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KEY WORD: AGRICULTURAL ACCOUNTING / ACCOUNTING FOR AGRICULTURE
WEERAYA NIPPANONT : THE PROBLEMS IN APPLYING ACCOUNTING FOR
AGRICULTURE (IAS 41) TO POULTRY FARMING BUSINESS. THESIS ADVISOR
- PANNIPA RODWANNA, Ph.D., 238 pp. ISBN 974-17-3480-8.

The objective of this thesis are to survey and study the current accounting practice method of
pouitry farming business, to analyze the quality of financial statements and reporting of Thai poultry farming
business. This study demonstrates the effects to the financial statements and related ratios analysis by
applying agriculture accounting standard. In addition, to perceive not only benefits of applying but also
some possible problems, such as determining fair value problems and financial disclosure. The study also
provides some recommendations, problem solving and appropriate accounting practice guideline for poultry

farming business in Thailand.

The research methodology is a survey research. The data is divide into 2 parts, primary and
secondary data. It is focused on current practices and the 1AS 41 accounting practice relating to transaction
recognition, value measurement, recording classification, disclosure, and other application problems. The

statistic instruments for analyzing data are descriptive statistic and paired t-test .

The results of the study are found that poultry farming business record feeding expenses as assets
for current practice. In contrast, this type of expenses must be record as expenses according to Agriculture
Accounting Standard (JAS 41). This results to the chenge in financial statement presentation format and
related financial ratios. There are found various problems in applying IAS No. 41(Agriculture). There is no
vivid principle for fair value datermination. it can nct be measured by using of fair value for pouitry which are
not available for sale. In cost of price fluctuations, it can not be proved the physical and price change into
monetary amounts. Further more, there are some problems in financial statement preparation and
presentation. Those are the accountants do not understand the IAS No.41 in practice. It causes many
difficulties in book-keeping and financial disclosure. The company has to prepare two types of accounting
records accordingly to accounting standards and taxations because of the differences in revenue
recognitions. Besides, the accountants do not agree that the IAS No.41 is accounting practices is better than
the former cost method. Moreover, the company may tend to pay more taxes to the Revenue Department if
the IAS No.41 is applied as accounting standard. Furthermore, there is not any source of fair value quotation
to be used. When considering this problems, we should record biolcgical asset and agriculture produce by

the cost method.



