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The objective of this research is to study the problems associated with government financial support
measures in the contractors’ points of view. The measures in this study include the advanced payment, the
compensation for the material price escalation and the formulae for asphaltic-concrete highway construction.
There are two major parts conducted in this research. The first part is the contractors' interviews for the uses of
the advanced payment and their problems. The second part is the contractors® interviews for the problems from
the escalation contracts and the data collection and analysis of construction cost in asphattic-concrete highway

construction projects.

The study finds that contractors need the advanced payment for their preparation of the construction
processes and for their management of project cash flow. However, many contractors cannot obtain such
benefits from this measure because in order to get the advanced payment the contractors must have a gooc
financial status to get the bonds from the bank and be also able to afford the cremium charged by the financial
institutes. The problems related to the escalation compensation are that it takes a long time for contractors to
receive the compensation and the government does not have enough budgets to provide for the compensation
due to the difficuity in allocation of the right budgets in advance. For the formulae for calculating the escalation
factors, since the construction practices have been changed from the past, this research investigaled the current
prcctices at 30 construction sites to obtain tne major cost occurred in the asphaltic-concrete highway
construction. The study then introduced the modification of the formulae for asphaltic-concrete highway
construction in terms of the components and coefficients of the components. The modified formulae showed

more sensitive results to the changes of material prices than those form the current formulae.





