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Jeerana Chomchan 2007: Earnings Management and Corporate Governance from the
Stock Exchange of Thailand. Master of Business Administration, Major Field: Business
Administration, Interdisciplinary Graduate Program. Thesis Advisor: Assislant

Professor Paiboon Pajongwong, M.Acc. 65 pages.

The objective of this study was to investigate the relationship belween earnings
management by Total Accruals Jones Model and role of independent director in board of
committee, audit committee, and chairman. The study divide the population into 7 sectors are
Agro & Food, Consumer Products, Industrials, Property & Construction, Resources, Services
and Technology sectors by focusing both qualitative and quatitative data and collected data
form financial statement, financial report and Set Smart database during 2003 — 2005. Multiple

regression analysis 1s applied in this study.

The study found that the board of director, audit committec and chairman
characteristics are seem to have effect on earnings management. A negative relation is found
between the proportion of independent director and Discretionary Accruals in the Agro & Food,
duality of chairman and Discretionary Accruals in the Consumer Product and Property &
Construction sectors, and finally, a negative relation is also found between financial accounting
knowleged of audit committee in the Indutrials sector and the result suggested that the

proportion of independent director seem to have effect on the reduction of earing management.
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Mean S.D. Mean S.D. Mean S.D.

falsoase :
INEAIUAYATINATINDINIT (n =37)

IND 34.21 5.37 34.21 5.37 34.21 5.37

AC 90.32 48.90 88.89 36.02 86.26 26.38

EDUAC 34.21 5.37 34.21 5.37 34.21 5.37
dugllnausian (n=35)

IND 34.27 5.52 34.27 5.52 34.27 5.52

AC 94.55 45.61 92.86 56.81 89.83 47.35

EDUAC 34.27 5.52 34.27 5.52 34.27 5.52
JanautardudIgaanIsy (n=35)

IND 34.27 5.52 34.27 5.52 34.27 5.52

AC 90.18 42.52 87.93 34.13 84.55 21.64

EDUAC 34.27 5.52 34.27 5.52 34.27 5.52
pdINIsUNINIUAzABA3 (n = 52)

IND 33.96 4.53 33.96 4.53 33.96 4.53

AC 86.62 57.71 85.63 56.40 80.33 46.64

EDUAC 33.96 4.53 33.96 4.53 33.96 4.53
NSNNNS (n=9)

IND 36.96 10.89 47.85 20.43 46.67 20.98

AC 85.71 39.39 85.71 39.39 83.87 29.49

EDUAC 36.96 10.89 36.96 10.89 36.96 10.89
VIMI (n=59)

IND 33.89 4.25 33.89 4.25 33.89 4.25

AC 95.35 72.42 94.80 71.25 89.19 54.59

EDUAC 33.89 4.25 33.89 4.25 33.89 4.25
malulad (n=25)

IND 34.64 6.53 34.64 6.53 34.64 6.53

AC 86.36 42.69 87.36 49.18 85.23 40.42

EDUAC 34.64 6.53 34.64 6.53 34.64 6.53
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2546 2547
dwau Femayr  Swau Jewar  snwnu Fewaz

faulsinew :
INBATLALYATINNITUDINIT (n =37)

DUAL 29 78.38 29 78.38 29 78.38

INDCM 4 10.81 4 10.81 4 10.81
dumedlnausian (n=35)

DUAL 29 82.86 29 82.86 29 82.86

INDCM 2 5.71 2 571 2 5.71
JanautardudIgaenIsy (n=35)

DUAL 29 82.86 29 82.86 29 82.86

INDCM 4 11.43 4 11.43 4 11.43
A INIsUNINIUAzABA3 (n = 52)

DUAL 41 78.85 41 78.85 41 78.8

INDCM 12 23.08 12 23.08 12 23.1
NINBINT (n=9)

DUAL 8 88.89 8 88.89 5 55.56

INDCM 1 1111 1 1111 1 11.11
UIM3 (n=59)

DUAL 49 83.05 49 83.05 49 83.05

INDCM 6 10.17 6 10.17 6 10.17
malulad (n=25)

DUAL 24 96.00 24 96.00 24 96.00

INDCM 9 36.00 9 36.00 9 36.00

2. MINATOUIZAUMIIAMIATIS WU AeNgHYATHN TN

nndoyaFIanavoaazngugaa NI Ty lull 2545, 2546 uaz 2547 F9ldanns

59050 T0YAINIUMITUVDIABZUTEN LazNadoUR183TNININADAvDIAAZ NG

gaeMnssy IaemsinlasuuaesiensiesuiNes e Tags I (Total Accruals Jones Model:

Y
DCA) Y1 MUIMANLUVI1a09UD4 Jones (1991) ANENNIT
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PATIMNITY
MNIIN 2545 2546 2547
Mean S.D. Mean S.D. Mean S.D. Mean S.D.

NHATLAZYAAINATINBINIT (n =37)

TA/A 0.00023 0.01976 0.00985 0.03066  -0.00774 0.06323  -0.00043 0.01485

NDCA 0.00092 0.02526  -0.00737 0.00126 0.01897 0.07364  -0.00884 0.01028

DCA 0.00265 0.04246 0.00818 0.07114  -0.00056 0.07382 0.00034 0.06774
dufgdlnausian (n=35)

TA/A -0.04880 0.03809  -0.00683 0.09008  -0.00035 0.11153 0.00507 0.04197

NDCA -0.03255 0.01140  -0.12870 0.03103 0.01392 0.00665 0.01713 0.01252

DCA 0.04145 0.03596 0.12381 0.10264 0.00037 0.10997 0.00017 0.05600
JagAuLazduAIgATIMNITY (n =35)

TA/A 0.03368 0.05349  -0.02251 0.05443 0.05859 0.12090 0.05878 0.16715

NDCA 0.02291 0.01243  -0.02114 0.03496 0.05501 0.02155 0.03486 0.02170

DCA -0.00012 0.04758 0.00012 0.09860  -0.00007 0.12571  -0.00042 0.06447
A NS UNI NIz ADA31 (n = 52)

TA/A 0.06515 0.08340 -0.01454 0.09258 0.14969 0.26194 0.04661 0.07262

NDCA 0.16327 1.03064 0.29435 3.35187 0.11596 0.27023 0.07950 0.06656

DCA 0.13159 0.54691 0.39057 1.47170 0.00045 0.34395 0.00374 0.17369
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M3519N 4 (90)

MNIIN 2545 2546 2547
Mean S.D. Mean S.D. Mean S.D. Mean S.D.

NSNNNS (n=9)

TA/A 0.00558 0.01555 0.00076 0.01931 0.01612 0.04357  -0.00088 0.04307

NDCA -0.04068 0.37375 0.28182 0.45077  -0.38782 1.22994  -0.01606 0.08156

DCA -0.00022 0.20549 0.00000 0.56697  -0.00077 0.18303 0.00010 0.07038
UIM3I (n=59)

TA/A 0.00160 0.01714  -0.01588 0.07880 0.02573 0.05097  -0.00561 0.02115

NDCA 0.01559 0.00906 0.02622 0.01917 0.02078 0.00747  -0.00023 0.01282

DCA 0.00021 0.06401  -0.00013 0.15462 0.00026 0.09563 0.00051 0.08347
malulad (n=25)

TA/A 0.00754 0.02967 0.01298 0.04557 0.01841 0.04853  -0.00828 0.03979

NDCA 0.02188 0.01457 0.01653 0.02103 0.07366 0.02942  -0.02454 0.03606

DCA 0.01184 0.05112  -0.00036 0.09667 0.00001 0.11052 0.03588 0.06663
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DCA,,,. DCA,.,, DCA,.,,
] S.D. t-test Sig (] S.D. t-test Sig (] S.D. t-test Sig
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fausau
flsoase
DCA,,,. DCA,,,, DCA,,,,
B S.D. t-test Sig (] S.D. t-test Sig B S.D. t-test Sig

CONSTANT 0.15989 0.13484 1.18574 0.24535 -0.06224 0.26598 -0.23400 0.81663 0.40099 0.19372 2.07001 0.04746
IND -0.14435 0.20704 -0.69720 0.49123 -0.25061 0.41017 -0.61098 0.54597 -0.23498 0.32521 -0.72253 0.47576
AC 0.02007 0.07204 0.27866 0.78248 0.09487 0.15882 0.59732 0.55493 -0.08615 0.12689 -0.67895 0.50255
EDUAC -0.34699 0.21061 -1.64758 0.11023 -0.02345 0.37582 -0.06240 0.95067 -0.67863 0.30066 -2.25711 0.03171
DUAL -0.01044 0.02988 -0.34956 0.72919 0.06092 0.05482 1.11118 0.27562 -0.01083 0.04697 -0.23057 0.81927
INDCM -0.00631 0.03516 -0.17940 0.85887 0.16632 0.06685 2.48801 0.01884 0.01125 0.05299 0.21224 0.83341
N 35 35 35
R’ 0.11867 0.22244 0.19025




H [ [ o 1 [ o LY o w a 1 [ a 1Y 4 1 9
Gﬂi%ﬂ‘ﬁ 8 L!ﬁ@\?ﬂ’ﬂhﬁllwuﬁigﬂ’ﬂx‘lﬂ1§i]ﬂﬂ'liﬂ1]liﬂﬂﬂ15ﬂ1ﬂ‘ﬂﬁ;]uaﬂi]fﬂiell@\‘iﬂqu@ﬁ'ﬂﬂWiMﬂiWﬂlm%ﬂ@ﬁiN

fausau

flsoase

DCA,,,. DCA,,,, DCA,,,,

B S.D. t-test Sig (] S.D. t-test Sig B S.D. t-test Sig

CONSTANT 0.10751 0.29651 0.36260 0.71857 0.11879 0.72852 0.16305 0.87119 0.20267 2.77128 0.07313 0.94202
IND -0.06268 0.57624 -0.10877 0.91386 -0.18340 1.17296 -0.15636 0.87644 -0.60443 4.54666 -0.13294 0.89482
AC 0.07429 0.13671 0.54342 0.58946 0.07065 0.35725 0.19777 0.84409 1.24473 1.47427 0.84430 0.40287
EDUAC -0.29551 0.56214 -0.52570 0.60162 -0.49486 1.13502 -0.43600 0.66488 0.52455 4.73931 0.11068 0.91235
DUAL -0.06481 0.06417 -1.00993 0.31781 0.08049 0.13116 0.61367 0.54246 -1.10155 0.51965 -2.11978 0.03945
INDCM 0.01846 0.06392 0.28878 0.77405 -0.06614 0.12542 -0.52737 0.60047 -0.24347 0.50903 -0.47831 0.63470
N 52 52 52
R’ 0.03555 0.01610 0.12127
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DCA,,,. DCA,,,, DCA,,,,

B S.D. t-test Sig (] S.D. t-test Sig B S.D. t-test Sig

CONSTANT 0.01484 0.14936 0.09937 0.92711 0.00988 0.74040 0.01335 0.99019 -1.21953 1.81627 -0.67145 0.55001
IND 0.02769 0.12144 0.22803 0.83428 -0.81215 2.28879 -0.35484 0.74619 -0.64514 2.67368 -0.24129 0.82488
AC 0.17766 0.10497 1.69246 0.18913 -0.43511 1.47730 -0.29453 0.78756 0.63706 1.74681 0.36470 0.73953
EDUAC -0.43650 0.17711 -2.46452 0.09050 1.26652 3.75289 0.33748 0.75799 1.95048 2.67368 0.72951 0.51849
DUAL -0.01775 0.05378 -0.33004 0.76307 0.35663 0.46967 0.75933 0.50287 0.20920 0.89497 0.23375 0.83022
INDCM -0.12935 0.06353 -2.03602 0.13456 -0.07493 0.73865 -0.10144 0.92560 -0.29605 0.87340 -0.33896 0.75698
N 9 9 9
R’ 0.83316 0.46621 0.28808
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flsoase

DCA,,,. DCA,,,, DCA,,,,

B S.D. t-test Sig (] S.D. t-test Sig B S.D. t-test Sig

CONSTANT 0.08584 0.16305 0.52646 0.60076 0.02036 0.19195 0.10605 0.91594 0.03318 0.31120 0.10663 0.91548
IND 0.06385 0.27472 0.23242 0.81711 0.06575 0.30690 0.21425 0.83117 -0.50895 0.48542 -1.04848 0.29918
AC 0.00101 0.08274 0.01219 0.99032 -0.01978 0.13477 -0.14675 0.88389 0.22595 0.22330 1.01187 0.31620
EDUAC -0.38441 0.26225 -1.46583 0.14860 -0.14322 0.30690 -0.46668 0.64264 -0.10932 0.48542 -0.22521 0.82269
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BNC LTX NC TNL TTL  UT 0GC SUN
BTNC  PAF PRANDA TPCORP TTTM WACOAL ROCK  DTCI

ICT S&J oCC
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TnnauuazduA1gaaInns sy

ADVANC

BAT-  SPG CWT ATC TPA VNT ALUCON  TCOAT
3K
GYT  SPSU PATKL  PATO TPC YCI CSC TFI
IRC STANLY AA TCB UP WG NEP THIP
SMC  TRU TCP TCCC 60% Al NIPPON  TMD
VARO TPP TOPP

adamsunsnduazneaiig
DCC SCP TGCI NSM CPN KTP NWR SPALI
GEN SSI TIW TIW ESTAR LH PF STEC
KWH  SSSC TPIPL AMATA GOLD LPN QH TFD
RCI STPI UMI AP HEMRAJ MBK ROJANA ERAWAN
scc TASCO VNG BLAND  ITD MK SAMCO CPN
SCCC  TCMC  EWC CK KMC  NOBLE  SIRI EMC
KMC  N-PARK SYNTEC KC

NINYINT
BANP  BCP EGCOMP LANNA PICNI ~ PTTEP  RATCH  PDI
U
EASTW

malulas
MPT  SAMART SHIN UCOM  CTW  KKC SINGER  DRACO
IEC SAMTEL TRUE IEC DISTAR METCO SVOA HANA
JAS SATTEL TT&T CEI FMT MSC DELTA  KCE



MSWUINN 2 (710)

64

IS
ICC MAKRO BH SKR CVD POST  CENTEL RHC
NC MINOR KDH SVH FE SE-ED CSR ROH
ocCC ROBINS LNH VIBHA GRAMMY SPORT DTC ERAWAN
BIGC SPC M-CHAI LNH MATI TBSP LRH SAFARI
BIC SPI NEW APRINT NMG  TONHUA MANRIN SHANG
DIANA AHC NTV BEC PSL UBC OHTL ASIMAR
KWC  BGH RAM BNT P-FCB  GENCO PA BECL
JUTHA MEDIAS LOXLEY
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