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In this thesis, the researcher investigates factors affecting the domestic
and foreign demand for motorcycles. In order to carry out this investigation,
the researcher analyzed relevant annual time series secondary data from the
period between 1996 and 2010. Through applications of the Econometric
Views (Eviews) computer program, the researcher thereupon analyzed the
data collected using the multiple regression equation and the ordinary least
squares (OLS) technique in order to estimate coefficients.

Findings are as follows:

The First Case: In respect to domestic demand for motorcycles, the
independent variables were explanatory of changes in the domestic demand
for motorcycles at 96.41 percent. In descending order if influence, these

independent variables were the retail price of motorcycles (—4.40), the average

(6)
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per capita income (1.70), the price of benzene (-1.15), and the domestic
demand for motorcycles in the previous year (0.46), respectively. However,
the prime rate and the retail price of automobiles were independent variables
that exhibited no influence at a statistically significant level.

The Second Case: Regarding foreign demand for motorcycles,
independent variables were explanatory of changes in foreign demand for
motorcycles at 93.51 percent. In descending order of influence, these
independent variables were the mean for the gross domestic products (GDPs)
of 43 trading partners (2.93) and the export price of motorcycles (-1.08),
respectively. However, the independent variable of the exchange rate failed to

evince influence at a statistically significant level.
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