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In this thesis, the researcher adopted a case study approach in investigating

decisions made by selected entrepreneurs whether or not to use financial

instruments in exchange rate strategic risk management. Thus, the researcher
considers the financial methods used when decisions are made whether or not
to use financial instruments to cope with fluctuations in exchange rates. As such,
the researcher accordingly examines factors affecting the decisions made by
frozen seafood industry entrepreneurs when pondering what strategies to use

in view of exchange rate fluctuations, especially decisions involving the strategic

use of financial instruments.
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Adopting a survey research methodology, the researcher utilized a
questionnaire as an instrument of research to collect data.

Using the technique of quota sampling, the researcher selected a sample
population consisting of 281 small- and medium-sized frozen seafood industry
entrepreneurs.

The researcher subsequently analyzed the data collected using techniques
of descriptive statistics.

Findings are as follows:

The small-and medium-sized frozen seafood industry entrepreneurs
under examination exhibited knowledge and understanding of financial
instruments as tools to use in risk prevention at a low level. Most businesses
used the US dollar as a medium of exchange for trade purposes. In regard to
financial instruments, they most frequently preferred to use forward contracts,
currency options, interest rate swaption, and future contracts. It was also found
that businesses differing in sales volume and operational strategies correspondingly
differed in the financial instruments they used in risk prevention.

The factors affecting the entrepreneurial use of long-term risk prevention
strategies were the factors of fluctuating exchange rates, selling products on
credit, and long periods of time in which credit was extended. In addition, it
was also found that entrepreneurs would use financial instruments carrying low

fees and selected the instruments used in accordance with recommendations

made by banks.
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