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Abstract

According to the expansion of biofuel generation under Renewable Energy Plan and Alternative
Energy Development Plan: AEDP2015 especially in case of biofuel, the government has targeted to reach
14 million liters per day of biodiesel in 2036. Thus, related agencies have to adopt a plan to expand oil palm
plantation area from 5 million rai in 2017 to be 10.20 million rai in 2036. However, the expansion of energy
crop production causes a dilemma between food and energy crop production in resources management
particularly on agricultural land which is limited. Moreover, small farmers had insufficient capabilities on farm
management and certain farmers also plant oil palm trees outside zoning areas. These factors can affect to high
cost of production of oil palm. This study paid attention to the analysis of impacts of expansion of oil palm areas
on prices of product and harvested area in agricultural sector including the agricultural sector in Southern of
Thailand. The analysis gave importance to project trends of agricultural goods related to energy crops. The study
focused on important energy crops, oil palm and other crops which is rubber rice, coconut, durian, mangos teen,
and rice. The Partial Equilibrium Model for energy crops and other related crops are developed. The coefficients
in the model are estimated by Seemingly Unrelated Regression and Two-Stage Least Square. Moreover, this
study also focused on the factors influenced to the expansion of cultivated areas of oil palm that were outside
zoning areas in Hua Sai, Chian Yai, Chaloem Phra Kiat, Pak Phanang district of Nakhon Si Thammarat
province. Logit Model was applied to analyze such factors.

The study revealed that, in normal case of area forecasting, harvested areas of oil palm, rice and
rubber were increased. The expansion of oil palm harvested area was the highest approximately 1.49% per
year, while the harvested areas of durian, coconut and mangosteen were declining. The highest area
reduction was durian, approximately 9.83% per year, followed by coconut and mangos teen at 6.85% and
3.46% respectively. In the case of product prices, price trends of oil palm, coconut, mangosteen and rice
were forecasted to increase, while prices of durian and rubber had downward trends. In target case, the
expansion areas of oil palm have an effect on the reduction of harvest areas of durian, mangosteen,
coconut and rubber. The harvest area of durian was the highest approximately 22.35% per year,
followed by mangosteen and coconut at 20.95% and 14.82% respectively. In the case of product prices,
prices trend of most products were increased. The price of mangosteen was increased by 9.95% per
year followed by palm oil and coconut at 4.78% and 2.96% respectively, while prices trend of durian
and rubber was declined.

In case of southern Thailand, in normal case of area forecasting, the trend of harvested areas

for palm oil, durian and mangosteen was increased. The expansion of mangosteen harvested area was
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the highest approximately 3.33% per year, followed by palm oil at 1.94%. In contrast, the harvested
areas of rubber, coconut and rice were decreased. In target case, harvested areas of rubber, coconut
durian mangosteen and rice were declined. The reduction of durian harvested area was the highest
approximately 15.83% per year followed by mangosteen, coconut and rice at 15.61%, 2.71% and
2.13% respectively.

According to the factors affected to the expansion of oil palm areas, the number of household
member, major occupation of farmers, age of oil palm trees, distance between cultivated areas and house,
income from selling oil palm fruits were those of significant negative factors on the decision of farmers to
expand new planting areas. Size of plantation areas and number of household labor were significant positive

components on the decision of farmers to expand their cultivated areas.



