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The purpose of this study is to develop the models for prediction of property
development business rehabilitation and test for predictability of the models. The models can
be used as an early warning system of the property development business listed in the Stock
Exchange of Thailand. This research used multivariate discriminant analysis (MDA) and
logistic regression analysis (LRA) for selecting the financial information relevant to the type of
property development business classified as non-rehabilitated property development business
and rehabilitated property development business. The financial information used in developing
the models are financial ratios and other financial statemenis information during the years 1994
o 1998.

The researci results indicate that the financial information relevaiit to the rehabilitation
of property development business include return on assets, retained earnings to total assets
ratio, total assets turnover and default ratio. The overall classification accuracy of the MDA
model is 95.95 percent and the overall classification accuracy of the LRA model is 97.69
percent.

According tu the predictability test of the models frem holdout sample using the
financial information during the years 1999 to 2002, the overall prediction accuracy of the MDA
model is 73.68, 89.19, 89.12 and 91.89 percent, respeclively. The overall prediction accuracy
of the LRA model is 76.72, 89.19, 89.19 and 94.59 percent, respectively. The results suggest
that both MDA model and LRA model have increasing prediction daccuracy when the

rehabilitated year is approaching.



