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Undertaking of securities businesses is a crucial mechanism to economic system of the
country. It is accordingly not conjecture that proper and efficient supervision on undertaking of
such businesses helps promote securities business industry to efficiently function in raising fund
from investors. While today’s approach of supervision on securities business is that of multiple
licensing regime where securities business licenses are granted for each business, characteristics
of securities brokerage, dealing and underwriting, all aim at effectuating trading in securities.
These three businesses, therefore, share relatively close characteristics and relate to one another.
As such, regulatory objectives in respect of supervising the three securities businesses are all
pinpointed to create creditworthiness in clearing and settlement. Hence, not only does multiple
licensing regime applicable to the three securities businesses deliver no benefit in respect of
supervisory perspectives but also fails to delineate a clear scope for each of three securities
businesses, the result of which further causes burden to both regulatory body and business

operators.

In conducting this research, the author studies issues of supervision on securities business
as well as the problems on implementation of multiple licensing regime and provides
recommendations to resolve pertinent problems by proposing amendment to existing law on

securities and exchange to consolidate such three securities business licenses.



