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In this thesis, the researcher analyzes gold bar prices and thence projects a
forecast of future gold bar prices in the Kingdom of Thailand (Thailand).

This study has a tripartite structure:

(1) The researcher first studied factors affecting good bar prices in
Thailand.

(2) Next, the researcher investigated factors affecting gold bar prices on
the world market.

(3) Finally, the researcher projected a forecast of future gold bar prices
in Thailand.

The factors investigated affecting the prices of gold bars in Thailand
included the following: the prices of gold bars on the world market; the
baht/US dollar exchange rate; the US dollar/euro exchange rate; the Brent

crude oil price; the 12-month interest rate on deposits; the benchmark interest

(6)
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rate in the United States of America (USA); the consumer price index in
Thailand and in the USA; and the unemployment rate in the USA, etc.

The researcher accordingly analyzed relevant monthly secondary date
from the period between 2008 and 2011, a total of 54 months. Analysis was
conducted using the two-stage least-squares (2SLS) and the ordinary least
squares (OLS) methods.

Findings concerning factors affecting gold bar prices in Thailand at a
statistically significant level are as follows:

Gold bar prices in the London market (PGW) exhibited elasticity at the
reliability level of 99 percent at 15.31586. The foreign exchange rate (EXR)
evinced elasticity at the statistically significant level of reliability of 99
percent at 561.1680. The 12-month deposit interest rate (R) showed elasticity
at the statistically significant level of reliability of 99 percent at -291.1866.
The Brent crude oil price (PO") at the statistically significant level of
reliability of 95 percent indicated elasticity at 5.327750. Finally, the consumer
price index (CPI) displayed elasticity at the statistically significant level of
reliability of 95 percent at 29.13417. |

Moreover, the researcher found that all of these factors were directly
correlated with gold bar prices in Thailand. This finding was congruent with
the set hypothesis postulated for this inquiry. Furthermore, the researcher
additionally established that the factor of the 12-month deposit interest rate
was inversely correlated with the sale price of gold bars in Thailand. This last

finding was also congruent with the set hypothesis posited for this investigation.

(7)
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Findings of factors affecting gold bar prices on the world market at
statistically significant levels are as follows:

The unemployment rate in the USA (UNEMP"™") showed a coefficient
equal to 67.08319 at the reliability level of 99 percent. The consumer price
index (CPI"™") displayed a coefficient equal to 37.05375 at the reliability level
of 99 percent and was found to be directly correlated with gold bar prices in
foreign countries, a finding in consonance with the set hypothesis proposed
for this study. The benchmark interest rate (R”™) evinced a coefficient equal
to 48.22153 at the reliability level of 99 percent, a finding which was,
however, incompatible with the set hypothesis postulated for this inquiry.

The researcher’s forecast of gold bar prices in Thailand and supporting
analyses are outlined as follows:

The researcher utilized linear graphing analysis and time series analysis
through applying Holt-Winters exponential smoothing methods in order to
forecast the trend of the sale price of gold bars on the Bangkok market from
July 2011 onwards. Thus, the researcher forecasts a continuous increase in the
price of gold bars on the Bangkok market. This is because of the influence of
a variety of factors, viz., the price of gold on the world market, the dollar/baht
exchange rate, and the unfavourable economic conditions of the USA .as being
currently in the grip of an ongoing financial crisis. These factors are the causes
of uncertainties affecting factors which in turn have led to the weakening of the
US dollar against the Thai baht. This will thereby bring about continuous

increases in the sale price of gold bars on the Bangkok market.

(8)
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