn ROE Judnsidiuiilsdeduning (Return on Assets: ROA) wag

= o

nan193delidiannuuansnaannsdinldan ROE ke dnslunisderunliiugusmslulinnuduiusegied

Y]
v o I

‘148’6‘{'1ﬂiUﬂUﬂ’J']ZJﬁ'WlI’]iﬂIUﬂWﬁV]'mﬂi le'iﬂim‘l/lllﬂ'ﬁi dnd ’Juawﬁiumwa%uLﬂumLLamuammaa ESOP uway

=

n3difild Dummy Variables (Husunuvesnguuidniiimsliavslunsdevuiiuandraty esnuaniside

va o

lifinuunna19ana1919il 3 way 4 egredidediny dedudidedsddlaiiiauenanisideliluunauided

Y

5. aswanasdnu velauanu:zna:vednnaludiudie

[ ¥ '
v aau

ATl TgUIzasdiReAnyanuduiusszuinsdnslunisterfuilyfufuinnsfuauaiunsalunis
yhrnlsvosuisniaansdeulunaavdnning neavslunmsteduillifufuimannilasinig ESOP dfeidu
funuvamanauknuuisiliiusitu TneAndudndiuavstedu ESOP dedruuariyfomniiuiey
angidouuazdisuds waziidudsmunulaun nanouuwuidufitu vuinvesudsv Lagaadsana
N3y Inglidnndiunanauwnudedteiududunuvesanuanisalunisiiils wagldifaunisanaes
wyaulun1siiasieideya

=l o aa v

Naﬂ'ﬁ’lﬁ]EJ‘WU’J']ﬁﬂﬁ’]‘LJ‘UE]QﬁVIﬁIUﬂ’]i‘Zi@ﬁWU@QNU?%’]?VLZLIZLIﬂ’NlIﬁEJWUS’eJEJ’NiJ YAIMEYNWNADNNUAIUEIUTD

a

Tunsvirdlsvesudm edralsfinin ileldivdsurvesanslunisdeiuiliiuguimsinenisianguuidn

u

mudwiuandgiiliavslunisdeduuimailu 4 nquuasimuadudsvudmsuusaznguuisvlunisiuin
AINANNITONDDENNAM HANITITENUTN ﬂamuswmmﬂwamﬁaammu’muaafm 15 SMURULAZNENUTEY

o

fisinsTwanstevusiuau 15-30 druiufinnmannsalunsiiilsiiuandsaingudu g egrefidedid
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Y a =

wanedn anslunisyeriuiliiuguimsianuduiusludululudnvasdaduiuanuainsalunisiidls

Fadusadunnuduiusludnuae Relative Relationship 11nn31 Absolute Relationship egslsfina
AndulszAvsvesiautanauisaesdianduuin vneerwinguuidnilliansnnsdedutioondn 30 duiu
fuwaltfuiiedienuannsolumsvhilsunniisnillianstetumnndt 30 iy Selidulunuauuig
fidn viEwifinisliansteRugeasiinmannsnlunisviiilsgedae fedunislwanslunisteduunduims
avllanunsaandgmilinaindymdauny (Agency Problems) I

= =

=2 Y @ 1 Ya a & v 1 Y o 4
Han1sAnwkansliiugy luvssinalne nislianslunisderueraluaiuisaldifuniedolunisaing
wsagslalvigusmsanfunuieadailsliduuienld dufe gusmseslulaliauddgyiunanauunu
19na1 waenalianudifgydutadedu 9 wu anusesnisasisanuianielul 9 Tunisuimisauiesasis

A o

Fodedlitunuioayldfumssoniugeaalungugsia wiemsfduguadiduudduuin Dudu dafunsing
Hadeflazaaussgdlalifuguimsdidunuiioaiiailsinesdunuidsiuiaulslusuan wasnansidefoy
yilsgdeRuinuamidunisandunuiunuiiAatuannisineguimsld
Adsilfidesinfinrsddeddludosing g ldun Feswesdoyanislwanslunisdertu wsedayanis
TWavslunstefuitdnfuiiiuteyatvinisteoriuimueiiinisussnmadelneuisn uazlildmilaiayaves
wuansuesudazuitnuazAadedefuimaniliay Jsyadifananenainadenisaiiausagdlaliiuguims
wilutagsu maiudeyaludnuurdsndrudulldoninhlinuisedliamsatyadwesdnss oldlu
iddeld Kadudluewian mafuteyadinanifinnugenntosas sideluswianenafinnsanldyadies

v o o Y oa

wuandlydmiuduusamauunuildidudiduld stuisnuideiineaeuanizdayadnilunisteiuinliiu
quimsintu leewiudn anslunisveduiiduiisuniesfiongrmionsasrauwsegalalunisvienuliu

AUsvsla waldldiansandeyadnuiuiuiguinisldans, Jeielionsednss g Jeyatideenaliazvieuluyuues
209 “druliidsvesiuinislufianis” amuuwiAnnsiiduguaianis Amunuideluewiane1aiiarsundns

£

TunsFeriunlituguimslundyuves “d@ldidoveafuinislufianis” Jawansideainaudnaneradu

Usglgwdlumsiwunisiiuguaianislulssmalnesieldle
wenanil Muidellalddnsd ROE Wuduwnuvewanisaniuanuluginaiifinislianslunisyeiu

'
v v =

fufuimswindu elifinsfinnsandassseznanendsannslidnsuinndy 1 9 Fdussereniding
fuinsenathanslulddeRuuasfodudussozinamiuds auorailifuimsidndduanluuisn uas
wavesAIduRuS s man sl U uLar vt uiliiuduinisorafintuld Midueuiteluounas
ansnfiagfinnsanludomwannslvdnslunisdorulisuiuimsronanisdniuenuluszezenld lngos
finnsanmsdsuutawes ROE wazmsidsunlasdndunisioriuvesfuinsluaunisnageunnuduiusle
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