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This research has two objectives: (1) To survey earnings management around Initial
Public Offerings in the Stock Exchange of Thailand (2) To examine the relationship between

discretionary current accruals and performance around Initial Public Offering.

To achicve these two objectives, the data of the 24 selected IPO firms from 1990 to
2005 is employed. Then, the data is analyzed in terms of trends in both earnings and cash flow
from opcrétion, The quantitative analysis has two steps. The first one is to examine earnings
management by using Modified Jones (Dechow et al., 1995), Predicting discretionary current
accruals, the difference between realized current accruals and predicted non-discretionary
current accruals using the Ordinary Least Square method(OLS). The second step is to test the

relationship between discretionary current accruals and earnings change.

The research reveals that there seems to be earnings management in the [PO years. The
study found earnings in the period prior to the [PO years was higher than normal and dropped in
the [PO years. The results indicated that there is not any evidence support the relation between
discretionary current accruals and earnings change for the post-IPO years. The findings suggest
that [PO firms may manage earnings in the period prior. For the post-IPO years, [PO firms still

have earnings in order to attract the investors.
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d‘ v o ' = R o 2K
MINANUINH V1 ﬂ15‘1/1ﬂ’s’fﬁ]‘Uﬂ’J13Jﬁ'3JW1!‘ﬁi$W’JNﬂﬁL‘]JﬁEJHLL’]Jﬁ\?GU’ENi1ﬁlﬂﬁ‘W\ii‘U‘W\‘HﬂﬂIﬂﬁl

aagntavereus¥1s Uil 1POs nuMTasunlasveonsinane LNy

q

voagunswalualn -3 Weuduin

~

Dependent Variable: AROA ,

Sample: 24

Independent Variable Coefficient Std. Error t-Statistics Prob.
Constant 0.001533 0.025 0.061 0.952
DISC, -0.084450 0.021 -4.080 **0.001
SGRO, 0.016970 0.061 0.277 0.784
Mean Dependent Var. -0.002383

S.D. Dependent Var. 0.138526

R’ 0.461000

Adjusted R? 0.410000

S.E. of regression 0.106440

F — statistic 8.978000

Prob. (F — statistic)

0.002000

=

neme: +* Iledagynieadanszay 0.01
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d‘ v o ' = R o 2K
AT NNUINN U2 ﬂ15‘1/1ﬂ’s’fﬁ]‘Uﬂ’J13Jﬁ'3JW1!‘ﬁi$W’JNﬂﬁL‘]JﬁEJHLL’]Jﬁ\?GU’ENi1ﬁlﬂﬁ‘W\ii‘U‘W\‘HﬂﬂIﬂﬁl

aagntavereus¥1s Uil 1POs nuMTasunlasveonsinane LNy

q

voagunswaludln -2 Weuduin

~

Dependent Variable: AROA,

Sample: 24

Independent Variable Coefficient Std. Error t-Statistics Prob.
Constant 0.001342 0.030 0.045 0.964
DISC, -0.078070 0.024 -3.197 **0.004
SGRO, -0.006679 0.072 -0.092 0.927
Mean Dependent Var. -0.006650

S.D. Dependent Var. 0.147085

R’ 0.335000

Adjusted R? 0.271000

S.E. of regression 0.125564

F — statistic 5.280000

Prob. (F — statistic) 0.014000

=

NIme: ** Yiledn

]
aA [

YNNTDANIZAV 0.01
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d‘ v o ' = R o 2K
AT NNUINN U3 ﬂ15‘1/1ﬂ’s’fﬁ]‘Uﬂ’J13Jﬁ'3JW1!‘ﬁi$W’JNﬂﬁL‘]JﬁEJHLL’]Jﬁ\?GU’ENi1ﬁlﬂﬁ‘W\ii‘U‘W\‘HﬂﬂIﬂﬁl

aagntavereus¥1s Uil 1POs nuMTasunlasveonsinane LNy

q

voagunswalualn -1 Weudun

~

Dependent Variable: AROA |

Sample: 24

Independent Variable Coefficient Std. Error t-Statistics Prob.
Constant -0.049210 0.034 -1.462 0.159
DISC, -0.044740 0.028 -1.608 0.123
SGRO, 0.151000 0.082 1.833 0.081
Mean Dependent Var. -0.023563

S.D. Dependent Var. 0.159235

R’ 0.263000

Adjusted R? 0.192000

S.E. of regression 0.143094

F — statistic 3.741000

Prob. (F — statistic) 0.041000
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d‘ v o ' = R o 2K
AT NNUINN V4 ﬂ15‘1/1ﬂ’s’fﬁ]‘Uﬂ’J13Jﬁ'3JW1!‘ﬁi$W’JNﬂﬁL‘]JﬁEJHLL’]Jﬁ\?GU’ENi1ﬁlﬂﬁ‘W\ii‘U‘W\‘HﬂﬂIﬂﬁl

aagntavereus¥1s Uil 1POs nuMTasunlasveonsinane LNy

q

a LY ( A = v A a
VoIauNI NN +1 Mevuduiln o

Dependent Variable: AROA | |

Sample: 24

Independent Variable Coefficient Std. Error t-Statistics Prob.
Constant -0.017610 0.020 -0.879 0.390
DISC, 0.007077 0.017 0.427 0.674
SGRO, -0.041070 0.049 -0.838 0.411
Mean Dependent Var. -0.025033

S.D. Dependent Var. 0.083473

R’ 0.049000

Adjusted R? -0.042000

S.E. of regression 0.085196

F — statistic 0.540000

Prob. (F — statistic) 0.591000
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v o ' A K o K
51/1ﬂt‘fﬁmﬂ’gancTiqu“ﬁigWJNmiL‘]JaEJuLLﬂmGU’ENiwmiWQiU‘WQmﬂTﬂﬁl

aagntavereus¥1s Uil 1POs nuMTasunlasveonsinane LNy

q

a LY ( A = v A a
voIauNs NI luN +2 Mevunuilin o

Dependent Variable: AROA ,

Sample: 24

Independent Variable Coefficient Std. Error t-Statistics Prob.
Constant -0.231000 0.101 -2.294 *0.032
DISC, -0.128000 0.083 -1.536 0.139
SGRO, 0.598000 0.246 2432 *0.024
Mean Dependent Var. -0.124850

S.D. Dependent Var. 0.498697

R’ 0.328000

Adjusted R? 0.264000

S.E. of regression 0.427813

F — statistic 5.127000

Prob. (F — statistic) 0.015000
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Dependent Variable: AROA , |

Sample: 24

Independent Variable Coefficient Std. Error t-Statistics Prob.
Constant 0.002118 0.029 0.072 0.943
DISC, 0.006486 0.024 0.268 0.791
SGRO, -0.087650 0.072 -1.225 0.234
Mean Dependent Var. -0.014458

S.D. Dependent Var. 0.123876

R’ 0.078000

Adjusted R? -0.010000

S.E. of regression 0.124465

F — statistic 0.891000

Prob. (F — statistic) 0.425000
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Dependent Variable: ROA ,

Sample: 24

Independent Variable Coefficient Std. Error t-Statistics Prob.
Constant 0.065570 0.031 2.136 *0.045
DISC, 0.075880 0.025 2.990 **0.007
SGRO, 0.110000 0.075 1.469 0.157
Mean Dependent Var. 0.093621

S.D. Dependent Var. 0.150769

R’ 0.316000

Adjusted R® 0.251000

S.E. of regression 0.130500

F — statistic 4.850000

Prob. (F — statistic) 0.019000

[
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Dependent Variable: ROA

Sample: 24

Independent Variable Coefficient Std. Error t-Statistics Prob.
Constant 0.065760 0.034 1.961 0.063
DISC, 0.069490 0.028 2.508 *0.020
SGRO, 0.134000 0.082 1.633 0.117
Mean Dependent Var. 0.097867

S.D. Dependent Var. 0.158886

R’ 0.265000

Adjusted R® 0.195000

S.E. of regression 0.142515

F — statistic 3.794000

Prob. (F — statistic) 0.039000

'
) v aA [

NNee: * UsdAynanansza 0.05
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Dependent Variable: ROA

Sample: 24

Independent Variable Coefficient Std. Error t-Statistics Prob.
Constant 0.116000 0.038 3.067 **0.006
DISC, 0.036170 0.031 1.154 0.262
SGRO, -0.023700 0.093 -0.256 0.801
Mean Dependent Var. 0.114813

S.D. Dependent Var. 0.159787

R’ 0.070000

Adjusted R® -0.018000

S.E. of regression 0.161246

F — statistic 0.793000

Prob. (F — statistic) 0.466000

N+ IledAgyneadanszay 0.01
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Dependent Variable: ROA |

Sample: 24

Independent Variable Coefficient Std. Error t-Statistics Prob.
Constant 0.049510 0.028 1.743 0.096
DISC, -0.001484 0.023 -0.063 0.950
SGRO, 0.086110 0.069 1.240 0.229
Mean Dependent Var. 0.066213

S.D. Dependent Var. 0.119815

R’ 0.073

Adjusted R® -0.016

S.E. of regression 0.120753

F — statistic 0.822

Prob. (F — statistic) 0.453
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Dependent Variable: ROA ,

Sample: 24

Independent Variable Coefficient Std. Error t-Statistics Prob.
Constant -0.164000 0.106 -1.545 0.137
DISC, -0.136000 0.088 -1.556 0.135
SGRO, 0.726000 0.259 2.800 *0.011
Mean Dependent Var. -0.033613

S.D. Dependent Var. 0.544526

R’ 0.375000

Adjusted R® 0.315000

S.E. of regression 0.450521

F — statistic 6.300000

Prob. (F — statistic) 0.007000

'
v aAa [

nname: * Nledagneadanszay 0.05
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Dependent Variable: ROA ,

Sample: 24

Independent Variable Coefficient Std. Error t-Statistics Prob.
Constant 0.069220 0.013 5.367 **0.000
DISC, -0.002080 0.011 -0.195 0.847
SGRO, 0.039550 0.032 1.255 0.223
Mean Dependent Var. 0.076771

S.D. Dependent Var. 0.054563

R’ 0.079000

Adjusted R’ -0.009000

S.E. of regression 0.054815

F — statistic 0.895000

Prob. (F — statistic) 0.424000

N+ IledAgyneadanszay 0.01
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