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This study intends to explain the competency of stock returns in industrial sector as an
economic indicator in two periods of time, from 1993 to 1996 and from 1999 to 2002, and as the
indicator for the export sector. The empirical test uses the technique of Granger Causality from
Vector Error Correction model with application of monetaly transmission mechanism through asset-
price channel.

For the pre-crisis period, we observe that the SET returns in energy, electronic component,
and textile sectors could be considered as efficient indicators; whereas, the economic indicator
could be indicator for the returns in communication and vehicle and parts sectors. However, for the
post-crisis period, energy, vehicle and parts sectors are found to be leading economic indicators.
Meanwhile, the economic indicator is was an indicator for electronic products and computer,
entertainment and recreation and textile sectors in SET.

In additional, we explore the competency of SET return as an economic indicator for the
export sector. The analysis show that none of indicators from the set industrial sectors could perform
efficiently. On the contrary, the export sector could be an indicator for the SET returns of electronic
parts and computer, textiles, plastic and chemical products sectors. We could conclude that the
SET returns do not affect the export sector; however, the export sector could indicate the
performance of the SET retumns.

In sum, SET had proved to be an efficient economic indicator for Thai economy. We also
discover that the export sector is another important factor of SET returns. The SET returns in energy
and vehicle and parts could be efficiantly used by the government as the economic cautions for the
policies. For private sector, the economics growth could be used as an indicator for SET returns in
electronic components and computer, entertainment and recreation, and textile sectors, as well as,
the export sector for the returns of electric components and computer, textile, and chemical products

sectors.



