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The study is to consider the contribution of Intra-Industry Trade (IIT) and Inter-
Industry Trade (NT) as well as the contribution of export and import to trade growth between
Thailand and India during 1992-1996 and 1996-2001. The determinants of IIT between Thailand

and India are also analyzed. 4 digits HS data of manufactured products are employed.

It is found that NT, rather than IIT, has mainly accounted for the trade growth
between two countries. In addition, we find Thailand’s textiles is expected to gain benefit from
free trade due to lower adjustment cost and its net export status. Jewelry and metal industries
which have low adjustment cost will also gain from free trade. Plastics, rutbers, mechanic and
electric machine will gain mainly fiom more export. Chemical industry may have negative

impacts due to its high adjustment cost and more import.

The regression results of the determinants of IIT between Thailand and India in
1998 support the hypotheses that the degree of IIT was raised by complexities and techniques for
product differcntiation, and low level of trade imbalance. However, foreign direct investment,
tariff barriers and similarities in factors of production are not statistical significant to explain the

IiT between Thailand and India.



