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Anuchit Leardbuntronkul 2009: A Study of Investment Behavior and Factors Affecting Local
Individual Investors’ Investment in Securities in The Thailand Futures Exchange Plc. Master of
Economics (Business Economics), Major Field: Business Economics, Department of Economics.

Thesis Advisor: Mr. Jeerasak Pongpisanupichit, Ph.D. 191 pages.

This research has two objectives, namely, 1) to study investment behavior of securities trading in the
Thailand Futures Exchange Plc (TFEX) and priority of fundamental factors of investment affecting securities
investment in TFEX of local individual investors, and 2) to analyze factors affecting local individual investors’
investment in securities in TFEX. The securities in this study is SET50 Index Futures. The research uses
secondary data and primary data obtained from 433 questionnaires answered by the sample investors. The
data are analyzed by descriptive and inferential statistics such as frequency and percentage. The priority of the

factor are measured by Likert Scale and the hypothesis are tested by Chi-Square Statistic and Logit Model.

The results of this research reveal that the majority of samples who invested in securities in TFEX
applied the futures contracts for trading and speculation. Their objective of investment is the returns on the
changes of underlying assets price. From the relationship testing by Chi-Square, it was found that monthly
income had the relationship with investment portfolio value, trading value per transaction, variation margin and
performance in the previous year at the significant level. Investment period had the relationship with contract
holding period. In addition, knowledge and understanding in investment had the relationship with performance in
the previous year. From the study on priority of fundamental factors of investment, it was found that the samples
gave priority to all fundamental factors at the high level. This was related to the investment analysis method and
trading behavior. With the Logit Model, the factors significantly affecting local individual investors’ investment
in securities in TFEX were gender, highest education, occupation and investment period, including a

fundamental factor i.e. investment rule and regulation.

From the research results, the recommendations are that investors should study and understand
investment more clearly. Relevant agencies should develop investment choices in line with types and needs of
investors. In addition, relevant agencies should implement policies and set operating guidelines to enhance local
individual investors to have diversified investment objectives, and should support fundamental factors proper for

investors.

Student’s signature Thesis Advisor’s signature
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Reliability

Case Processing Summary

N %
Cases  Valid 40 100.0
Excluded(a) 0 0.0
Total 40 100.0

a Listwise deletion based on all variables in the procedure.

Reliability Statistics

Cronbach's Alpha | N of Items

0.920 29

Logistic Regression

Case Processing Summary

Unweighted Cases(a) N Percent
Selected Cases Included in Analysis 416 93.9
Missing Cases 27 6.1
Total 443 100.0
Unselected Cases 0 .0
Total 443 100.0

a If weight is in effect, see classification table for the total number of cases.
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Dependent Variable Encoding

Original Value | Internal Value

Tuasnu 0

AINU 1

Block 0: Beginning Block

Iteration History(a,b,c)

Iteration |-2 Log likelihood | Coefficients

Constant
Step0 1 571.602 -221
2 571.601 -222

a Constant is included in the model.

b Initial -2 Log Likelihood: 571.601

¢ Estimation terminated at iteration number2because parameter estimates changed by less than .001

Classification Table(a,b)

Observed Predicted

amuﬂ?a”laiamu Percentage Correct

liasnu | amu

Step 0 AN UNTO e Tuaanu 231 0 100.0
asnu 185 0 0
55.5

Overall Percentage

a Constant is included in the model.

b The cut value is .500
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Overall Statistics

a Residual Chi-Squares are not computed because of redundancies.

B S.E. Wald df Sig. Exp(B)

Step 0  Constant -222 .099 5.066 1 .024 .801

Variables not in the Equation(a)

Score df Sig.

Step 0 Variables SEX(1) 8.958 .003

AGE 219 .640

EDU(1) 15.996 .000

OCC(1) 28.019 .000

INC 10.137 .001

EXP 197 372

TIME 8.477 .004

FAIR(1) 2.834 .092

GEN(1) .520 471

MKT(1) 1.540 215

COST(1) 3.284 .070

RULE(1) 9.396 .002
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Block 1: Method = Enter

Iteration History(a,b,c,d)

Iteration
Step 1
1 2 3 4
-2 Log likelihood
504.647 503.447 503.442 503.442
Coefficients Constant -.083 -.026 -.023 -.023
SEX(1) 468 553 558 558
AGE -.019 -.024 -.025 -.025
EDU(1) 765 .874 .879 .879
OCC(1) .934 1.039 1.042 1.042
INC .000 .000 .000 .000
EXP .000 .001 .001 .001
TIME .002 .002 .002 .002
FAIR(1) -.276 -313 -314 -314
GEN(1) -.040 -.043 -.042 -.042
MKT(1) -011 -.026 -.028 -.028
COST(1) -.031 -.043 -.044 -.044
RULE(1) -A77 -.544 -.547 -.547

a Method: Enter

b Constant is included in the model.
¢ Initial -2 Log Likelihood: 571.601
d Estimation terminated at iteration number 4 because parameter estimates changed by less than

.001.
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Omnibus Tests of Model Coefficients

Chi-square df Sig.
Step1 Step 68.159 12 .000
Block 68.159 12 .000
Model 68.159 12 .000

Model Summary
-2 Log Cox & Snell | Nagelkerke R
Step likelihood R Square Square
1 503.442(a) 151 202

a Estimation terminated at iteration number 4 because parameter estimates changed by less than

.001.
Classification Table(a)
Predicted

A9NUNT0 1A U | Percentage Correct

Observed Tuasnu | amu
Step 1 aanuuie liawnu liasmu 171 60 74.0
AN 85 100 54.1
Overall Percentage 65.1

a The cut value is .500
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B S.E. Wald df Sig. Exp(B)
Step  SEX(1) 558 217 6.609 010 1.747
1(a) AGE -.025 017 2.081 .149 976
EDU(1) .879 229 14.795 .000 2.409
OCC(1) 1.042 298 12.194 .000 2.836
INC .000 .000 1.034 309 1.000
EXP .001 .003 066 797 1.001
TIME .002 .001 5.904 015 1.002
FAIR(1) -314 252 1.555 212 .730
GEN(1) -.042 328 .017 .898 959
MKT(1) -.028 351 .006 937 973
COST(1) -.044 243 .032 .858 957
RULE(1) -.547 .259 4.468 .035 579
Constant -.023 .618 .001 971 978

a Variable(s) entered on step 1: SEX, AGE, EDU, OCC, INC, EXP, TIME, FAIR, GEN, MKT,

COST, RULE.




Correlation Matrix

Constant | SEX(1) AGE EDU(1) OCC(1) INC EXP TIME FAIR(1) GEN(1) | MKT(1) | COST(1) | RULE(1)

Step  Constant 1.000 -.144 =776 -.077 303 -.108 310 -315 -.084 -.114 -.263 -.127 -.034
1 SEX(1) -.144 1.000 -.077 .098 -.008 .013 .037 -.020 -.001 -.036 .035 .003 .032
AGE =776 -.077 1.000 -.015 -.330 -.127 -.507 .230 .091 -.051 .055 .028 -.119
EDU(1) -.077 .098 -.015 1.000 -.011 -.070 -.089 138 .014 -.132 .031 -.054 -.019
occ(1) .303 -.008 -.330 -.011 1.000 -.373 .165 -.183 -.014 -.035 -.047 -.035 .043

INC -.108 .013 -.127 -.070 -.373 1.000 -.097 .084 -.096 .096 .054 147 -.022

EXP 310 .037 -.507 -.089 165 -.097 1.000 -.195 .013 .016 -.111 -.027 .094

TIME -.315 -.020 .230 138 -.183 .084 -.195 1.000 .040 -.035 -.024 .022 -.063
FAIR(1) -.084 -.001 .091 .014 -.014 -.096 .013 .040 1.000 -.282 -.179 -.208 .053
GEN(1) -.114 -.036 -.051 -.132 -.035 .096 .016 -.035 -.282 1.000 -.353 .047 -.093
MKT(1) -.263 .035 .055 .031 -.047 .054 -111 -.024 -.179 -.353 1.000 -.070 -.145
COST(1) -.127 .003 .028 -.054 -.035 147 -.027 .022 -.208 .047 -.070 1.000 -.296
RULE(1) -.034 .032 -.119 -.019 .043 -.022 .094 -.063 .053 -.093 -.145 -.296 1.000

8L1



Block 1: Method = Enter

Omnibus Tests of Model Coefficients

Chi-square df Sig.
Step1 Step 62.864 .000
Block 62.864 .000
Model 62.864 .000
Model Summary
Step| -2 Log likelihood | Cox & Snell R Square | Nagelkerke R Square
1 508.738(a) .140 .188

a Estimation terminated at iteration number 4 because parameter estimates changed by less than

.001.
Classification Table(a)
Observed Predicted
Percentage
auUH50 lasnu Correct
Tuasqu | awmu
Step 1 asnuHio lasu  luasmu 169 62 73.2
AU 77 108 58.4
Overall Percentage 66.6

a The cut value is .500
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B S.E. Wald df Sig. Exp(B)

Step  SEX(1) 543 215 6.393 1 011 1.722
1(a) EDU(1) .866 222 15.161 1 .000 2.377
0CC(1) 1.012 248 16.628 1 .000 2.750
TIME .002 .001 7.653 1 .006 1.002
RULE(1) -.656 236 7.728 1 .005 519
Constant -.888 270 10.843 1 .001 412

a Variable(s) entered on step 1: SEX, EDU, OCC, TIME, RULE.

Correlation Matrix

Constant | SEX(1) EDU(1) OCC(1) TIME RULE(1)
Step I Constant 1.000 -.459 -.360 -.161 -.348 -.599
SEX(1) -.459 1.000 .096 -.042 -.009 .032
EDU(1) -.360 .096 1.000 -.069 .140 -.061
OCC(1) -.161 -.042 -.069 1.000 -.077 -.001
TIME -.348 -.009 .140 -.077 1.000 -.050
RULE(1) -.599 .032 -.061 -.001 -.050 1.000
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