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This thesis uses data of companies listed on the Stock Exchange of Thailand (SET) from 1999 to
2001 to study the relation between stock returns and Economic Value Added (EVA), Market Value Added
(MVA), Return on Asset (ROA), Return on Equity (ROE) and Return on Sale (ROS). In addition, the study
also compares stock returns of portfolios based on EVA and MVA theory with portfolios based on a growth
strategy, a value strategy, and a dividend yield strategy.

The results of study, examining the correlation between stock returns and EVA, MVA, ROA, ROE
and ROS of all companies, show that ROE can provide a better explanation for stock returns than EVA and
MVA. ROA shows the most significant negative relation with expected stock returns. When examining
industrial sectors, the same results are shown in almost every sector. Three exceptions are: EVA calculated
{rom the energy and commercial sectors and MVA from property development sectors. For these sectors,
EVA and MVA have significantly higher correlations with stock returns than the accounting ratios.

Lastly, the study shows that the EVA and MVA strategies give lower stock returus than the value
strategy. Portfolios used for the value strategy are formed by selecting stocks with high earning per price
ratios. These portfolios have the highest risk adjusted return. All of the results imply investors in Thailand

are more concerned with accounting ratios than wealth creation measures like EVA and MVA.





