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This study focuses on factors affecting the selection of product costing
techniques in auto part industry, including the benefits and problems associated with
product costing techniques used in such companies. The study involves data collection
through a survey of 75 companies out of 289 companies in auto part industry. Data
analysis involves frequencies, percentage, means, standard deviation and logistic

regression analysis.

The analysis indicated that factors affecting the selection of product costing
techniques are overhead. In addition, firm size, business strategy, variety of product,
direct labor cost and production characteristic do not affect the selection of product

costing techniques.

This study found that companies in auto part industry gain a lot of benefits from
using product costing techniques. The important problems of product costing
techniques are that the company's staff do not have enough knowledge about product
costing techniques used in their company. The company’s staff ao not have enough
know!edge about product costing techniques used in their company create important
problems for variance cost method and activity-based cost method. As to full cost

method, it was found that product costing techniques are difficult to apply.



