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The principal objective of the study on financial analysis of Mae Moh Teak Plantation,
Lumpang Province was to analyze costs and benefits of the investment in teak plantation. The 48
sample plots with area of 1 rai were laid out in 16 aged classes of teak plantations and in each
aged class was comprised of 3 sample plots which each of them was located in each of the given
3 quality sites (good, medium, poor). The total height, merchantable héight and diameter at breast
height of 10 teak trees in each sample plot were measured for formulating the function
representing the relationship between volume and age by site quality. The obtained functions
were used for predicting the productivity. In addition the information about cost and revenues of
teak reforestation, logging cost and yield were collected, NPV, B/C and IRR were employed for
evaluating the achievement of the investment, which based on the 5 given discount rates of 4, 6,

8, 10 and 12 percent. The given duration of the project was 30 years.

The results of the study indicated that at the discount rates of 4, 6, 8, 10 and 12
percent in good site quality their NPV and B/C were 20,943.98, 12,612.47, 7,547.07, 4,380.60
and 2,345.84 baht/rai, and 2.54, 2.17, 1.85, 1.59, and 1.36 respectively and IRR was 15.44
percent, medium site quality their NPV and B/C were 8,396.97, 4,270.03, 1,807.73, 303.88
and -634.97 baht/rai, and 1.72, 1.45, 1.23, 1.05 and 0.89 respectively and IRR was 10.65,
percent and poor site quality their NPV and B/C were -4,868.74, -5,041.66, -4,941.01,
-4,726.89 and -4,476.65 baht/rai, and 0.58, 0.45, 0.35, 0.27 and 0.20 respectively, so the IRR
could not be presented. Thus, the investment in teak reforestation should be operated only in

a good and medium sites,





