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WALUKA PRASITTINAWA : THE FEASIBILITY OF APPLYING EXPOSURE DRAFT OF
THAI ACCOUNTING STANDARD ON AGRICULTURE ACCOUNTING TO SHRIMP
FARMING IN THAILAND. THESIS ADVISOR : Assistant Professor ORANUJ

SOONGSAWANG, Ph.D., 182 pp. ISBN 974-17-4798-5.

Shrimps are currently one of the most important agricultural products for Thai economy. Nevertheless,
there has not yet been a standard accounting method. Currently, Thai Accounting Standard Committee is
developing an agricultural accounting exposure draft. The objective of this thesis is to study the existing
accounting practice of shrimp farming businesses and to investigate the feasibility of applying the exposure draft
of the agricultural accounting standard to shrimp farming in Thailand. This study also provides recommendations,
problem solving and appropriate accounting practice guideline for shrimp farming business in Thailand.

The study consists of a survey research of in - depth interviews of accounting practice methods of
shrimp farming businesses and of mailed-in surveys to accountants and auditors with the focus of applying
expostire draft of agriculture accounting standard in shrimp relating to transaction recognition, value
measurernent, recording classification and disclosure. It was supported by inferential statistics. The descriptive
research section is used as a tool to explain effects of the implementation of exposure draft on financial
statements. Results of the analysis shows feasibility of applying the exposure draft of Thai Accounting Standard
on agriculture accounting to shrimp farming businesses in Thailand along with conclusions of the problems.

From this study, it was found that accounting for shrimp feeding and shrimp breeding expenses of Thai
shrimp farms are done both as capital costs and as operating costs of the pericd. The biological assets are
presented either as assets or expenses of that period, which follow the Thai accounting framework and related
accounting standard. As shrimp farming businesses have a short production cycle, it is not necessary to use this
exposure draft as a practice guideline. However, the implementation of the draft could be possible if each
definition, methods of measuring physical changes of shrimps along with the methods of measuring value of the
rgoods are explained io the same understanding. The implementation of the agriculiural accounting standard
would change the related financial ratio and the financial statement format. Nevertheless, the study has shown
that recording of the biological assets and agricultural products with cost method, the same as the present

practice, could be the choice of the exposure draft. Thus, it is fundamentally possible to apply the exposure

draft to the shrimp farming businesses.



