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The purpose of this research is to study accounting practice conceming the recognition,
measurement and recognition of change in value of biological assets and agricultural products of oil
palm farm business in Thailand. In addition, this study survey the opinions of accountants of il palm
farm business, auditors, and academics on the suitability and the problems that may arise from using
Intemational Accounting Standard (IAS) No. 41 “The accounting for agricultural” in oil pélm farm
business in Thailand. This study also analyzes the effects of using IAS No. 41 on the financial
statements and the analysis of financial statements in oil palm farm business in Thailand. This study
uses the questionnaires to collect data from the accountants of oil palm farm businesses, auditors
and academics, including deptb interview with accounting managers of oil palm farm businesses.

The study found that most cil palm farm businesses in Thailand recognize and measure the
biologica! assets {oil palm trees) and agricuiiural products (oil palm seeds and oil palm) in terms of
their cost. The change in value of biological assets are recognized as expense for the amortization of
accumulative cost and the impairment loss. The change in value of agricultural products are
recognized when net realizable value (NRV) is lower than cost.

Furthermore, according to the opinions of most accouniants of oil palm farm business in
Thailand, using IAS No. 41 in the said business is appropriate. However, most of the auditors and
academics are nct sure about it. The comparstive analysis of the effects on financial statements from
the appilication of IAS No. 41 and Thai Accounting Standard (TAS) No. 32 “Property plant, and
equipment” reveals that the income from operations, assets and profitability ratios according to IAS
No. 41 are higher. On the other hands, cash flows from investment in the statement of cash flows,

liquidity ratics and leverage ratios according to IAS No. 41 are lower.



