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##5185337029: MAJOR POLITICAL ECONOMY
KEYWORDS: BUSINESS GROUP/ FAMILY BUSINESS/ ECONOMIC RENT/

RESORCE BASED VIEW

NAUNGHATHAI INTAKHANTEE: THE CHANGING DYNAMICS OF
CAPITALIST GROUPS IN PHUKET. ADVISOR: ASSOC. PROF. NUALNOI

TREERAT, Ph.D., 167 pp.

This research explores the changing dynamics of Phuket's local business
groups over the past forty years. The first objective of the paper is to examine the
competitive strategies of Phuket’s local business groups under the transformation of
Phuket’'s dominant economic structure from tin mining to service, especially the tourism
industry. This structural transformation has inevitably incited new competition from the
more experienced and better endowed foreign companies and leading firms from
Bangkok. The second objective is to explain the factors behind the success and failure
of some of Phuket's leading business groups. Based on archival data of published
documents and in-depth interviews, this research looks at the transformation of Phuket’s

business groups from the economic rent and resource-based perspectives.

The research argues that the majority of Phuket's business groups began their
capital accumulation in industrial agriculture and trading businesses through their local
monopolistic control of auto and beer sales. These businesses have continued to
contribute significantly to the financial well-being of many groups until today. Although
many local groups have entered into the hotel business, they could not compete with
foreign hotel chains that are better known among international tourists and are more
experienced. Instead of relying on personal and political networks as in the past, the
maijority of business groups opt to cooperate with business partners in diversifying into
new businesses. These groups have been able to adapt their traditional family business
management to more modern management styles. In addition, the land and property

inheritance of these business groups forms a crucial part of their competitiveness.
Field of Study: ...... Political Economy......... Student’s Signature....................l

Academic Year: ............. 2011, Advisors’ Signature................cocoei
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“Wealth is actually created in an economy at the microeconomic level- in the
ability of firms to create valuable goods and services using efficient methods. Only
firms can create wealth, not government or other societal institutions” (Porter,

2007:51)
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“The north end of Junkceyloan lies within a mile of the continent, but the south
end is above three leagues from it. Between the island and the continent is a
good harbor for shipping in the south-west monsoons, and on the west side of
the island Puton [Patong, 817 Uz®a4] bay is a safe harbor in the north-east
winds. The islands afford good masts for shipping, and abundance of tin, but

few people to dig for it....” (Gereni, 1986:45)
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“The Calin or Tin—All the Calin is his [the King’s], and he sells it as well to
Strangers as to his own Subjects, excepting that which is dug out of the Mines
of Jonsalam on the Gulph of Bengal; for this being a remote Frontier, he leaves
the Inhabitants in their ancient Rights, so that they enjoy the Mines which they
dig, paying a small profit to this Prince” (La Loubere, 1687:84 8190l Gereni,
1986:40)
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“The islands [vi3NgAUMLAINUALNEUTNS: Kilie] afford good masts for
shipping, and abundance of tin, but few people to dig for it, by reason of the
afore-mentioned outlaws, and the governors being generally Chinese, who buy
their places at the court of Siam, and, to reimburse themselves, oppress the
people, in so much that riches would be but a plague to them, and their poverty

makes them live an easy, indolent life.” (Gereni, 1986:45)
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“Without money, no network; without network, no power; without power, no

money” (Morell, 1974:635)
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“A firm’s ability to generate rents from resources and capabilities will depend
primarily on the firm’s effectiveness in managing the social context of these

resources and capabilities” (Oliver, 1997: 711)
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