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Ipso Facto clause is a contract clause that gives rights to a party to unconditionally
terminate or accelerate the contract upon the other party’s bankruptcy. The meaning of
bankruptcy may include the occurring of the following incidents: filing for bankruptcy,
reorganization, appointing of a bankruptcy's representative, or even the incidents showing
that the debtor is facing a financial difficulties. The occurrence of the said incidents triggers
the rights of the other party of the contract to terminate the contract as agreed in the Ipso

Facto clause.

The purpose of this research is to study the legal concept on the consequences of
lpso Facto clause, including regulations and procedures to manage such a clause in
-bankruptcy and in reorganization, under the Thai laws, and laws in foreign countries, both

the countries that adopt and not adopt the concept of Ipso Facto clause.

The study found that Ipso Facto clause is enforceable under Thai Bankruptcy Law.

Thus, it causes the problems relating to the administration of debtor's estate and to the

reorganization.

The study, therefore, provides suggestion, improvement, and amendment on related

iaws in order to treat the Ipso Facto clause properly, effectively, and fairly to related parties.



