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Under legal doctrine, a franchise contract is a contract done by the expression
of wills of the parties. However, the unequal economic positions and bargaining power
resulting in an adhesion contract written by the franchisor, the franchisee is often taken
adventage through the terms or conditions of the said contract. On the top to that the
franchisee tends to be short of the information on the franchisor's business. Therefore
the franichisee is often frauded and easily taken into the franchise, and the nature of the

franchising also sets a limit to the application of law.

The finding indicaies thai even though the franchise business has received more
support and subsidy from both govemment and private sectors, there is no specific
regulation with respect to the franchise business to supervise franchise business
operation. The author, therefore, purposes that a law should be passed to require the
franchisor to send major information to the prospective franchisee within certain time
limit namely franchise history, franchisor's business experience, {ranchisor's litigation
and bankruptcy history, franchisor's financial information,.-franchisor and franchisee
obligation, fees, etc. prior to the conclusion of the contract. A special government
agency to lock after franchise business should be set up to ensure faimess and present

fraud in franchising between them.



