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This research investigates the existing trade and transportation network between
the lower Southern region of Thailand and Sumatra Island, Indonesia. The main finding is
that although both regions have developed transportation networks and trade facilitation
well in form of either direct maritime connection or connection through Penang State,
Malaysia, the actual flows of trade volumes and passengers between two regions are
quite few since both regional economies rely mainly on similar agriculture products with
few industrial activities resulting in low transport demand. For tourism activities, although

both have renowned attractions, not many tourists have travelled between them yet.

To explore the potential of trade and transportation network efficiently, the
industrial activities in the hinterland of ports in Trang Province would be promoted as well
as the improvement of Trang ports itself to increase the trade volumes of the lower
Southern region of Thailand. Targeted industries are agriproduct processing and Halal
food industries due to the advantages of raw material supply and local Muslim labor. For
tourism, the collaboration between two regions including Penang State of Malaysia would
be done to attract both local and non-local tourists in the area. Ferry port and highway
improvement would be done on Thai side while highway maintenance in Sumatra is

crucial for Indonesia to facilitate tourist travel.



