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Abstract

The objectives of studying the prospect of developing a legal framework for the budgeting
reform are to understand principles of finance concerning budget system and to understand the
concepts of developing a legal framework for making budget covering revenue and expenditure in
order to reform budget system in Thailand. The results show that the traditional government budget

system emphasizes fiscal discipline in terms of expenditures under assumption that the government
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revenue is a constant variable. This budget system is called “one-legged budget system.” The
experiences of several countries including Thailand has pointed out that such “one-legged budget
system” may leads governments into the risk of lacking of fiscal discipline at all time. For this reason,
the countries that apply a successful fiscal system to maintain fiscal discipline have developed a
system called the "two-legged budget" in order to maintain proper fiscal discipline of the government

in terms of both revenue and expenditure.
Keywords: Finance / Budget system / Two-legged budget system
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