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The Ability of Fund Management and Market Timing of Flexible Portfolio Fund in Thailand
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The objective of this research is measures performances of the flexible portfolio fund in
Thailand. The analysis divided total timeframe into eight periods under different market
condition consist of bull market, bear market and the entire duration of the study from 2007 to
2016. Performance measures of mutual funds examined from two parts, including fund
performance by Sharpe Ratio, Treynor Ratio, Information Ratio, Jensen alpha and market timing
ability of fund manager by Henriksson and Merton model and Treynor and Mazuy model. The
results of the first part showed that the comparison between before and after operating
expenses was statistically significant in all four models and the second past that the fund

managers had market timing ability.
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Foerign Investment Bond Fix Term s 298,575

Short Term Bond msssssssssssssssssssss 123,211
Global Allocation === 47,435

Aggressive Allocation mssssssm 43,069

Global Bond mwsss= 32,118
Mid/Long Term Bond mssssm 28,345
High Yield Bond Fix Term === 19,020

Equity Small/Mid-Cap === 14,893

Property Indirect == 12,554
Global Equity = 6,823
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183 WNeURnAEIY Laznasinalgane muunsin Jensen Alpha way Information Ratio
2. WieananisaniuiureinesusiunauwuundanguluUsemelngiunsdudmgiainisamu

Inglguuudnassves Treynor and Mazuy Wag WUUI1889U89 Henriksson and Merton
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gamguluuseinelng 1938n153AT1MBaUSna (Quantitative Analysis) Tngldtayalunsidedudoys
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WAQi (Secondary Data) Luusnegisiew veanemusilulszmalve lagsiuniunesmunuussan

noulafAiun1TegTEnIngd w.a. 2550 feU w.a. 2559 uagaliunsiiennewusiupasiuul

Mruadadiun1samulunsiasuiamu lagneamusiuiinisanwidduiuimun 16 neau

AR5 ANEA8EITIANTATBINENNSNETIELAD UL LUIAN1ITAAIN B1YI9I81 b0
s1A1UAvemaNVSNEiugusailior 3 weutuluasdutisannigaaiavanyningunau (Bull Market)
wiaanaladisnAUavemannindanasatilaniunii 3 weu arwUaduianItznaInnannsne

¥1a4 (Bear Market) Tnawuale 7 929 fadl

429} 32821281 #01722MAN
1 LABUNNTIAN 2550 - LABUAAIAYN 2550 AANAYNTL
2 LADUNEAINIBU 2550 - LHDUNGARINIBU 2551 AANAVIAY
3 lABUSUINAN 2551 — LADUINBIYY 2556 AANAYNTL
a LADUNOHANAY 2556 - LADUUNTIAN 2557 AANAUIAY
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duil 1 HANTIATIRINNITANTUIIUVDINBINUTINNIULINTIA Sharpe Ratio 11953A

Treynor Ratio 110539 Information Ratio wag 41%53A Jensen Alpha
3.1.1 NM3IANaNTTANTUNUAIUNITIVINIZAINU

UINTINAIUAILUY Sharp Ratio

Sharpe’s Ratio = —— (1)
A Y
bl® Rp BATINGADULNUYBINDIVIUTIN
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UINTINATUALUY Treynor Ratio

Ry~ Ry
Treynor’s Ratio = ———— (2)
Pp
Wo Bp ANLUAIYBINBINUTIY
UINTIANNUAILUY Information Ratio
(Rp — Rp)
Information Ratio = ———— (3)
OER
dis Ry ANRALUDITNTINANDULNUYDIRTLT TR (Benchmark)
OER AU lELUUIINTFIUYBITNTINAR D UL UEIWLAY

UINTIANIUAILUU Jensen Alpha

ap = Rp - [Rf + (R, — Rf)Bp] (4)

‘ﬁl v o a A U L% 1
ge O AIANaNISANLIULYR Jensen visor1danee Jensen
R BNINANDULNUIALRREUBINGTA
3.1.2 MFIANANITANTUIIUAIUNITTUTINIZA YUY

duil 2 NaN1TIATIENANAINITAIUNITTUTIMILAA IR UTDINBIYUTIUULAT IR

Treynor and Mazuy kagd1m 530 Henriksson and Merton ip3asilefldiiasizilunsinseiveyane

ada o 4

= . . . = . a ¢
INNFIUBEYNER (ordinary least square estimation) wiolglunisuszanaaimisiwes

UINIIAANAILUY Treynor and Mazuy

Rp— Rf = ap+by(Ry —Rp) + ¢(Rp —Rp?
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ge Ay AduUsEaANSdaiveIneIuTI
b, ANURIYBINBINUTI
Cp AduUsEANSAUNTTUT A

UINFINATUAILUU Henriksson and Merton
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R, — Rf = dp +bp(Rm — Rf) + Cp(Rm - Rf)D + €p (6)

p
\lo Cp AdulseAnisumsdudomeasmu

% D Wuduvssiu fendsdl D = 1 4le Ry, > Ry (@anmemaianiiv)

D = 0 ile Ry < Rf @nnizeainviag)

4. AAIITANANITIVY

M19197 4.1 AATIEVANUUANAIIVRIARREVDINANITANTUIIUVDINBINUAINNINTIA Sharpe Ratio,

Treynor Ratio, Information Ratio Way Jensen Alpha Misnoutazwasinalganglunisaiiunig

UASIA ALadenauin | Anelendsin t - stat Sig (P -
Algae Algae Value)

Sharpe Ratio - 0.2850 - 0.2859 -44.123 0.000*
Treynor Ratio - 0.0188 - 0.0189 -35.938 0.000*
Information Ratio -0.0014 - 0.0015 -37.400 0.000%
Jensen Alpha - 0.0987 - 0.1002 -45.211 0.000*
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M99 4.2 taaanaFoumeuaundgroamsauiuunIneutazawina 1gaelumsautiuau

AWNINTIA Sharpe Ratio, Treynor Ratio, Informaton Ratio {481& Jensen Alpha AINTN1ITANA

LN
1 2 3 4 5 6 7
Sharp Rario
nowinAldane
-0.787 -1.3653 0.0003 -0.8740 -0.0638 -0.4812 -0.0770
nawinaldane -0.797 -1.3666 -0.0006 -0.8750 -0.0644 -0.4817 -0.0775
G-N 0.0010 0.0013 0.0009 0.0010 0.0006 0.0005 0.0005
P - value 0.000% 0.000% 0.000* 0.000% 0.000% 0.000* 0.000*
Treynor Ratio
newinAlddne -0.0903 -0.0578 -0.0042 -0.0318 -0.0050
-0.0052 -0.0000
nawinAldine -0.0053
-0.0904 -0.0001 -0.0579 -0.0043 -0.0319 -0.0051
G-N 0.0001
0.0001 0.0001 0.0001 0.0001 0.0001 0.0001
P - value 0.000%
0.000% 0.000* 0.000% 0.000% 0.000* 0.000*
Informaton Ratio
nowinAlgane
0.1835 -0.7779 0.0943 -0.5614 -0.0085 -0.2328 -0.0337
nasinAlgane -0.7802
0.1818 0.0926 -0.5632 -0.0094 -0.2337 -0.0346
G-N 0.0023
0.0017 0.0017 0.0018 0.0009 0.0009 0.0009
P - value 0.000%
0.000% 0.000* 0.000% 0.000* 0.000* 0.000*
Jensen Alpha
fowinAldane 0.0023
0.0035 -0.0025 -0.0056 -0.0032 0.0020 -0.0039
ndsinAnlgane
0.0034 0.0022 -0.0026 -0.0057 -0.0033 0.0019 -0.0040
G-N
0.0001 0.0001 0.0001 0.0001 0.0001 0.0001 0.0001
P - value
0.000% 0.000% 0.000* 0.000* 0.000* 0.000* 0.000*
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M50 4.3 UARINANTITALTUIIUVBINDWUTILAUTUIINEIA A UNIN BN A LT 8 uagaIvin

Alganglun1saiunis auunsIn Treynor and Mazuy wag Henrikson and Merton

UIASIN Aaaenaurnatldsne Aaaevasinalddne
Treynor and Mazuy 0.129 (0.097)* 0.124 (1.584)
Henrikson and Merton 0.013 (0.734) 0.020 (0.596)

NN - o * syauildfynivainnisesay 99, 95 wag 90 AUaGU

AT 4.4 LARIHANTTANEUIUTBINBIYUTIMUTUTINEIaamUNIiouinAlEI e wagraavin

Alganglun1saniiunis muNnsin Treynor and Mazuy wag Henrikson and Merton

4
1 2 3 4 5 6 7
Treynor and Mazuy
AT
(1)* (1)* (5) (3)
(2)* (0
Al
(* (* (5)* (3
(2 (1)*
Henrikson and Merton
AlgaNe
(0 @ 2" @ Ch
(1

MTNN 4.5 WARIHANTTALTLILYINDWUTINAUTUTINEIA MU B Ui nA YT e uaE naIn

Algaglun1saiiunis aun1nsin Treynor and Mazuy wag Henrikson and Merton
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