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Abstract

As global demand for energy is expected to increase while fuel supply is depleting, searching
for alternative and environmental friendly sources of energy is considered top priority for
many governments. Currently, there is also pressure from global community to reduce the
greenhouse gas (GHG) emissions by imposing the allowance emissions of GHG for each country,
known as a cap-and-trade program. One of several programs aiming at reducing the
greenhouse gas is Clean Development Mechanism or CDM by the UN. The amount of
greenhouse gas reduction, i.e., carbon credits, produced from CDM projects in developing
countries can be sold to developed countries so that they can increase the maximum cap of
GHG to be emitted into environment. Investment in green technology to reduce such gas is
called carbon finance. It is carbon credits from carbon financing that are of financial value,
thus it can be treated as a new type of asset. This could help improve the financial outlook
of CDM projects such as renewable energy because not only these projects usually have
higher costs of implementing green technology but they also face greater uncertainty from
the fluctuation of the market prices of input commodity (e.g., raw materials), output products

(e.g., energy), and carbon credits (e.g., the price of CERs).

Valuing CDM projects full of uncertainty by conventional discounted cash flow (DCF)
approaches such as net present value (NPV) could underestimate the intrinsic value and
inherent risk of these projects, thereby leading to rejecting highly promising projects.
Accordingly, the aims of this research are (1) to provide a new perspective on how to invest
in CDM projects by incorporating flexibility into the projects to hedge risk and to maximize the
profit if favorable conditions arrive in the future, and (2) to propose a new approach for valuing
the financial viability of CDM projects that considers risk, flexibility, and carbon credit into the
economic analysis, using Real Options Theory (ROT) and Risk Flexibility Theory (RFT). In
addition, the research will examine on how governments can involve technically and
financially in these projects in order to promote the private investment, thereby bringing the

society a step toward economic-cum-environmental sustainability.
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Hagtuiluidelidesiifsadesdulasenisnalnnisiauifiagenn niefiiondn Clean
Development Mechanism (CDM) #38g13va3lasan1sfiderfu COM au Kyoto Protocol léun
Tassmsndanuneuny Hudu tnelassmamaniannsone Carbon credit Fafiuefanumdn
a1naldu Certified Emission Reductions w3a CERs (1 CER = 1 fua15uau) udauideisluuas
inasznafAgafunsUssiiunefuasysmanslulassnmsilu oM Sdedrildes sndaeen
1% Greiner, S. and A. Michaelowa (2003) léffi91sanyariinuesnisasuainnnsaie CeRs Tng
Usziufadoulefimanzandenisasmululasenis COM d@au Li, Lu and Wu (2013) Anwiiean
Aedlunsamulasaimsndsnuaslulsemaiu wagnuinlassmandsnuanlunsdl@nundendes
Y94N15AUTIGININ Yang, M., F. Nguyen, et al. (2010) Anwidisunasnismslinnutieivdenes
Sgunadudwiulassnsndanuan wuilineriissvdevamenuidssigaedassnisndanuald
wazuuzthisguianumuuinsnisnsiiautiemaslml dusuussinalng Parnphumeesup, P.
and S. A. Kerr (2011) L#@nwnsanudgsluroslasenis COM nsdiidundsaruaindauaa
(Biomass) lutszwmelne Inillenagefiazlaisiiunsussifiunansenudsuindouvide EIA uasuuzih

s

Tsguialneenidntaimuanisvil EIA dusulasansiiihdauavunsindy 10 wnzing

dumAdeiifndesiunmslinneitazianisanudssiiinnng waznszaglunnunumaniaun
Tneiifoinsflafnuifonsdaniseudeddulasinislasaadisiiugiu (Infrastructure) naenauns
ganuuudyadviunsdanisanudesiiinainanuliuiueuve Ui munisasnasiulasanis
Hun1s9mamusznineniaiguazienu (Public Private Partnerships or PPPs) @sldmdnnnsdnnis
TAsensfidnngu (Management flexibility) uaznsldayayrdnnisanudedidangu (Contractual
flexibility) Tun1sieszilassnslaseasaiugiududanssalos) uidmiulasenisiidu com é
LifinidevindeffivunAevesrnudsaazaudaveu (Risk-flexibility approach) al4@nu
Aaseilasanis COM uageanuuummdangulimnganiulassnmsiidunalnnstaunfiazen
naonuiioiduaiesdiodmivisuialunsvuaulsvealivayuiivnzauuuiiuguomuunin
Yemguiinuidsaazaudangu

1.1 InguszaeAvadlasen1sivy

NUITYTADINITANDIANULESIUNITHAIUTATINITNALNNNSHAILUNEL DA LD LAUDLUINITIUNIS
Uszifiulasansnaafennulaviueun anudes wavanudanguyiingia 1lAsin1saunse
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1.1.1

1.1.2

1.1.3

ilefnwinisnszuaunsaslulassnisnalnnsianiagein (Clean Development
Mechanism or CDM) Tngiawzagsdslulassnsnalnnmsiamundiazeiadundanunauny
(Renewable energy projects) ﬁﬂiﬁ@izﬂﬂﬁ]ﬁ’&?ﬁ'mﬁﬁﬁﬁ@ (Risk factors) emdunnuides
meluslasens (Endogenous risks) wazfinantladunieuen (Exogenous risks) wawkiie
ponuuUULazivuaviinvesnudangu (Design of flexibility) Mwangan iloannansynu
Aananudedueuian vidaeiulenanudisavedasinisiuewian
iWelauenuAnuarnsruumAiengirudululimeiuassgmansuodassnaln
stauTiavenn vuiuguuasknAslmiifasantadeduanudsazanubangu
(Risk-flexibility approach) Auafulunsoaus fu
Wefnuniaunumvesizuiatenmandndunisamuvesniaenvululassmsidunalanig
Wanflavenn Tnefnwndensatduayufusineg ﬁ'mﬁmmmiuazmﬂiﬂﬂaﬁ (Know-how
and technology support) M‘%@%Né’mmsﬁumiamu (Financial support) IuRuaTUayY
Prewde Rufdnaifivay anonaunasnismedun® Wudu Mddidwanedefiudadou
Uhinaumdsmumaunuligatunn a Jagiu ileannisidmdsnuainsissana uagiio

WALANULUAIN AT UNA I UYDIUTENADNA e

1.2 N1S98NLUUNITIEY

mseenwuunTIdevedasinsiiludauandugu 1.1

Pl
QU

U

=
N

Literature review on:
- Clean development mechanism
- Real options theory
= Risk flexibility theory

'

Develop conceptual and theoretic framework

!

onal model

Develop a computat

'

Collecting data from case study projects

’

Data analysis using the proposed model and method

’

Model’s validation and revision

'

Report the findings

1.1 N159BNLUUNITIVY
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1.3 Y2ULUAVIINISIVY

1ATINFTe T UNIANEIATINIG COM MAstundsnunawnululsswmalnadundn I

IMsAnYInaent9@18lATINTg (Life cycle) AAN1TaINUnaasng (Construction phase) auNTEN4
N15ALHUIIU (Operation phase)
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ANSNUNIUITIUNTTY

Tuunil Hdelavimsfnuanuidenineiiulasinisnalnnsimuifiazein (Clean Development
Mechanism or CDM) ngu4] Real Options Wag ngufAidesiasaugnney 15e Risk Flexibility
Theory lnadisngavidunnnaluil

2.1 Tassnsnalnmswauiiazenn (Clean Development Mechanism or CDM)

nalnnsiaunfiggenn (Clean Development Mechanism - CDM) #388031 naln@miow Wusyuu
nsdnn1segranisluiizansifedls feumeliusemegaamvnssuniiadudygilunisannis
Uandaseieisounsyan lWWamululasinisannistaesineseunssan luusemamasimuwnuds

1 o Ao o a d' o 3 a & o & A nl' 4 P
xgnni Yadeiiddgyigaiasinlilasinismsueuasiniiussaunadiiarenisiaziedinsegels
Junanauunu naln@fdulasunisquaaznsiadeulne COM Executive Board (CDM EB) nneld
n15%11w99 Conference of the Parties (COP/MOP) 489 United Nations Framework Convention
on Climate Change (UNFCCC)

nalnnsiawNare1ndLUseualounsegdlaliuseimauennianuind | Usuiasunildmalulad
avonaLiiuinIu suazdwmalinisasefinviseunszananat lneuseslannaniseie Certified
Emission Reductions (CERs) visefiseniiuniluin emsveuashin fEaniiulasenisazlasu was

anansahlunegliiudssmeluniaauini |1 dwandugui 2.1

/——| Emission
(_,ERS Reduction

CDM EB

Project

OM. D‘ ’Eélﬂ_;

CERs ""Q‘

Revenue

CDM Project

Annex | Countries

dl a dl dl v L U L3 L
E‘U‘VI 2.1 MsnankaznIkaniasu CERs (NN : ATUNRIUINAINIUNALNULAZDUINYNAINTU

AENTINEIU)
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2.2 M3UsiulATINITNeAULATEFANERAS (Project Economic Evaluation)

msasululasimsiidunalnmsianniiazein desdinms@nufsmnudurinisasmu Ssluns
Usziiulassmsmaduasugmans Tnevnlulnemnnldisnsaameuyasfuluounaaliiduyasi
Ua30u (Present value) AIEnANNITYBILAAIREUMINLIAT %138 Time value of money Tneiiansil
1480 51Anan (Discount rate) Tuifusuyunisnisituredlasenis (Cost of capital) wagaidsses
TAsen13 (Risk) Fansaaneunseuaiuanvedasimsfiiatuluusasiisnadednsanant Gond
Discounted cash flow (DCF) analysis @slusuddeiiazzoniinisusviiulassnsuuuiindu

“Standard model”

WaARumULaT %138 Time value of money Hunfaiuguiiddymanisiu e Su 1 v
gty fyadnannndt Gu 1 um Tudn 1 Ddearnd seikdosnan dusdGusuounds a noutl
sanusathdudnnuilvamuiiovhilslusuenld Ssogatiosiigananouunuuesnisamuens
wannniwewinfusasmenidedusn fsdoinfusnsmaneuumunisamuuuulifiniudes
(Risk free rate)

ANSANUIMBRIIANAA (Discount Rate) éfm%’umiﬁmmgamL‘Eummammmmﬁmamiﬁ 395
enu fasa Ul

309 1: ensmanauwnuilufinanudss (Risk free rate, Iy)

TwildnsalRuamunlaiiauides Wy nsgerugvesizuia viensinulusuing deunis
° a Yo aAY 1 = . 2w a
AunyaAiunuiadglddnsnansuwnunlidaituides (Risk free rate) LJudns1Anan

(Discount rate)

3391 2. wuudade (Weishted average cost of capital %58 WACC)

aa aa o a 1 . Ao Y ! | a
Fildlunstiinsulaseadrsvesduyu’ (Capital structure) MARULATAUYLYDIUARLUVAIIUNY
Tnedfiansmuannsdunadl

E D
WACC = r.+ 1-T )r
(E+D]E (E+Dj< o

As9as19RUNY 9138 Capital structure ¥HNET 8RALVDIRUUNNNIINUMEW9Y Talaenalull 2 undalunuidrdgde Judd
IEEISVERLEN
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We I vEngde AUNUNINNITRUVSORANBULNUNTAIYUARAIUUSELAMIIIY09ABINT

Y 9

(Cost of equity)

[y vanefa duyunienmsiuiifasmulssnmidinisesnis (Cost of debt)
E  vwnegds yariludiuveadnves (Equity)

D wanefl yariluduveadwil (Lenders)

T mneds dnsiandselauism (Corporate tax)

37 3: Capital asset pricing model (CAPM)

lupsallinsulassaialuamundaau aunsafmuudnnanantnainansiiiendt CAPM &l

aunussi
ri = r-f +ﬂim(rm _rf)

e T wneds Sasmaneuwnuiidiosnis (isk-adjusted rate of return)
re nunens Snsmanauunulininudes (risk-free rate of return)
r e ST HaneULULAAEYeIRaIn (market rate of return)
B vaneis anandesvomansuunuainnisamulundnning vie lassng i vy

NanauuWnURdYveInaia (1)

gnsmanauLnukuuliinEes (1) mefia SRTIHARDUWIUTILANIINNTAIYUNTNARBULNUT

LuupUkaziuad WY nansuwnuanmMsiniulusuies Wisannisteiusinssguia 1usu dnsn

[
= o

HanaURNUUIEINIRdndniosnludianudsdunisamu dudnsnansuwnuaieves

pam () Mneds 805 INanaULIUREETaIATINTG Yise NMTawuig TU WU nansuluRbuves

nanAnannSNeuaUsEnelng (Stock Exchange of Thailand) Wudu lne B, 1dumanudusius
FMIMANBULNUTEINITAMNUIULATING w38 wdnning | AunansuunuadsradlasInsvvun

w30 vesiwman (1) Gomn By, Sandu 1 (B, =1) wansi anudesannisasulundnmsng

i dAwhiuanudsanievedasens vsevesnain vse wn B, dawdu 2 (B, =2) tu

=l

AL seiueudssnnnisasulundnning i dandu 2 wihwesrnudewewain vie

3

win B Handu 0.5 (B, =0.5) dumneanudi szavanudssainmisamulundnndng i fen

L‘ﬁu 0.5 WVNUBIANULFLIVDINAN
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91N@NN1T CAPM 151818150 UINSRSIMana UL NUNABIN1sTliUsunuaudssweInisaul
(Adjusted required rate of return) ¥ ¥1NLSIRBINITAWUIUTUVBILTEN A Fa9NTayavedsal

Vuresuiim A Tuefinnuinflianudn (Ba,) Wy 1.5 winwuali 1 =3% uaz I, =15% 15

ansAMMSRTHaRaULLFIN1TYeINsasUluuYeIUTIN A () 19Ty
Fy =T+ B (6, 1)

wiuen f, =3%, By, =15 uaz 1, =15% agls r, Ju
r, =3%-+15x (15%—3%) = 21%

Hufe dnsmanauLnuNfenIsIINNITamUluuYeIuTem A masiAlidesndt 21%

2.2.1 nseuaudn (Cash Flow)

NSeLkaduan (Cash flow) @nu15auanlagldwEUNIN FUSLNIMLENUNINATEBARUEAR (Cash flow
diagram) Tasunu X ununaMnszlaRuaniindu Lazuni Y  WuAIweInIszialuan fauansly

U 2.2

NTZUNLIW (+)

X, X X, X X
l l 1 l 1 l 1 l VIR
2 3 4 5 6 (MHIZIDINAT L
Wau vige 1 i)

NITUNINU (-)
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gﬂﬁ 2.2 WHunMNsEuakuan (Cash flow diagram)

FOUNNTTYULKUNINNTEUERUER (Cash flow diagram) Tagld “Standard model” dwsu

1A59n15159 WA I8UIA 1000 KWh hiandls FalasanistanusavienlsuauLasan (Carbon

credit) lupannaisueu (Carbon market) Inedidununeass (1) wazanldanglunmsannzileu

Tasems (lem) Wulassnisnalnanisimuniiazenn #se Clean Development Mechanism (CDM)

Tugranisaniiuau tasansiaininagisnglaann 3 wrassienude shelaainnisvrelnin sela

nnsveesusuasho Wuszezan M U wazsgldantduativayuainiguia (Subsidy) iu

wan N U wagdianlddneddyme Aununisudn wavalddnglunisuigednw naensseziian

lasans T U

TUN1TIATILIANUANAINIIAIUNITRUVBIATINT L31EUTOTE UK UN NN TELARUAALARILEARS

lugun 2.3
t=0 t=1 t=2 =n t=m t=T
R — R, — R, —> R, » R <> Revenue from selling electricity
a +S, +S, +S, - - < Subsidy (e.g., FIT)
Bio-power +CER, +CER, +CER, +CER,, - <> Carbon credit (e.g., CERs)
plant » time
(1000 kw)
|0+|cER - Cl — CZ — Cn Hcm e > CT



R, R, R R R R R R,

+S,  +S, +S;, +S, +S; -+ 4§,
+CER, +CER, +CER, +CER, +CER, +CER, +CER,
-< ¢ G -G -G —C, -C, -G,

Cash flow

[}

v_(lo"' ICER)

SUT 2.3 uunmnsELaRuan (Cash flow diagram) vaslasen1stselnlindiua

2.3 ) Real Options

N m N E R RS R E A A AR EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESESEESEEEEEEEEEEEEEEEEE
gaudu (Options) Tnevialununeda awﬁﬁlﬂgﬂﬁm (Right but not the obligation) Tun1snszvinegns
Tneghamiisluewian Inensdenldanstutunalsslovdannsldansdushuusddalunis
dndulainagldansuiol Ingesudulu Financial options wieeeutunienisiiu Al ulssm
(Underlying variables) 1up3oefin1an1sidu (Financial instrument) @31 “Real options” e

sautuniimuUsgulilyniasdionianistiu

Magwvessanaltulann saudulunisideuniesenisamululasanisguils (Option to wait)
paUtulun1IngAN1sAENNITIAT1 (Option to suspend) saudulunisenianlasenis (Option

to abandon) saudulunisaetevunalaTnTs (Option to expand the scale of operation) \Uu@u

NunueasyansUtuinnANuEINsalunsidenazdndulanseviinisegnslneganilsveudnves
Tassnisluswian Fedunde anudangulunisdnnislasinisiuies (management flexibility) &

a 1Y) Yo = = i oA =~ 1 v a av v a
gl Beaseudu laalaiad1veseeutunsennudavgulunsdnaulailanaiunlunisusediv
1A59115 Bansuseiiulasenisaaedd “standard model” lilaadsdls Jevilvinsuseidiulasens
lngTsnsuuuiiuenalananisusziliulasanisiligndes (lesanlilsdyadivesminuganeuan

saulunsUsELiuAe)
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2.4 nyud Risk Flexibility

e Risk-Flexibility iWuwindaildanuianguduasediodfglunisdnnisanudsdulasinis
lnanateuleenuduRusTEnIe AU lILULBULAZAIUEDY KATNANEANEUTIANATMNNZAY
lunsdnnsanudeswedlasInsuug

2.4.1 anulduluau (Uncertainty)

avuliiuiuey (Uncertainty) wagainandes (Risk) iWudsignuntisveeq lutagtu uagvesassign
TatloundAvisaesmdiinnumnefmilous fu aansaldunuiuls wiluauduasuds anuly
WUUBY WA AILEDY AANURLNETILANA1IAUBE1ITALIY

Auliutueu (Uncertainty) wanedis dlianansamanisallaegauiudignietanadnsiiag
AnTu Moty mgnsaliiungatiluazan wse wgn1saineainiuazdurseatluiuwinnisdaly
Judu auldudusuaiunsaduune loidu 2 Ussianmdng medu e (1) Aleatoric uncertainty

ey (2) Epistemic uncertainty
® Aleatoric Uncertainty

Aanubinvueuriiailiinansssuminsednvasnginssudanuudsuruvesanaula
= o = o = - P = LA v avyya
Anw Anuliludueulszianiiliauisaviinisfinyiiieanauliwiusunsomanuiasels 8n
Mansiiudinadeyanlianunsaiiuauwiugilunsiuemeanfiuriass fegiagu win
AoIn1sAnwImAIIaITULSY vaaraunIalulasinsuinils anunsavildlaegunuiieng
UUNE ANNATITIIUAIDENTINUARD N IINUUTIINNITNAAOUAAIVOILARSTURIDENY
P 10 v o d‘ 2 1 o v w 1 o 1 @ Ly av
WOMNAIMAISULIILRAY (Average value) FIAIMAISULTIVBIAALAI0819 NAMURULUINLY
Wi wazlaeUnfdedrsisuniiiuannfinisnszaneimvesdiunanilalaimdeutudiunlai
mInaeastulasenis dsluliinesiuuinasegnliannsaasuldeguiuladnamdssy

S v oa a ad 1 a a1 & ] U A = L.
L3NS vasnaunIniviaaasdtulasensiiAnduwinle dufe Fmuieaud “Law of Large

Numbers” lalaunsathunldnszienuliwdueumduiuu “Aleatoric” 9
® [Epistemic Uncertainty

Auliuiueudssan epistemic Wnnn s lisvselifiteyaiiisnalunisinuedsd
wiaula anuldndusulsEnNiaunsaanm NNkl sUSUYRIEINABINISYINUI8A8NISIAL
USunawastoyalinnau fstaty AAnuasafsveslsssinsyy 91gsening 15-25 U Ty
JmTaunsAssssusw Wusu asiurivesrnuliiiusuriadanuisarinnisaneiiuifuioan
ANuLUsUTIULE Feazdanaliiaaisvasiegne danlnalAssiuaeasveslseIng 49n

1 « ” ) Y '3 1 1 ::l' I3
WUNYAININ “Law of Large Numbers” gunsathunlaiiasigianuliuiuouiduuwuu

“Epistemic” 19
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2.4.2 anandeaazlania (Risk and opportunity)

AMNLED LAz laNE WIBULEALDUTIEEDIRIU AIDE1NLTU DIHaTOINSIIUmSYY 1 ASY AT

[ 1% LA W C = el @ ca 1 - 1 v
Jululd 2 dnfie 9 w3e Aey Fungnisalilluwgnisaiiliuiveu Wesnnslinsuldeg
wupuImaflianduiviones aunfindmaiiinuluim seldsuRunsuuudiuin 1000 vm
(yarvaslonia) widmanisleuwldfesdesdnedududiuau 1500 U (Yarvearnudes)

Infegeiinandiedu Anudes nunei waﬂswuﬁlﬂuawﬁaqﬂﬂa 3o 03Ans wileq TiAn
Tnravesnulintuey (Outcome) Tnsusazaunionsdnsinunduanudssfiotaunnemnaiu usiin
navasrliiuiueuiiintussdusinienfutarUinadiviiuing dulena (Opportunity)
N80 waﬂswuﬁﬁlumﬂmqﬂﬂa Ve 93dns Wil MAnainnavesruliniueu (Outcome)
LazuReITUAMIEsS wiavauATlonafienaunnanaiy whnavesauldudusuiiintuazidu

a N [y a A v oa
FUALNHINULATUIUIUININUNANY

TpunauNazImsIziaudee 15 ndudesdenuanuidsadesuSuia (Quantitative definition of

1Y

risk) weldduiugrunidfglunsiiasziniudes

o

Kaplan (1997) na1iin detsidamauin “exlsfeninudes” sianuisauenmauiioanidu 3 47

J . . A & ] o U a « A Ql' 9
A0 (Triplet questions) MuduUsznouveIIBIAININRENTIIN “oxlsAonuides

Rmnud 1: dmensaleylsfianunsaiindule (What can happen?)

9

fa01u9 2: dlanaunnteewalnuiivsnisalainaazinuls (How likely is that to
happen?)

s

TAA01U7 3: wmgn1sainINAIAlute 1 1ARTLAT nansenuiinanmgn1saitifeasls

(If it does happen, what are the consequences?)

aa o A

auud MvualiAIneuvedficaIuwsn Ao wnn1sal @unsafintuld Badeunnume  durney
aa o - - ¢ - a & vovva ° aa o - -
YoIUAANINN 2 Fie wgn1saliiilenanazintuinlady  wazAmauvedifiFnnui 3 Ao
Nansznumnmansel dufntuassusediulidy  wdnhemeuresia 3 dfmamdunsuiy ues
Sendmmeuiinlu 3 GAdneuvesrudsndal3unn w3e “Triplet answers” UM 2.4 uans
F0819989%3 3 AR08 (Triplet questions) wag 3 ARAMOU (Triplet answers) oUTENDUATT

asunglidnlaunndsuienudeuuesnnuds w3 US UM
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Triplet questions ANBY ﬁmﬁnuaﬁﬁlq’j’

(Triplet answers) LNUAIRDU

(1) Azilvnnisl Tllvgd/seiln S,
ovlstheflannsniinty
5]
(2 Temaiwnnisaloy 0.01% i
Antuass
(3) WansENUTIANIIaE - UARAAAREY X;
losumnmnanisal 100,000 UM
Atuass - Tfuinidu 2 A

- HansENUATINdoL

JUN 2.4 anudiiFnana (Triplet questions) uag auilAd1nau (Triplet answers)

3 JAA1013 (Triplet questions)

a1l 1: Swnnisaleslsnanunsaintuld (What can happen?)

o 2: danudululdundesuslnuiivgnisalfiana1nazfadule (How likely is that to
happen?)

° a v ¢ a v a £ a A a o

AAINT 3: SuvsNTadeNNAIRtuTe 1 IRATUASY NanTenuNinaInmensaileeesls (f it
does happen, what are the consequences?)

3 JAAINBAU (Triplet answers to the triple questions)

Amauniley Years 3 Manm: (s, I, x )
iwnvaaraeunias: {(s, k%))
wavedmeuvianua: R={(s, %)}

2.4.3 LWUUINABILTIANAAIEATLNDNITIATIZVAULEES

HeNT ULYINUDIAILEDLTIUTHIALAT TusiolUAD N1TESIIMUUTIa0T 50 TUnan1eAtnrans
Waldlun1sitasigviainuideadsusuna (Quantitative risk analysis) lagnaluisnaiunsaiaen
Uszunnveswuuinaesmeadinmansianunsadusununangaluns dnavedsiisaulafinw 3

YRAVDILUUIIADINNALAAIANSTAI8NY 2 USeennnadl

2.4.3.1 Deterministic Model

Deterministic Model tJuuuudiansnieadnaiansnaiuisansiuadndsniy (Dependent

variable) lapgnausiuggnaes vnnsiuAvessiawlsiuy (Independent variable) huudtasaviiany
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wnlwdvueagda Fenuduiusvesinusfunazfmulsauannsaldeuduaunislinnnsy
AN TAYITRTIUA 8ndIag1ugY ANUFNRUSTENINNIsEannvesTanln wagns

Waguulasgaumail (JUA 2.5) Bsanansaidguaunsuansnnuduiusyas 2 dudslansd
& =al(AT)

geo O fe U'%mmmiﬁwmaﬁa@ﬁLﬁmmﬂﬂmﬂ?ﬂ'ammaqqmmﬁ (FuUsnw)
a fo dusraAvinisBanavasiantiinbug (nindinod)
L fe anugnufsmesiagnounsidsuilasemmgil (nined)
AT #o Usunamesgampifiuasundasly (Fuusiu)

Tuuuuiaestneiy mMnsmnsudsinaumMUasuvesguuil I1ausaAIMAYeINTSEAYSavA
Ipgnawsiugnnngnsnlauanald Faliveuddn AmmsfiveiNsdesvetaunisteugnaeiaeie

Yanmnstava (6 )

A

ou\’\bﬂ

0<

. AT
/ Psninsfsuudasgumng

'g“dﬁ 2.5 Deterministic model

2.4.3.2 Stochastic Model

WndUsAu (Independent variable) Aauliiuuou w3odngRnTsudeada Lssenduwys

Usznnidn sakusalnwaadn (Stochastic variable)

nszUIUNTELNLAARN (Stochastic process) 38 NszUIUNSIBEY sdaidwdiian (n) 1Wuwuuly

seliios (Discrete time) tudo Ne N ={0,1,2,3,..} wunefis wansedduvossudsdu (Random
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variables, 1vs) X, X,, X,, X,,...0s@nsaideunnume X={X,:n>0}wio X={X, }Ingrwaq

X, vnefia a1z (state) B0anIzUIUNRTEL o 181 1 uazAIan Uz uAuYDINITUIUNISL T4

a1 oa o I3

fwnuseg Xy wndudsdudamndululidunuulideios (Discrete value) wu fiandudiuiug

Z={..,-2,-1,0,1,2,..} wSennszurumadeduilindunszuaunindeguisannipiavidiig

I

Aéazﬂ"/sz/a\m”:unjiq'iléUuzwvlﬂw’atﬁao (Discrete time, discrete value stochastic process) Tuns

a1 oA

naufiu minduusdudendululadunuudeties (continuous value) wu X, dandudiuiuai
Tudaesening 0 fa 10 (X, €[0,10]) \1sennsEuIuMaduilinlunsevaumsideguussnnid

Auiinavuliaeidosuaiaivesdausguidusvugeided (Discrete time, continuous value

o s

stochastic process) t31@usalddgyanual | wag | wiodydnwaldus unuanIuy (state) Uo3

<

nszUIUNIBedu wazunwaiiuansmmdululanmaavesiuusduy X, dudu “State space” &

a v = a ' . PP aay v d
Feuuwnume S Feanunsaleulumenvesanlu Euclidean space 931 d A My SeR”,d >1

nsrUIUNTalnLAaRn (Stochastic process) gniunlditednasavnnisalla Anadnsveannnisal

fiauldudueu warguwuurioavesmuliuiveuiifauinismuian endregiadu auudln X,

Dusaiu a Sudl 1 duainiudl vesudenwimildupainndnning wse X, e1anuneds Sruiu

Uszunsvasusenalneg N Yndaandl %50 919l dunuUINUILRUALNEBUDIUSENUSE A ULAINTlS

wasndeRuvaweliiugnaUseiuaud 1 dudu wenainiuds N ludnludediandunaaue

U annsaiduaiduls degradu X, enalduanadsuSunasilusranuimdainidunndiuiu N

& = = v X = Ql' Y PN v i ‘:4' Yo a Y v A
asalutlan w3e 8nald X, wansfananfigndAraun N desseneunagldsunisusnismnidmiives

SUIANTHIAINT

Joymuazguassadfnuesnisdiass (Model) wmnsailisaule seonszuiumsalnuaainlagunn
ogfirnuaugasyinimdenuuuiaesiiiannsanseunquiiadvidyesvnnisalesaidudouls
s waznseanuuulasiadsveauuusiaasiigniewuasienefiaglilunsinmeitlymitauls
2ndegefildnanamudaineiu tsenafesnimauanuasuiisafuiisdens dyaen

W 50 vy as a1 30 Ju (P (X, >50)) ndsnisigeluliagiu a sian 35 vmseiuy

1A v A

(X, =35) 3o mnuiazidufividnussfuasvduazaronsaflddtuaresaweliiugnaileii

Y

o

Usziuld (P{X, <0,n>0}) w30 Muraaedefignafiunsuusnistusuimsuimileioss

N —w

! i Yo a = o P . 1 N
Aeuaylasunsuinis Fsamnsadualaain lim WZ X,
=1
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aa o o

Welndnladedu sgveldfiegnveinisleumsuyussnaunisesulefiananniskas ngui id Ay

=b.

o

Nefunszvaumsalnueain auudly X, Ao naandilaannislountogeisi N wagmdogiivh

navaaesiilinadnifigfisssu Temneivlenafiazeanita (M) wiefos (1) vesnsloumdonynds
wita Tu Sty Juide P[X,=H]=05 waz P[X,=T]=05 Tunslouwiogurazass
mnmenuasduiiazesnivieteeddunilowdu LildTutunavesnsloumiogluadefiuga 151
L%mmmsaiﬁﬁé’ﬂwmLszj'uﬁ'j']Lﬂul,w;ﬂ'ﬁaiﬁl,ﬂu%aizﬁu (Independence) uagn1nguLuuNIg
nszaneivesruuiazily (Probability distribution) Samilaus fudn sSennszuaunsalua

afnuuuilandu independent and identical distribution Weugeilu id Felunstivesdiieg194n1s

[
=1

Touwmiseylaziinsnsyaremvesanuiiazsiduluuiiisenin Bemoulli

Tuurensdl wauuAinugnisaliluwuu iid dWeliiedmiunisaiiswuudiassienszuiunisaln
wAaRn Feanufgiuduiionaligndesiuanudussuauely msgluuieess dudsdulunssuiunis

Faduenaiinnuduiusiiu (Correlations) Fsllnasiaguuuun1snszatedvesnuuisduniuan s
fusenly endegrslunsdivesgnAsuimsiisiessenauiuusns anmsdanannuin X, Jangs
1N wazmInnssunsuinMsduluuinieusuuinisneu (First-in-first-out) 151818150A0A1L637

Ko Nensazdianfigannuiu dude X, waz X, danuduiusi@euin (Positive correlation) lu

WtedaluazeSurgfesvasidaresisnsasieanuduiussenitsiiwdsdulunseuiunmsalnua

afn ASen1 wsmevlwu (Markov chain) @udunseuiumsalnueAaAnvdan

2.4.3.3 115AaNLu (Markov Chain)

duuftivunled state space o S=Z={.,-2,-10,12,..} n3oduignvesdiuiutfin tyu
S:N:{O,1,2,3,...}‘Vi‘§a S:{O,1,2,3,...,a} VER) S:{—b,...,—2,—1,0,1,2,3,...,a}e’h‘w%"u

a,b>0 39 2 nsdindadueninda (Finite set)

fienu wseewiuu (Markov chain) fis nszuiunisalnuaadn {X,} ﬁﬁ@mauﬂ’&ﬁﬂﬂmmammiﬁ
(n>0 uaz i,jeS TnanuzEusuianiy i)

P(Xpy =X, =1, X,y =iy, Xp =) =P(X,, = j|X, =1)=P, (1)
1ng P

P 1 2 o « < 1 . a 1 )
. et anudasilunwwiielsiauninegluaniuy i azideuldegluaniuy | @

Feninduarnudiasiduresnisiudsuliasuuy 1 9u (One-step transition probability) d@au

wa3n P=(Py).i, jeS gni3enindu One-step transition matrix lngynkwu (Chain) feseanain
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anug i wulldesvdsulvaniugdumdululd wu jes dulunasinvesnuiiasiduniy

. Loy oA & ' I3 O g
ILUIUDU (row) Iﬂ"] U9 transition matrix A NTY 1 G]’]ﬂJﬂQ"UENﬂ'J’]ﬂJUW‘DSLUU UUNAB
Zpij =1
jeS

f7981499849 transition matrix AILENINIUAIIL

I:)OO POl POZ

Po Ri Py
P—|: : :

Po P R

971 transition matrix P dhsuuil mnuthaziluvesawiiongluaniue 0 udiazdinsegluanius

a0

Aulunflsyasandaly (one time step) fandu By vse anuunduveayuiioagluaoiuy 0

wiazasuluduanug 2 dandu P,

\H9991AL578UNA1N transition probability Tdauiuia N astumins Avuald n=0 3naunis
(1) agledn
P, =P(X,=j[X,=i)
PnAuanURvesniae (Markov property) lu (1) ansnsassuisdudmaldidu “ournniuegiu
A a X o " @ a a o b4 < o o v
nafiinTulagduviniuwasidudaszannvsnisalluefn” vindwuely N Wunan a Jagdu ddu

vaunan1salluewindnainiaar N fe { Xy, X0 menisaitegdude {X,} wasmgnisaily

3

afnfe {Xg, Xy Xy wazdminnsiudn s Jagdu x, =i 3Tmuinisvesdiudsduues

nszuaunslduluowanvstuegiuan i whiu lldduiualuedisues X, g, X e X,

2.5 anutiavegu (Flexibility)

msUseEvdinilesannuim vi3e Economies of scale foidunnAnmaasugamanifididinluns
dndulaidenvuinveslassnmsdsiinaddydenisussndavesdununisndn lnonisaiislssnuiil
yulvgiunuruiainuaie ) wis livedasinsaansoanduunsuanadesomiagld faazdama
sorlsfifivtuiues Seufimnsaiilasinsuualugfiauldiuisuludesununilsmnuy
yadn dedudivedasinimadenaslulasinsfifishnidnisiangeaamumiusiomes

nan
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wtuaauduaiad dasnaivlavesrnudesnsnaanaluswandudedliwiueunss
ginduInlunsneInsal Faawaddgvilinisaianisalanudesnsiandaluswiangiulngia
ndadenieusnfiennaiuintumsinms wu Jademaesugia Wusu

2.5.1 vllnvasnnutaveu (Type of flexibility)

densuleuvsonnuninevasanudanguudl iansadwuneiavasnnudavgulau 3
Uszinnlaun

1. ANNEANEUNIAIUTEUY (System flexibility)
2. ANUEANEUNIIAUNTINNIS (Managerial flexibility)
3. Anudangunaudeye) (Contractual or exogenous flexibility)

AuBAVEuNIUSEUY e System flexibility vned anudanguiiinaindszuuvedasinis
Tunsususitelfmnzanfunisddunuluaniedagiurioounan wu anudemeulunisvens
UAU9lATIN1T (Flexibility to expand the scale of operation) mm@wsjﬂumaﬂ%’uLﬂﬁau%ﬁm
vesdemdslunsndn (Flexibility to switch input material) g

ABangumeinunsinnTg wie Managerial flexibility e Avdamegulunisindulaiiiens
famislasamsvendwadasnis eananudsdunsdifianmaaaliiBesiunedemasiduay
vivo iofislenalunmsiiiusmilunsdifianmmanaiininiiaanisaild dregrswesnudamngu
mwsnunsiansliun ansdemeulunissedoyaiisiuieunsindulanisamuneainslasenis
(Flexibility to wait) avwdangulunssnidnlasenislunsaififivansdidunuiviemuuas i

wualduazanunsaililassnisinanilsle (Flexibility to abandon)

drupangunsinudyan vie Contractual flexibility vanes amnudanguilsifeatusi
Tnssaaveszuuvedlasins waglifefuanuanunsalunsinaulavesdinedasanislunis
Uimsdanslasens wiiduaudemguilinandygyiiiensdansanudedlunsdliiives
Tasanshlanunsadanisiesld wu anudedunsdiisianainves CERs sune Jefinavili

Tasensluidunu Oudu

2.6 NFEUUEYUNIINITRUVINIATTIUIATINTG COM NAEINUNAIUNALNY

Tutae 10 YNunn Usemadeg MalanlalianudiAgdenssuiunisnazaiuisansequnistyd
N uUnAWNUIRANTY enaunudandsllnsden wdnudanaieluuvamdnudfy Tned
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Fnanmvosmdsrudususufidveddansesarnaiuiu Vnsideu wazfesssuwd (Reddy, 1994)
Hegtiunihenuresninizuazesdnsiensuiliisadedldneremmsuuuuulouieifioativayu
Tassnswdsnunauny egrslsfinunisativayuusassuuuuinmumainraisiuegfuusiazaniud
uaginguizasdlunsatuayu Jaunsuleuefivszauanudiioodngs uruisuleuiofduman
(Enzensberger, 2002) Tneulouandne AldvhnmsAnuuaziuldfuegsunsunatelunateszina
vilan (IEA, 1998; Cerveny and Resch, 1998; Moore and Ihle, 1999) annsnaguldnagud 2.6

Policy
Instruments
Legislative Non-legislative
measures measures
Demand&control Market-base Player-intiated Informative/
(regulatory) (Economic) (voluntary) administration
- forced investment \ - Green pricing - Resource mapping
- Mandated fuel | | - Certification - Investor advising
Off-takebI Supply-push Demand-pull - Self-obligation - I_Z’ublicity/camp_igns _
(renewables) (Price base) (Market base) - improved adminstrative
- Forced shut-downs procedures

- Renewable portfolio standard
‘ (quotas) with certificate trading

construction production - tax deductions for green power
incentives incentives purchasers
- Direct subsidies - feed in-tariffs
- Accelerated - tax exemtion
depreciation - competitive tender
- tax deduction for long term power
- below-market-rates sales contracts

loans

JUN 2.6 sUsuuvesleunglunisnsgiunisamululasainmsudalihanndsnunauwnu
(Enzensberger, 2002)

INUNUAINT 2.5 JUkvuresuleuigiiionszdunisasululasainisndalnirainndeunauwny
o ¥ ! v ! A o a 1 o 14 I a =
aunsaduunts 2 nqu laua (1) wleurefandunislaenilisnuuessggeldnguanaduniedioly
n13A8uN15 (Legislative measures) kag (2) wlsureNaniunisiagesansdus niilysy 9
Tluseserfeanuatnslavesdidnvedlasinstunisidisiuuleouts (Non-legislative or volunteer

measures)
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Tuns@nwiiundnilngaiuuleveidiiunsiaemienuneiy iesnaunsadawasie
mMsnszfuMITAUINd s unauuYesUsEmaAlas sy Faulsunefidiiunislasmiisanuniaigss
anusauseantidu 2 Ussiandieiu fis (1) nsandunisaundnnisveangtotedu wae (2) 13
dudunslaglindnnsmaasugaans §9anns@neives Enzensberger (2002) wuinislang
osondetiaduiflonszdunsamuimumdsaumaunumnzdmsunsnsefumsasmulutasszeia
fu wivndguiadesnsaiuayuduaiunsamuiaumdsnumawniuszezens msliulauen

'
a a =

nankAswgAansaziiusednsamiunnitnisidnisesntdetedy

dmsuuleugnsedunmsiaumanunaunulagldvannisniwnuasegenansi 2 sUukuusmeiufe
A a o« ’ A a o " & = o
LUUNLIENI “Supply-push” wag Luuntagndn “Demand-pull Imamaaagﬂmemalﬂmimmu
Muanenaiu dusuguwuu Supply-push Wunisadvayulaeniuiinisiiusatiihnsudensean
fununINdn daugukuures Demand-pull Wumsnsdulneinuednunuliuaiaivayulunis
nanlihanndsnuvauvuegstnay yenanideunnaadnusznsuiisnae Supply-push $guia
laausaviunglafsusunalasinsuaniiannasnunaluInagiiaduuntoglalng uazdes
Idauuszanairlnslumsaduayy wivninldguuuy Demand-pull S3uU1838NT1VUTUINNTHER

Tt usmtsUsinasuusenannnInagldegnstniau (Loiter and Norberg-Bohm, 1999)

MeiunnuIgusuunsatuayuinidu Supply-push daduwlevenlasuaruiieuegauwnsvaisly
nangUseine lnelanigguwuy Feed-in tariff (FIT) Fauszimalngiesnlaldulovisdnandlunis

ﬂizﬁumimamvl,w%mﬂwé'wmwmLmu

2.6.1 ulgune Feed-in tariff (FIT)

Feed-in tariff (FIT) t0uwleursatvayulasinistsduiiianndanunawn fdnvasegluglves
Ay Ims%f\hmi‘]u%aﬁ’mmL‘Euﬁiaﬁia*?ms?%w‘%mmﬁmﬁmlﬁ felszoznarvesnsuiualivayy
muiualudgn levdwlngiiszeznaiUszunn 15-20 U (udszwmdalneivuasseziaiis 7 )
duvhinafiietuativayuasiuegiursiavesundmdsnunauny anwuiiis vuinvedeasans by
AU N13378RUYeUle Ul Feed-in tariff (FIT) inssuiunisAnyamivesuSunaduatvayusieiu 2
WUy Ao wuudl 1 unisussnadunuuinianeuunuiideinsveslasInINdInuMALYIY duluy
7l 2 Bunsussnaamiidnumsilafisrdgluniseyiniauanden Wy auameina auam
Dudiu
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2.6.2 nalnn1s3neRuaiuayy Feed-in tariff (FIT)

TunsSrefuaiiuayu Feed-in tariff (FIT) finalnndng defu 3 sUuuu &l suuuuusn Ae msdae
atfuayuLuUAs msaﬁfmauﬂugﬂquﬁﬂzaﬁfuauuﬁuiué’mqmﬁhiLLUiﬁummﬁmmlWﬁwaq
pan fauanslusuil 2.7 Bnsidiidedife dnamuansafuniatuaduayuldesnauiuey
Usziliuanuduainsasulade

—— 5701 FIT (Umaenlaing)

s

pl9]]

smabidn wmdeilaing)

o

u/dla

L3817

gﬂﬁ 2.7 Msatuayu Feed-in tariff (FIT) Tnedneduwuunsi (de Jager and Rathmann, 2008)

sUwuufiaes fio Msteduuuuuindufiunnmaieaia Fensdagsinundiudivansiaialih
voanaavililassnslésuduaivayulusfinuiuieulirisnemeliihastudoas fuandugd
7l 2.8 Bmsiltinamuaraulannniiimausnmagannsoneliiildlusen fganimainegs
uuey selsfimudoidefidnauesiife Ssuadestisiulilasinisnaensenaiissylily
doyan hi’i'ﬁm']ﬁ'ﬂw%%gw‘%asﬁ %aiummL“f]m'%WWm’]mﬁ'ﬂw%iuma’mqa lasensididilsge
mallufeegudn Sgunaddhisuiudediituatuayulutisnaidingn nusemswilamnsiaidn
Twihdaang Uiinauduativayuiifsuialierdliismed niunsdidunuredasinisdany

NALLNU

29



—— s (Umseiladng)

;% """"" duiiusIA FIT (U meenlaing)
G ° a A o 1
S Uy FIT fadvayy (Uinse
g Aladng)

k381

U7l 2.8 msatfuayu Feed-in tariff (FIT) Iagd1oiunuuuindnuifinainsininain (Mendonca,
2007; Klein et al, 2008)

sULUUYes FIT Uuud 3 gnesniuuiitadiinuseansnmlunsatvayulugligmdeianizyiadn

o 3 ° - (Y ! ! ° [
winzau lngdwuainagisiamgaiveUseiusiaalnii vnsaaliilunanad Sguiase
advayusaa i lisidunaniiuelivsenladseAull uimnsadliingandnnauea
MnupsgutanIzenidnnstetuaivayu Tnenalnnshituatvayuaunsowandladgui 2.9 &
Y A Ay T2 ¥ a o Y o a a &
Jorvesisnisiiife nsldluaduayuvesiguianiiuseansaimanniy

—— sl (W nseilaing)

Yo | [ [ =S LY
S 1m5uUsEiU (Umaenlaing)
o~ . . .
(S IR FIT Nauvayu (Vinae
=

D

Alaime)

b398

U 2.9 msatfuayu Feed-in tariff (FIT) lngdeiuaivayuidesiaailuihiiniiseaaia (Kein
et al, 2008)

Tudsemadu WWinsnwisduvuresmsatuayuilimunzanvedlasansndsnunawnudama 1
Shen et al. (2010) lavNMSANYIENENINVDINGINUNAUNUVDITINIA IUUTENATY wazuleu1enis
afuayulasimandsnunaunudunavesisuaiioduaiunisamu TasaAdeiina iy
11 Feed-in tariffs ianuwmanzaslunisunluldlulssinedu wid1isves Feed-in tariffs Lag 919l

ausanansuuloutendunaunuiiuiavesUssmaliussadimunegls dndudesdiuleuis
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AUUAYUAIUBU A8 19U AR (Capital subsidies) AuRuatuayuni1533e (R&D funding)

waznaUselevn1en#uays1A1vne (Tax incentives and pricing) {Wumu

2.7 LUUI188951A1TU0A

Weanlasensivedazlflsanulnirdrnadunsdl@ne 39laaneiuiudinisenasmia
ANAANENTYDISIANTINIA

= . < a (% & 1 4 a 1y a

F1u9a (Biomass) WuxAsUIMIINITINYAT demalisianiiauduiuluaudinanasaiy
Foen137ewa1n Usinavesdiniadiudusiulmalgagisiieiu 1w anmeinie gania susu
v & = eal 1o = = & A aovw a Y
AUz ngnsaliudug1vesmdalueuandudusesiiilaein lunisussdiuainuauen
Yo9n15a9ulasin1slsslihdana simdunateduiudsdfy Tunisnazldmanuduainis
\ASEANEANSTIgNADY N1INeINIalsIAFNIafmsTinzgneuiugime tnemnaiunsaneinsalld
wiugfastvannudeavedlasinislaluseiunia fegnveanisinwiluefnnieaiunisesn
LUUTaeITIAvesIIaieAIMALALATuNSEeNU TR N Ialun s Ugn W
Clancy et al. (2012) uag Havlickova, Weger and Knapek (2011) 1dugu

Tnglun1s@nwiwes Clancy et al. (2012) 164 Stochastic model LilpaSunefsnsifunusvessiuny

Lay31A918 LU funuingAulald @unis Stochastic usadl

M, =a+odt+g,

Tns M, e 5101¥mgRu s 1an t
a fo IAINQAY M LANTUAY
S Ao uwwiltuveesningau (Trend)

& ' Y = 1 ' [y a = a <
& Av ﬂ’]ﬂ’)’]llN‘L!LL“LJiMiEJIlILLHUEJUGUEJ\‘]TW‘YYJG]QWU ol e T &g llWi]GlﬂiillL‘U‘LlLL‘U‘U

Normal distribution %38 & ~ N(0,57)

@1u Havlickova, Weger and Knapek (2011) léﬂﬁmmam@mii@mam‘ (Economic model) Tun1s

[ a A

nenIalsIAIngAvTanlaluewianaInfisnaniensinenstulssmaas saspdn tnslunanis

9

LAsugatansitilunuy Minimum price methodology atdun1sussanaldnguiniediu

\AT¥gA1aRs (Economic theory) kagn1vikuuINaeImeAaNiianes (Computerized simulation)
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2.8 Monte Carlo Simulation

FBueuinnsla (Monte Carlo method) WUt saififislidmivanaunainindeuiiinannns
Usgsnaumuusfisinadnsliiuey wu samlsluewananamululasinislag udu Tagvinns
funndnasq ast 91nn1sdudiedns (Random sampling) Mndeyalusinvietagtiufiiey 4
o19Usznallviogluguresnsuaniasnianiiaziu (Probability distribution) Adushunuvesdaya

wuuaeteuAaisla (Monte Carlo simulation) wign1sdnaedaepeuiameswarldisnisdy
megetayamedtuauinisla IBmsillasuaiuleuniuuniuegunn esnanuansaly
NsAWINLTUYRIARNTIMESAIUYAAA (Personal computer)

TupaulunITIATIEAlATINTeIsNIsuauRasla Wusseluil

'
=

Ui 1 @519 UUNITIATILININTEIY (Standard valuation model)

Qe

Uil 2 FengukuureIsnIEateivesUsauniiauliuiueu (Distribution shape of
input uncertainty)
Jul 3 MANUENRUS TR LUSAU (6731) (Dependence between input uncertainty)

[ '

A 4 Aeszilaensdreuiunesiiannuradninlaluwsazasiveinsgu auasy
UIUATINTFUNABINT

TN 5 dnausnanITaTeiilaluguveinsnnsnseaemvesHaaniinld (nswaw
Wagiduvemadng)

A0819YBITUABUTINATINT AHNTOTUUNUNINLAGIUAIUENS

o ———

INPUT UNCERTAINTY

Calculate 1

Sample X,,Y,,Z, —_— 0,

- K Sample X,,Y,,Z, w,i 0,

1
Sample X,,Y,,Z, —~451 0,
[

ETC ... Ly
—_— ‘*-,'7

SOILSILVLS

MODEL =

F(X,Y.Z) N

JUN 2.10 M3lAs1ilasan1siagldds Monte Carlo simulation
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N3UT 2.10 Bumsiiasizsilasanslagldds Monte Carlo simulation Tasnsasnanaduiug
SeWIFUsHU (Inputs) waziUsena (Output) Fseuduiusinanansadeuduaunism
adamans e Wuilsdtilan lide 0= F(X,Y,2) o O fe nadwifildannisiinses uay
X.Y.Z o fulsiuresuusiaosmnendinaans seulstusinandmmnsadaniunnaieiu
gonll 1wy Fauwds Y enafinsnszaneivessidululdadesunsimnisnssanefuuuunivie

WUULNWBEU (Normal or Gaussian distribution)

lonUFURUUNIINTEEMIvRdAIRUsAUAlikILEY (Uncertain inputs) WagAduduiusyg

a s U £ k9 . U . 1%
AMAANANIIENINAILUTAU (Input variables) kazaiwusniu (Output variables) Wa3 318101980
FeulusunsupeufiumesiiediaosaniuenisalvessiuUsdundulule uaznadw (Faudsenu) §9
Tutlagtuniilusunsuliden 1w @Risk® 13e Crystal Ball® w3a MATLAB (Jusu laglun1siveilla
donldlusunsy MATLAB Tunisaiauuuinassmimeuiiames esnissaniamiguasiiag

gavgulunsaianuuinasmsensdeulusnIunuAILABINSYOEIATIZ

ninad U asmeresnianeslnensdeulusunsund Juneusilufifensdslineuines
yhmsduuartufinmadildannmsiemeiluwiosass uasvhmstinsgien @Guiuusiunasiudin
NadnYian) aunseitinsudwauadaiidivun (N ) wu N =10,000 ass iludu Swadwidldainnis
ejmﬁgwm sloidu 0={0,,0,,0,,..,0,,,0, } swansluzuinesiu P NaswiTmund
Anseaildnmenmaadn wu Anade uavaidesuuinasgu udu wiessanunsauansnadng
ﬁlﬁﬁgﬂwmslu'gwm Histogram 38 Probability distribution
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UNNA 3

52108U75798 (Research Methodology)

3.1 nquiildlun1side

nguililumifeFuanunasvesmsusaidiulassmsmeiuiasvgansilindnnsvesyardu
punan Fdunmsieiizeniinsfnaindumsdsaiivlassmameuasugmansieisnig
Uni (Conventional project economic analysis) mﬂﬁ?u%ﬁmqwﬁL%Saaaﬂ%uﬁlﬁﬂdﬁal’ﬁuuwﬁ
ruslumsUssidiulassmsfiinrailiuiueusestadenidushuusddsoyadvesnislusuan
uazvnegn IdausunAnvesnsuszidiulassns CoM lngldunAnvesnnuidssuasaiudave
defumadeniidrdglunsusziiiulasemsifinudsasnunstunisamugiegndasinig
nalnmstauniiazoin

3.2 M5UszUlATINITNIRNULATEFA1EASA835N15UNRA (Conventional Project

Economic Analysis)

iwsesllanllenldlunisusuliulasansluasygmansaneisnisunilaun yardudagdugns (Net
Present Value #58 NPV) LazdnsIHanauLnunLnaswadasenis (Internal rate of return %3
IRR) Taevia 2 35 T9n158A1N0UY0INTLLARUEN LB UIARMILDNSIANENANNTEAUAINLLEE (Risk

adjusted discount rate) #5eAHAUNUNIINTTEU (Cost of capital) Asnlanaluuasluuni 2

Ia Y aa o [ o &
lluaﬁﬂL\‘lu‘{]’ﬂ"\!UUﬁVlﬁiJQGﬁﬂ’]U’JNLUU@QU

9

" CF
NPV:Z tt—lO (3.1)
=1 (1+ r)
oy N YUY IUIUTEESA1ATING @)
t e UNveelasanis )0<t<n
r NUUDT INTIARAAMINIZAUAMEES (Risk adjusted discount rate)

CF  wneds nszualugvdmiedululn t

I, wwneds Quasuidudululasans

d1msulasen1s COM @saLTEULHUN NN T RARULARIFUN 3.1

34



R, — R, — R, —> R, ....» R < Revenuefrom selling product
a +S, +S, +S, - - < Subsidy (e.g., FIT)
c +CER, +CER, +CER, +CER, - < Carbon credit (e.g., CERS)
DM .
Project > time
lhb+lgg —>C, —> C, — C,—>C, -+ C,

JUN 3.1 nszwaluluauianvaddasants COM f3ees

dnsulasanisiidu COM 151taunsi (3.1) uusuniiialtdnsunisuseiiulasanis COM Tn

(%
v

Feazlaaunis NPV Tusdidusad

(R +S,+CER —-C,)

NPV =—(Ty+ e )+, . (3.2)
t=1 (1+ ,u)
e 1y el Quasuisudululasans

leer  vnedls Ruamulunissanzdewlasinisidu COM
R waneds meldvedasenisludi t

S, vanedls Ruatiuayuanizuia @il) Tudi t
CER, wwneds seldainnismeansueuasislulit

C, vl Aldanglunisaiunsludi t

M WYY 9nTIAnannNIEAUAINLELS (Risk adjusted discount rate)

3.3 n1sUszliulasInIsnesuAsEgAtansluan1zidauliuiuauy (Project

Economic Analysis under Uncertainty)

oAy 1Y = a o o = Yoy
agenlananuusluuni 2 msusslivlasinmsifianuliwiueuiazanuiesas Ingldisnig
Uszillumaasegeansuuuund 01alinan1sinsieniligndes iesnnlulamldomadennie

Anugangulun1sdnnisiasinisvesitvedasanisiusuian

TBnslumsvimsdanisanudeddulasainmsnianudes gesnuuulasinise1aiioniuinienig
panLUULU 2 uuImameiufe (1) Robust design %5 (2) Flexible design
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“Robust design” fi® NM15oonLUUAIAISNAULATINSINBlWlAsIN1saNsasulaiunsildsunyas
Tusunan @am1931n “Flexible design” Noonuuulaunsasaulasusuilasulasinsiiivunzauss
Anulinuueulusuan

o &

nsUsziiiulasimsndanugavguindudeddisnsiaunsaussduyarianudavgulasgig

o w

winzaugndes JmilsluaieedAgylunisusafiulasainsniiauliviveuwazanudeaiae

v Y

aa ~ )
15N15L58a9UTU

uissnnlunnudusiaiwedasinsaunsafinsumaudaveguiivanvaeultlulasins
fifdsziiuegiflomannumnzauuasaumlunshanudavgudsnanusandifulasns s
waawaﬁlé’ﬂénmﬁﬂﬁmu%’aﬁﬁ’]LLmﬁmm Risk Flexibility theory unlalun1suseidiulasenis
nalnmsiauniiazen osnguendivedlassmsnalnamswamunfiazesiidndeulvdfaluns
Usziliulasan15laed Real options wag Risk flexibility theory

3.3.1 Real options theory

I %

aaUu (Options) wunefia Avsaliungda (Rights but not the obligation) lunisnszvinisesidla

e

atailsluewian Inedfiedns (Holders) 9e14@n3 (Exercise) Asimillomnlidvdudiazidulszlovi

AINNTATLVIFINAD

wuRRUeseaUTY (Options) atsuianlalunisinuienssunisdu (Financial engineering) &4
o a o & Ya v a < o & o 1 Y] a I
goutunimundulaglddunsndnanstululadeiugulunsivuayamivesesudu 15eni
Financial options 19y aaUdunlirtedns (Holders) lun1sgendnnindvesusen n Felinsdeve
vaaanninglunainyu Inedisianlddns a JurunengvedeaUdu (Expiration or maturity date)
1 v . . a ol Ly [ v a o = [d [y

51A1 20 Umsieviu (Exercise price) auu@dndagtu vdnnsndvesuTem n Aty 18 um uaziu
Ry YeseaUtUAINEIRe Bn 100 Judrwmth Wedtiuasuimuneigvedeeudu mnuanning
n AfinsPerglupana I51A17gendnsaiedans nninsald@nsi 20 vm) dhednsasiansaly
avslunstendanning n lusiawiiusalddns eife 20 vn uaslidlsdiusseninemen

[ U Ya a g 2 d' ' [ v 1 Xy
wannsnglunaiauwazsaldadns mndmualiduusinanundu dwieluiife
imvesanninglupatavu s a1 t e unusie X,

e bansvetenUtu wnumy K
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LS1EUNTORYUANNTNANAAIEASYBINANDULNU (Payoff) vaspaUtusana il
TI(X,) = max(X, - K,0)

WU YN o) TUNNARgYeIRaUTY S1IANYBIANYSHE A I51AWWNAU 23 (X, =23) UM Begend
511w lEans (K =20 vn) fheasesdvsansaldavsvesssududaindrivedevanning n
 51AMANEN 20 U nedldausineesinlewiniu 3 um (IT = max(23—20,0) = 3) WNENENS
FooaUdu N51A1 1 um A lsiAaTue3sennsigdnsananivindu 2 um wuueuas
Tdanusansusamanning n sl a nalis@eseUdu Fsnistieesudusinanniiniim
Qll d‘ dd‘ [ U s = ° 1 va qd‘ 4! a 4
\deaiazaanu lunsdingavemanyning n 151099103159 148059 20 v Fanniawmgnisal
v 1 Yy U & 1 14 U w1 g va a A Ya av 1 M v
Aana1 fheeeutunizUdesleeududnarinunets lnglildavs Weswnnislddnsaanailals
a v 1Y) v Aa £ 0 va U BN gy & U o =
\inyarsieRiossltulne Aunuiiindusertieeautunfe Alddnglunisteesdduninand
Wiy 1 um et lisavesdnnsng n zdisanduwinlnsinnn nsuayuasaaueie
paudufInannfe 1 um whiusaveseeUduilaun uwamnuesuiivedenanaglamls Tuns
ngufasnudn esududmnaniimlsguuulaimau (Unlimited profits) @sa1ndilana1iun aswuin
o a1 I3 1 A aa i . = |
HanoULvuYeteUduinauduluuldannns wseisunin Asymmetric payoff Fesnnuedlud

LY = I VN ) (% ! I = Ao o I X A 1o w
YANN1IIRNTIAIMULAYUINUIN E&ﬂ@@@ﬂ‘ﬁu‘digLﬂ%@ﬂﬂﬁﬂ?ﬂﬂ’)’]ﬂ%ﬁ&lﬂﬂ/ﬁ]’]ﬂ@ waillonailudnia

\senesUtuniiansytelunsdandnnindanan a s1aivunltiasmihindu Call options
Tumnenduiu eeutuiiliavsitelunswiandnvinddnan a sianfinnualiasmi Senindu

Put options

3.3.2 Risk flexibility theory

mng Risk flexibility theory (RFT) UﬁmﬁummtﬁmLLazmmﬁmmjusuaﬂImamﬁ TRgNSHAILIUDY
a a I aa Y ‘:4' v X .
news RFT mmmﬂmimammmuizwm’gﬁmiwmimmLamimqaimwugm (Infrastructure risk

management) LagnquiiSaneUdu (Real options theory) é’mamiugﬂﬁ 3.2

Infrastructure Risk

Management :i>%
Real Options &
Theory

JUN 3.2 MNveenTeuknAnvemguladsaraudanegu (Risk Flexibility Theory)

Risk Flexibility Theory
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LuIANEAEYYa3 Risk Flexibility Theory Aifie lasinisenaaunsaiinguussaudavguuiinanag
191 System flexibility 1139 Managerial flexibility %38 Contractual flexibility Wudu udszneu
HuszuuiiemsdnnisenudesluusiazUssin dmsurisnanfiuanseiusenly wu senuuulsil
anugangulunisveerualuswianmInUinamudenisandanuaisavedasinisiunig

[y £ a

NERSEUINNT warlvseiusandunundniieananudeesuyuwazingiulunisude WWusu

| i A ! | a day = v v & A quv = % i
wiweudmNEanguusazyinnlsunuiuanssiueenly deiuiielinisamuielvlauivesnay
Y99AU B UVDILATININMIZALANAT N15UsTEUANANYUTBINGUVIAILEAEUT L TUES
drAnmsfineinszvneunisindulainazidennguuesnnuiavguegials

3.4 nsauBUIAnNUINNTluN1578

a o

wnAndRdmsuMTITednne msusafiulassmsaneldnuliniueuresiudsdadendfay
WIelANNEeTeAdmasiayaA1vadlaTinslueu Al F5n1sUszliulasanskuuUnieNa ling
nsUssiiiulasimsnaaamdeuliignses Niliillesanlueuanladendwadeyad1vadlasanigenn

Llduldanunlaaaliarmin dnvslusuianidnvawmsenannisiasinisinsiganslunisidan

Y

1w

nszimsuegraielilasinisilivllumaiifnyangeaasdeiilasanises Asuuas

Y 9
a

ANvaNnTalunsandulalusuAnveuIvedlasINIsAsNazaninusulufmuas1lasIng @9

Y U

a r-;} M v o a a
LL‘LJ'Jﬂ@]uVLQJVLG’IQﬂU']mTJNIUﬂ’]TJLﬂi’]%%ﬁﬂﬁ\‘]ﬂ’]iLLUUUﬂ@

PInMsFnwfinun Iferanerinufinuiiuessiui mnlasinmsivssduiianuliuiveuss
vseagnelinudssgs WmsUsudiulasimisuuuunienalinadnnsnlaannsinseilasanigi
AaaLAGoule

3.5 YunaundAgylunisave

1. NUMIUITIUNIIUTNEITDITUNTUTEEIUlATING Tneemeinelfulasanisau COM
PIDUNIANWIITN5UTELUAISUBULATARYDILATINTG CDM ITnstnunUseiusuiy
nszlaRuUITLIMNITal (Projected future cash flow) vodlasin1seeals

P =~ = oad Aa o w a a Ao
2. aunseunmangubrai@adifiuguain 2 ngufndaylunisussdivlasinstuusuniday

Tiutuweuwayaudes 1éun Real options theory wag Risk flexibility theory 8533013
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Tmiagdsuiiulasensidisisnnalsiviuey (Anudss) audavtuvedasens uasyas
YIATUBULATAN

uagULuUNIAIMNRERBEnd mTUNMTUTEIEILLATINTS COM
Anvifufudaleusvesisunalunisudndunsamulasinis COM vesUszmelne el
ilensnsedun IS Buressine

twuiuasnadosdiofldnnmsided lussandldiulasents COM a3s edunsdinunis
Maismsilsannnsideluldnuets
PIRADUATINHDNBILUUT AR Ay IENsTiad 9Ty
agUnanTieTeiildnnsAnuide daviimenunaniside wasdeiaueuuglumidelu

BUIAR
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uni 4
NAN1SI8

4.1 159IN1sANEIAIBENY (Case example project): lasenslselnildauavunn
1000 Aladndaalug

Tassmsfinudmegiuiietmguiildmiaueluanideidunadatnisuszendldiulasinisiiu
nalnmsWaufazen ndIntuIwsmsnladluldlulassnisasaiedunsiifnwrinaiuise
P lUTduasalansaly

£%
a A

1ASINSAENYIAI9819E S UNWIdel Aslssnulnindiuiavuin 1000 kwWh iszaziailunis

[

Auiiunisvedlasinis 25 U aunfgnuuazaimnsifimesfdAyvedasimsmoeiadusuanslu

<

AN5199 4.1

a a a ca o o = Y 1 U ! VY =
M15199 4.1 aunfgiusasnsfiwesidAgyvedlasinisfnudmed1s (Usumbesumiiilumsesy

ansy)
Parameters Unit Value
- | $US 2,000,000
Initial investment (1 )
S | $US 200,000
Cost of registering CDM (lceg )
. P $US $0.1/kwh
Output price (I )
$US
Government subsidy ( St ) $0.01/kwh for t={12,..., 7}
o) kwh 5,000,000
Net energy/Export (Y )
$US/year 120,000
O&M cost(OMt ) Y
$USlyear
Material costs (Ct ) Y Cl =210,000

(U 3% audnsduiiennl)

tCO2/year 18,392
Carbon credit (CERI ) y

g |y Ao Suawululasenis
ler Ao Arldanglunisaangideudfiensasuauiasin
v Ae Agliiheane @slalasiuRuaduay) Tuin t

S, #e Ruaduayululi t
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O, o Ynaliiindels T t

2 I o a ° @ A
¢ Ao Algnglunisanliunisuasingesnw Tudn t

C, Ao dunuiannldlunsnanlni luda t

q q

CER e snelsannnisveesueunsan luli t

4.1.1 n15UsERINlATINITNINTAATEEAENSHI835N15UNA (Conventional Project Economic

Analysis)

ANDRSINANDULNUNHBINITIINNSANAANTEWERLANLLEAN (Discounted cash flow) @unsamuiasla

£%
=]

N@UN1S CAPM 79

p=r,+p(r,—r )=5+20(10-5)=15%

Usziiulasansilaasugmansaigisnismyardagtugnivedasanis (Net Present Value) lagly
AuaNLAgILLaznsUsTInansainuLandunsed 4.1 wuin Tassmsdananilyadiiagiu
aviBwiAy 1.8 Auvidonanss (NPYV=+$1.8 &) dlefuinmsnsmansuunuiiuiassvedlasanis
wufiAviniu 309% (RR=30%) Lilosanlasenisiidian NPV sanniigud wie Sendnsmansuuny
uVia3s (RR) 1NN Smseaneuunuifiosns 1ndsazuin lassmsianudululimansugenans

[WvedlaTen1sAITazamululasinslssliingiunannag

4.1.2 N5UTEIINLATINITNINTAATEFAENSHI8I5I58aaUTU (Real options approach)

Tuguiuy auyddnsmsunaneiniwassimansuemasinludagiu wiislinsusavelii
wars1AASUBULASARLTOALU wazauu@Adns1ueliHILaYIIAIAISUBULASANISIANAYNINA 99N
Q{d‘ a r-:’lj r-ﬂl o aa o ‘:{I Y o a o éj 1 gj v} 5

U 1 (aundgnutiitonnuaszaanlunisiiauedsnisannailadnaueluinddeivingy) dauns
AwngaalAsINIeEIsnsssassUtuiasiiaueiianlunsiesziiuuy 1-time step
YaNANTLAT tamuelunsAul auuilisiavglnditazsiaiaisuauasanasuwladla

Ty 2 fiAnna fie Ju w38 a9 dakandlugun 4.1
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o

t=1 t=2 = eeee.n t=T

(R, =0.15,CER, =10) —»(P, =015,CER, =10) ——> (R, =0.15,CER, =10)

puu
“p,, (PR, =0.15,CER, =4) —> (B, =0.15CER, =4) ——> (P, =0.15CER,, =4)

(P, =0.1,CER, =7)

N E"“ —*(P, =0.05,CER,, =10) —> (P, =0.05,CER, =10) —> (PR, =0.05,CER,, =10)
dd

(R, =0.05CER, =4) —» (P, =005CER, =4) —» (P, =0.05,CER,, =4)
= = = s a
JUN 4.1 wnunmuann1sildsuudasassianlnih (P, %30 P,) uazsimasueuasin (CER)

WUU Bi-lattice (AU %58 a4)

Tuguit 4.1 siananelaiiiludagsu (P ) fidwiriu 0.1 wdsgseviie uazsmiagiuresaivey
wsAslusanalaniawviniu 7 wisnsiesuaisueu (CER) =T7) lulidalu @7 1) nenaneliihes
ity wie anas muanmeann auuidiisaueliihenadintudu 0.15 wisdentie wie
sranvgliihenvanaandy 0.05 wisgsenie (lufde P, =0.15 wie P, =0.05) luviues
Fenifu savesansuswasinlusaalanfilonaiududy 10 wisadesuansuou 3o anawdy

4 wissysesunsueu (Juiie CER, =10 wag CER, =4) fuansluguil 4.1

dusuwmay Path vasn1slasuwlassiamviglilinazsnaasuauAsas LSIENNTAAIIBIYAAN
Y24lA59N1577875n15 NPV 16l uagdnaulainazamululasinistiviely sumdnvesnisusediv
Tasan1sby enfeg1atu Tu Path 71 1 vasnsiasuwlassimangluiiuazsiaiansuauasag

A1 NPV Wiy NPV, gsdngaaivediasainismnaauelniuazsmasveuasinduly

f14 price path 1 Tndu

IT=max(NPV,,,0) (a.1)

IansaAYar1vedlaTINTdmTy Path deq lalaegldnannisilawansdmnsunisauin
WarlAsIN1sves Path 1

\Wiosanumay price path fArauunazidu (Probability) Wuaila 1wy Py Ao autazidud
price path azdispwgliindu B, was svanansvewasimdu CERy (fauanddugud 4.1) 1

A 13139E1IAAUININYAAIAIANT TRARREYaIlATINTT (Expected value) Tunsdifisateaya

Wen1sinaulanisasulugieat 1 Y ldnungufanuinasluwagdsnig DCF Faaglidn
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E[NPVoption:I:I:pij:l.i’?g%{{{ CER}_'_i ( )Xot-l-CERq—Cf,t +§T: L 0

(A+u) & (1+u) = |1+ u)

(4.2)
g E[] wneds AIMIANTI 38 Expected value
Mo wneil risk-adjusted discount rate AruIulaeldIs CAPM (19 1 =15%)
[ by ] manedis aszduiinanliuassnaasveuasinasduluay price
path ij

dmuiBuasetduredlasimslunissedeya iiedndulainazawplulasamssodisdol 1
SuniSeasaudusana1nindu “Option to wait” 6?'5&33aﬂ"mmaaﬂﬁﬁ"uﬁmmiaﬁwmmﬁmﬂmi
Wisuidisuyadveslassnsseaing (1) lassmsfilsifiesudu uag (2) Tasesmsidesudu Fas

annsoideuunuieaunismandaaansliwsd

V=E [ NPVOption :' -E I: NI:)\/W/o Option] (4.3)
eV QIR yar1veseaUty

E[NPVopﬁon] NUHY AAAnIIUDdlaTINIslunsUdoo Uty

E[NPVW,O opﬁon] nueaa Amaniwedlasinslunsalnludios Uty

NENNTT (4.2) winivualiauinazuuesia 4 price path Asuandlugui 4.1 TAwviniu tude
Pu = Pog = Py = Pgg =0.25 157831130 WINMANIAIANTIBAALATINIAIBETlunSalnTaNIS

sraulaiionisamululassnisiuszezia 1 U Gsanmsmwnamzliaunsi (4.2) u

E[ NPVogion o | =0.25x Max (4.39,0) +0.25 x max (1.68,0) +0.25 x max (1.45,0) +0.25 x max (~1.25,0)
%30

E[ NPVopiontowar |= $1.88 nuiviseny
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Weasuiunsinnzilasinisdegrauneaiulunsalitlida “Option to wait” @adian NPV iy
1.8 auwisegy (AAalianiite 4.1.1) nudga1res “Option to wait” HA1A1UIMlAIIN
aun1si (4.3) 10u

Vo = E[NPV,;,,,] - EINPV,, ]=1.88-1.80=0.08 duwnseey

ption to wait ption /o Option

MmmLﬂua]'%aswmsuwuaqlw%LLazswmm%uaumiﬁmﬁmswﬁauwmag’maamnm (Continuous
change) fethufiolfimsdiameiauysaiiu aunsnahauuiaosmalaelivguiauindy
LaEnsTUIUMSAlNUAERN FelisaviBoadeilénaniiluund 2 uenaniuds Tassnslssluing
waseths fiinnudedudemessadunafiaviunlfdudemadunisuannsyualiii Sus
annsodmguiananiasfusasnssuiunmsaluueain nadauuuiiassnnadeulmuessad
wala

dmsulasamsiiegnell auufigiuressiadiniatagiu fe 750 vimdesudmsuuanldeanis
1518711508519 UUTRITIANTRNALAENSTUIUNSANLAGANTISENI “Geometric Brownian
motion” ey

dC = . Cdt +o.Cdz

g C  wwnedenandiuiasesiu (c, vedesduia w Jagdu)

a, WaY o, VD drift rate way volatility vesnssuIunsalnweain C

=

o 1 4{' a | Y ad . . PRy
G]'JEJEJ'NGUENﬂ']3LﬂaEJ‘LJIWJGU@Qﬁ?ﬂ"ﬂﬂﬂ'ﬂaﬁ]’]ﬂﬂﬂiﬁjm@?‘EJ’Jﬁ Monte Carlo simulation LLﬁ@QIWW\‘]EU
4.2

2 simulated biomass prices
1400 T T T T T T T

L . . ! ! ! 1
0 50 100 150 200 250 300 350 400

Time (day)

sUN 4.2 nM9aaulniIvees1A1Tinla (C ) Tnenszulunsalnwaaanitsenin “Geometric

Y

Brownian motion” 198 dc = o Cdt + o.Cdz T4 C, =750 UINHBAY LAY . =0, O¢ =0.52

2o U ower o mbsanmsideyalusfinummaiefewarainuudsuiy
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nszUIUNsanLAaRnau1satn lUTEluN a5 19U UTIa951AIANSUBLLASAM TILTIANNHUNIU
Wasuulasmaanian dsandluzun 4.3 adusafoundmesnisusunsinlunainglsy (EU ETS)

2008 09 10 11 12 13

JUN 4.3 Tiedaunasvasnisuauasinlunainglsy (e € per tonne) (sn: The Economist)

4.1.3 N15UTERIUlATINITNILBUATYFAEATAI8AT Risk flexibility theory

a o ! Y aa . = a U aa 2 .
NNTIATINLATINTHIBE1METTNT Real options Busvareuduiiivedasinisnie “Option
to wait” wudlasinsiyadniinduninidivedlasinisidenilngsetoyan1sasmuiliigdesnounis
anaulaluszozing 1 U duinuieanud Wivedlasinisaisiig “se” Joyavessiaivigli

I3 a 1 a D2 | = Y Ao g = [
wazAATuswAsAn Tkt dusg1els wndiuunlidund Anrsnazamululasenis mndu
nsafiudny Ae Juunldufngninflavszanansalld faunsadeniazliamululasinis wiean
ANuFgavadlasIn sz sraudymnisuayulueuian

18NN “option to wait” MABILATINITHLAY 1WUBIlATINITONL Options duq wnlalunis
Jan1sAuEssedlasIng Wit Options Ursudnnfiauu ilidesfinwanumnzauAuAves
13kt Options #1499 &4 Risk flexibility theory as1uivaldlunisinsizinguves Flexibility 13

a A & . A Y 1 & '
Wﬁ]mﬂﬁilmtﬂu OpthﬂS 'Jqllﬂi]’]llWilm3ﬁ3~|ﬂql|ﬂ']ﬁ]@ﬂ’ﬁaﬂwu1ﬂ§@1u

dmsulAaNsmegne lsnamnsaliiy flexibility Wewdu Options dusunsinnIsANLLE B

lasansladn 1 option @eide Option d@msun1sinnisadesiusiniarsuowasin (CER price

Joil loassausnislddye9i3enin Forward contract dusun1s@ou1851a7
IS
X

risk) Toeluanu?
i ° & ' v ° = a A ¢ |
AYAEANNUATIANTBEE TN Yibiliianudedlusesassiaiansusu vy

ANSUDULATANT
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mndmedasinsitdyafeveaminifannsaremsvouldfisamaiuliarming 8 wdesy
aedu Tuswen (1 U) msusulupaaiisiandu 5 wdegeesu Wivedasinsnluldsunansynu
MnsAveInsvauiianas lumendudu mnmaaniveulusanagstu wu fsadu 10 wisgsde
§u hwedassmsingldviiusadyand 8 widsasesuwiny

TuriAdeil iauuAa i vedlaTIN SV Qe U18ASTUBUANUINNTIAT 8 WSMaRY
lasan1sasiigaA i urseanasyinls B451a11150ATIATINTANULLIAAYEY Risk flexibility
theory laidumssialull

HONTIUIIATOVIIEWRUIVDIAITUDULATAM LTIETOTEULNUNINLENS Price path U9931A1978
Tifuagsiamsueuladnanslugun 4.4

,_,
Il
o

t=1 t=2  eeeees t=T

(P, =015CER, =8) —» (P, =0.15CER, =8) > (P, =0.5CER, =8)
| {Ed” (R, =0.15,CER, =8) —» (P, =0.15,CER, =8) —» (P, =0.15,CER,, =8)
(A oneER Tl Pu—s(p ~005CER, =8) —> (P, =0.05,CER, =8) —> (P, =0.05,CER, =8)
pdd\(pld =0.05,CER,, =8) — (P, =0.05,CER, =8) —> (R, =0.05CER,, =8)

CER forward contract

a

JUT 4.4 wunmuansnsiuasuwUasvassiailiih ( By vse Py) wazsianansuewasin (CER)

WUUAIY NN UITVIUAISUBULATAREIUTN (CER forward contract)

lassnsinegetiiianudaneu (Flexibility) 8¢ 2 viia fe (1) Audangulun1ssenisamu uag (2)

17
A 3

Augangulunisimuasimeasueuasinlnglddyg@evisnsueunsingsanti (CER

forward contract)

drfumsiunga1vedlATINTg aansaldauntsi (4.2) iedinsigiaiaaniesyac

Uagugnivedlasinisifieeudu 2 egns oy

E[NPV] = 0.25 x max(3.48,0) + 0.25 x max(3.48,0) + 0.25x max (0.55,0) + 0.25x max (0.55,0)
E[NPV]=5201 druwideqy
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' (%
LY

Yared0aUtuns 2 vlialaun saudulunissenisamu wageeudulunismmvuasimvienIsuou

Y
¥
Y

inshnlaglddyaveveasusuATAnaImIN TyasIuwiniu 0.21 auwmsery (52.01m - $1.80m
=0.21m)

4.1.4 A3UNANITAATIZNLATINITANYIRIDENN

IINMTUATIEALATINTANAI0E19M3 3 T3 Taun (1) TBnauasugamansuni (2) T55uasaltu
(Real options approach) wag (3) 35 Risk flexibility theory lananisussiiiulasinisagulanemiss
flaz

M5 4.2 a3un1sUseiliulasanis COM fege (lasenislsalulih@iavuin 1000 Alainadalua)

FnsitldAase arwdavgu (eaudy) | yandagiugns | yaAvesady
vadlasans | Bavidu (saudu)

1) Bvnaasugenansund | Ll 1.8 a3y -

2) Fi3ua00Udu (Real AuBaveu (paUdu) lu | 1.88 dwwidory | 0.08 dumieny

options approach) N1TIDNITANIU

3) 3% Risk flexibility auBaveu (eavdu) Tu | 201 dwvidory | 0.21 duwey

theory N33ANTAINY + Heya

FoveesuousImt

et 4.2 wuh Tassnmsnsdifnwdegnsdyaalasimsfifiadumnfinnsanaudanguiis
Tasamsiesd vi3e Wmnadamgu Qunsdidhlassnsdalai) Welrlasimsanansauiufaiuany
liuvuevlumsdidunisvedlasinisluewan Tassnsfegaanmnsafinamnudaveulsdn usly

vty mnubaveuunsinerafidunuuazaildane Geoshurulumsinneilasinisee
GamnundnnisudannyasesiifintunnnsldnuBanguannidunuiiiietu Wvedlasenisd

- - - v a 7 Y =
ﬂﬂ]i‘ﬂﬁ]%LaEJﬂ‘Vl’f'\]31?1?1’3’13J8®1ﬁ54‘14‘14‘1ﬂ‘14ﬂ'ﬁf\]®ﬂ’ﬁﬂ'ﬂllLﬁEN?JENIﬂNﬂ’]i

4.2 HavaIN1sAnYIFULUUNSETUAYUYRINATTTIUNTHY

nsfnwlasinisiegrsluiideiidunisimguinladnauelunuideundssandldiulasinig
Isslwih@aaluduiinesfusvsuunisatuanuvesniassimugauiienyi Tunsaiivewin
anunsathilgnuasslaniely
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[y

1ASINISANYIAIDYANNSUIIUITY
ASARUNITVRATING 25 U aNURFILLALAINISITNBSNEAN

AN5197 4.3

[

AEUUD

M13199 4.3 aunigIuuasnsfiwesidAgyvedasinsfinydiegng

1 A Tsaulnirdiuiaswin 500 Alainddalug dssesianiy
1AsIN15Feadusaanslu

Parameter Value Unit
amount of unit electricity output (O) 2,340,000 unit/year
electricity price cost (Py) 0.097 USS/unit
Material cost (M) 127,806 UsS/year
operating & maintenance cost (OM,) 2,916 USS/year
debt service cost (D) 345,076 USS/month
the cost of equity (Kg) 15%

4.2.1 NM3UTEINlATINISBAATEgAENlATINS LSl TauIavuIa 500 Aladnddalus

LB R R R R NRENRRENERRERRERRERRERNERERRERERRERERNERNERNRERERERERERNERNNERERERRERNERNERRERERNERERNERNERNRHN.]
nsUszliudaasegeansiodutunsunsnlunsdnenudulilivedesinslagdsnis Ussidiu
Faesygmansogiaudu yaAdagduans uar dnsmansuununigly galdlunisussiuyadinig

nsiuvedlasanis Menssuyardagiuresnseuaiuanluudasy dauanddugui 4.5

t=1 =2 t=p t=t
TR SP P PP — R Revenue
51] S ) ........ S,
0 — >
l [ time, t
C, (73N J— Cp® -oeeeee C.® Cost

JUN 4.5 nsznaluanvedasamslsalningiuia

4.2.1.1 M3UszlulATaNIsduATEgAEA3A835N15UNA (Conventional Project Economic

Analysis)
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Wipvhnsusesliulasanslaasegmansaigisnismyartagiugrivediasanis (Net Present
Value) AS&sINTg
N OxP+S —M —OM, —D,

NPV (ECF) =) i)

= 1

Ingldarnuauufgiueasn1sUseiiansalnuuwandlunisnadl 4.3 wuin lasean1saenanidiyan

Y

Tagiugvslunsainldlasunsatiuayuainmesguiawingu 89,945 wisugyansy witunsaliilasunis

£

atuayuainiguranuuleutgdliuiiniiiay (Adder Program) wudnlasanisilyaaiiiuduilu
220,090 wisegyansy lnefsguradsunulunisaduayududu 130,150 wisegyansy 1s13agulein
Tassnslsdlvir@anatieudulilanaasugmans uonainiinisatduayuainsguiaaiunsatie

'
a

dinyamdagtuansiendningy Swsdieigatnamuliiuuiamululasnistsdningawas ue

[
v Av v/

malisguradessusunulunsatvayuluaselimeiuniu

1599 4.4 yarrdagiugnsvedlasamslsdliihduiavuin 500 Aladnadalus

yar1agiugnivas AunNUNTETUEYUYDY
JUIIUMIAUUALY | {50015 (Wssyansy) $3una (Wisegyawsy)
Taladuayu 89,945 -
GRPITEIIGIT 220,090 130,150

4.2.1.2 M3UszliulasansdaasegaansaleIsiseasaudu

¢ & Y o

nNsAuIlUATsnlalgANUsEIN N s allus Ik nud s uAmwUs AU ldwduay fedun1sHa

'
=

Awaflaludsusniduaiuiainnisussana@asiauaainniougaiinsaiuszuianisalld
< A a v Y o o v 1 Ya v =2 ad a a v
Julumuaidsediull mndedndadinanngidedaauesisnssediulasamsiduasugeansoig
WSeaseutu lnenisldvanvesanulduuueuinldlunismendiudsndanuliduiuou agrau
EHlRE PPl

N15UEULSHAUAIENITEDNLUUTURUUYDITIATINA T Tt angfinssuuend Ui uNIuYeIT)
1aMAnTuasIlunaIn WUl WORNIITUAMUKUNIUTDITIATINIaaINTaYIuelasldaunisues
Ornstein-Uhlenbeck &4t dun151in N ¥LNeIiU Geometric Brownian motion (GBM), mane-

reversion Wy seasonality mﬂizqﬂmﬂ%’ﬁ\‘iammi

dM, = x(L-M,)dt + odz
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oy M, A9 991937 0a o 1an t
L A9 A1 Long-term mean U8331ANTINA
x A ANANUITTANSUDINTEUIUNTT Mean reversion

o A9 ANAULUSUSIUYDINTLUIUNIS

& 1 [ a
z AR AMNUILIUULUVUUNANIANIEIU (2~ N(0,2))

WD UNANNNSAINANIUINAABIVINUITIANTINIAMBUIAN U 5 ASI WUILANWULANT

Wiguuwlawedsa fegun 4.5

100

US dollar

80
60
401 ¥

201

n=>5 paths o =192
Risk t=3years «x=05

U7 4.6 uuudaemginssumaudsuulaessm@iialuesuias

Va v v 1

Y
I~ (%

wenandidedanuingluuunisatuayulaseinstinianniguiadildensendaiundnnisiiku
8

PBIV DL

[

uIanITatuayulasInIsauAdRsasIiindy uaglsuuildludagiuidunis

FeRUATUAYEIATINTUUUAIN AIgUN 4.6

A Total Income

©)

Adder ($)
v

«— Subsidized period

Y

Total Income ($)

A\

(Net income
before subsidy, $)

Time

5UT 4.7 sUwuumsatiuayuainiguiamulusunsuduiuiivey Adder program

Aidedaldeonuuugluuunisaliy

PANNNTYMVE AU FTP8U

ayuaNiguIa lnsatuayuuwilassnisiselniigianiy
2 JULUU fAD
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1. m3fulsgiusatiuna lnsivdnnisfedgunaassaediusisessadunag Tunsdd
F1ANTINIALAIEINTIEAUIRANYUVRALSINT Fpg1au ¥INsIAITIAgINEIHa
THArAuABInSFuIazatuayunauanndssiiindu winnsaidindni
SuusgiutunnganuilsslwihdasnadunuegudiisuiaazsansineGuatdvayuly
Panafsnan faguil 4.7

» Biomass price

P, (Prices, $)

( Keee ) Guaranteed level

A B C

< > < > ».

Subsidy period = {A,B,C}

Time‘

SUN 4.8 JULUUMTATUALEAINIFUIaMULUUNTTUUTEAUTIANTING (Kye A $1A1UTEA)

2. mMsfulsiuswld ndnnisedrewuuusn wikldsuainnisiudssiusiandanasdunis
SutseiuselalussaunelamannlselnihanunsadidunisndnlalaglivamumnAnniunssua
Ruanludiureudtves (Equity cash flow %38 ECF) siaguil 4.8

>

Total Income (ECF) I, (Netincome
(%) ,/ before subsidy, $)

i\/i i\_/i Guaranteed level | ™©

LA B

<> >

Subsidy period = {A,B}

Time

JUN 4.9 sUkuunsatuayuansguianusuunsiulseiunele

Mnduinmsszdiulasnisduasvgmansieisnamyaniaatuans ddduuuiiaosmads
wanduan Tnsudsasuuuunisativayumuiiae fldna1ud ety andurinisiesed
UsgAvBamaesguuuunmsativayy famsned 4.5 nausingin msuseiusindamnaiiszansam
gean 71 296 Inelassnisilyaddagiugndmindu 143,920 ndegansy uazsguiailiununis

afuayueg 48,926 Wynaniy
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M1597 4.5 HAN15UTEEILATINTTUATYEAEAT AIEFULUUNTaTuANUIINAIASTUUURAY

sUnuumsaduayy | wadidagiugns | duvunisaduayy | UssBvsnwvas
Y24lATINIg nIgUIa (W3egy ulguy
(W3BRYansy) a%3g)
(1] [2] (3] [4]=[2)/13]
Ay 219,740 130,150 1.69
Usgiusmamig 143,920 48,926 2.94
Usgiunels 277,800 188,120 1.48

uaNANHAINATNT 4.5 ansananliiunatuiiativayuanivualinalaeasaiuyaitogdy
avsvedlasens lnemnsguraaivayuuin lasenisnaziyaadagduansunnauiu egielsinig
Syurasndufesmidsfauyuuazanudualunindensuuuulunsaduayudie Snvisn siaeimie
Tasamslsslylihdunaunifuluazdmalanssienisvzaomsimuimeluladuazuinnssuiiefiaz

ansunulunIuEe
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unii 5
d3UNan15AY

5.1 #5UNan15AvY

Tnsmatdeildiausuunfnmmguianuidsuasemudavguiiolflunisussdulasmanalnms
Wanazorn Tnsuonanaglindnnisussdiunesinuasysmaniiamisdinszuaiuaniiniaiiag

Antuluewianud Seilsdemudssiunmesnandsvedasinisuasngldannsueensuey
AsRR BeflauiuNIunIundnTes Demand-supply lunanglsy

Usglevinlaannnisfnenideivilinsenidndy lassnisnalnmsiauifasonn w3 COM laanuides
ganniulagdu Wennsamsueuasiniiismanasegiwoiios vinliAnauliduladenis
A9UVBAAIVBIATING MNLIIBILATINITUTEEINIATINIMETTNISNAATYAIERTLULUNG AB
Uszanaunismuustiduideddusuanmediady nan1siaseinlaasunnedeeg1suInaInai

a X a Y v a ¢ = =

Anuasdludagtu dwmanlannmsinseidseuiisuluuny 4

= = o W | [ a a a o dy Y o <A & 1 e [ <
iwseslladAndenisianisanudssniaideilladnaueise mnugangu (Flexibility) lddnaudu
System flexibility %58 Managerial flexibility 138 Contractual flexibility lngfieg1euaining
Bangunanuideillahuninsanlunsandulasinisifie anudangulunmssensaniulasinis 3
A 1Y) a = aa o« . - a 1 ya a Y]
noiluesudurilanisilisondt “Option to wait” uazadudangulunisldansusiusaiug
ANSUDULATARLALAYYITOVINEINTN %38 “Forward contracts”

AU “Option to wait” AfleAndalonalunisamu wivselevunlanAedeyanliuilugas

‘:4' = | v U a aX ~ v av v . a d
seeEa1se Bavyigliinisinaulanvu esnndeyanlaunag Validate auudgiuinldlunis
Uszidiulasamshiianudndedonsold waziiosanmsamululasanisnalnnisimuniiazendu
LUU “Irreversible investment” Wufife minawmuluuds ldawnsa “liquidate” tassnislinanedu
Ruamuisuduldsesasigun

v o

luduves “Forward contract” Wielilaun W1vedlaTeiNsenanesyidyadevieiuyanaian

¢ 2

o

Inglauaadeswessaasusuasaniiurulinuddy g nvindyan

o

R

BUNANNUT AUYUNTBAN
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