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Electricity is one of the most important infrastructure for all countries. At present, almost
entire electricity industry in Thailand is operated by the government. However, there's a plan to
privatize Electricity Generating Authority of Thailand (EGAT), as already done in other countries, in

the near future. Changing in electricity industry's structure will inevitably impact on various sectors.

This study focused on the foreign experiences in privatization and liberalization of
electricity industry. These experiences have been used to predict the impact of privatization in
Thailand. The impact study is divided into 6 parts: efficiency, price, quality, employment,
environment, and fuel diversification. Least Square Technique is applied to the first 3 parts using

panel data from foreign experiences in privatization and liberalization. The otl.er parts are based on

descriptive analysis.

The empirical results indicate that the efficiency will be improved when there are more
private ownership in electricity generation, more liberalization of third party access, and more
liberalization of customer's choice of supplier. The electricity prices will be lower after the
liberalization of private ownershig in electricity generation. In terms of quality, the rate of electricity
interruption will be lower with more liberalization of third party access. In terms of employment,
electricity industry will reduce technical workers and employ more employees in customer service,
marketing, and information technology. Regarding to environment and fuel diversification, the impact
will depend on country’s stricter environment policy. The estimated impact of privatization in Thailand
using Enhanced Single Buyer Model (ESB) will worsen the capacity utilization, but will improve the
other parts, slightly enhancing the overall welfare. On the other hand, full privatization and

liberalization of electricity industry will provide much more improvement in the total welfare.



