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The objective of this study is to investigate the determinant of capital structure of
listed companies in the Stock Exchange of Thailand. The study uses annual data of 164
listed firms between 1994 and 2001. in addition, the fixed effect model is adopted to
estimate firms' behaviors. The study shows that default risk has positive effect on the
debt to book value of equity ratio. Firms' size and default risk has positive on the debt to
market value of equity ratio. However, return on asset, return on equity and growth

option have negative impact on the debt tn market value of equity ratio.





