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The objectives of this research were to study 1) factors affecting
agricultural loan repayment of Krungthai Bank, Lamphun branch; and 2) their
problems and threats of loan repayment. The data were collected by means of
questionnaires from 272 samples of Krungthai Bank ‘s customers, Lamphun branch,
with due loans in the account year 2002. The analysis method of relative factors
resulting in loan repayment ability was the Logit Model, using a significance level of

0.10 and the Maximum Likelihood was used for parameter estimation .

The results showed that the factors significantly correlated with loan
repayment ability of customers in Amphur Muang, Lamphun, were agricultural
expenses and use of loan in accordance with determined purposes while in
Amphur Pasang off-farm income, farm size, agricultural expenses, and use of loan
in accordance with determined purposes were significantly correlated with loan

repayment ability.

The customers' problems which affected their loan repayment
ability were decline in product prices, high consumption expenses, other debts, high

children's education expenses and the bank’s interest rates.

From this study, the following recommendations were made: the
customers should use their loan in accordance with determined purposes and they
should make simple balance sheets for their production planning in the following year;
bank personnel should follow up the customers' use of loan to be in accordance with
determined purposes and they should provide appropriate amounts of loan to
customers in time of need ; and low interest rates should be offered to customers with

regular repayment .





