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The objectives of this research is to examine the legal concept of taxing proceeds derived

from criminal activities and to devise the most appropriate methods of taxation. This research analyzes

the effectiveness of the enforcement of Thai tax law regarding the issues— both substantive and

procedural aspects. The researcher also analyzes Thai law as well as conducts comparative analyzes

using U.S. and Australian tax legislations in force.

Findings:

1.

N

There is no distinction in the enforcement of Tax law with regard tc sources of income.
Legal as well as illegal incomes are treated alike.

Research countries’ sampling, i.c. U.S.A. Australia, and Canada, reveals that proceeds
derived from criminal activities are systematically taxed. In some countries there are
special state organ to deal with: the matter.

The law in Thailand regarding the matter is not specific. There is no special or
svstertic legislation dealing with illegally derived income. This may cause
enforcement difficulties.

Moreover, without specific provision, it may result in the duplication and confusion of
law enforcement activities because proceeds from illegal activities in Thailand are now
subjected to many laws, e.g. Penal Code, Money Laundering law, Narcotic Control
Law, etc. Therefore, enforcement of one law may create problems and obstructs the

enforcement of others.

This research proposes that specific Tax legislation conceming proceeds derived from

criminal activities should be introduced into the Thai Tax system. In order to develop the concept into

practical reality, The Thai Revenue Code should be amended to cover the more specific types of income

and deductible expenses to truly reflect the faimess of the system of Taxation. Also, related laws

should be amended to avoid enforcement duplication and conflicting enforcement.



