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The oljective of this study was to investigate the relationship between earnings
management by Total Accruals Jones Model and mlé of independent direcior in board of
committes, audit committee, and chairman. The study divide the population into 7 sectors are
Agro & Food, Consurmer Products, Industrials, Property & Construciion, Resources,. Services
and Technology sectors by focusing both qualitative and quatitative data and collected data
form {inancial statement, {inancial report and Set Smart database during 2003 -~ 2005. Multiple

regression analysis is applied in this study.

The study found that the board of director, audit commitiee and chairman
characteristics are seem to have effect on earnings management. A negative relation 1s found
between the proportion of independent director and Discretionary Accruals in the Agro & Food,
duality of chairman and Discretionary Accruals in the Consumer Product and Propenty &
Consiruclinn sectors, and finally, a negative relation is also found between financial accounting
knowleged of audit committee in the Indutrials sector and the result suggested thal the

proportion of independent director seem to have effect on the reduction of eaming managemoent.





