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Pakamon Suttipon 2007: The Foreign Direct Investment of Thai Business in the People’s
Republic of China. Master of Economics, Major Field: Economics, Department of
Economics. Thesis Advisor: Assistant Professor Sauwaluck Koojaroenprasit, Ph.D.

121 pages.

The purposes of this study are; to study the foreign direct investment of Thai commerce
in China and to study the factors which determine the foreign direct investment of Thai commerce
in china. In this study demonstrate in both descriptive and quantitative analysis by using the

secondary data from 1993 to 2006. In quantitative analysis applied multiple regression model.

In the study of general information and economy basic information found that there are
plenty of natural resources, low wage rate, large goods market in china. and entry to local market
lead to the commercial have more advantage againts other competitors. The results of multiple
regression analysis shown that gross domestic product growth, growth of consumer price index
and growth of average wage; there are explanatory power to the foreign direct investment of
Thai commerce in China significantly. Furthermore, there is increasing in labour demand
especially in extra economy are. For labou intensive industries, which demand a large amount

of labor, the wage rate remains low.

The suggestion of this study is that; the domestic economy is continuously expand, it
demonstrate that economy has more potentiality, has interested in investment. However, the
investors should concern information before investment such as type of business, market, and

domestic investment policy. In addition, follow up the government supporting in domestic

investment.
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dagauyammmszrinlszmane GDP
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g 20 99n¢0 GDP
e dadaumsin
10 | 191A® GDP
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O L R A R g R
MNA 2 Fagumsseralsemaediude GDP
M3 5 yasmsiudduivesiunndszmsIne
(10 AT o ansy)
$18M3 2543 2544 2545 2546 2547
w5oal¥ lWlihuazinsoude 816.00 903.00  1247.00 198500  2,916.00
inSoainsaziud a9 853.00 965.00 1,107.00 2,146.00 2,796.00
naaAnazHans U Naaan 640.00 664.00 774.00 921.00 1,215.00
PaLATNAN UL 437.00 405.00 490.00 830.00 956.00
oA TG iy 382.00 334.00 348.00 713.00 696.00
in 67 uaziniiaeg1dau 5.00 125.00 114.00 151.00 273.00
Ifuaznaadauainin 1 102.00 117.00 179.00 210.00 267.00
manuazimanna 134.00 115.00 151.00 285.00 191.00
ATZAHIATHAND MR 116.00 107.00 105.00 98.00 97.00
haauazranustming 21.00 108.00 38.00 36.00 62.00
B9 870.00 865.00 1,039.00 1,450.00 2,064.00
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’fdiu | 19,197.00 21,117.00 21,276.00 24,166.00 31,243.00

31: World Trade (2005)



32

Y ' o Y a g 5. 9
M319N 7 yammammaumﬂmﬂmﬂmﬂﬂizmﬁ'u (manaulsswnnaun)

! 9 o
(1U28: UNTIYANTT)
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Mnlielunid 103.00 113.00 130.00 140.00 218.00
nanaAnuazHans s 85.00 104.00 122.00 147.00 198.00
qﬂﬂm‘fﬁﬁmnmﬁn 56.00 73.00 99.00 123.00 193.00
HaAAUAIATAT 9 41.00 62.00 88.00 117.00 177.00
the tazdme 149.00 98.00 133.00 201.00 153.00
M3nduNI g 95.00 106.00 108.00 119.00 142.00
Lﬁ’u“lﬂz‘?uﬂizﬁyi 91.00 92.00 83.00 81.00 88.00
o9 984.00 1,018.00 1,194.00 1,613.00 2,184.00
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GTDI GGDP GW GCPI GEX GR
Mean 0.491 0.093 0.184 0.06 -0.006 -0.012

Median 0.057 0.092 0.142 0.031 -0.006 0.00
Maximum 3.428 0.141 0.685 0.241 0.333 0.369
Minimum -0.463 0.037 0.041 -0.013 -0.347 -0.260
Std. Dev. 1.079 0.028 0.145 0.077 0.156 0.155
Skewness 1.568 -0.207 2.629 1.11 0.251 0914
Kurtosis 4.453 2.931 9.596 2.947 3.938 3.771
Jarque-Bera 8.468 0.125 50.401 3.494 0.803 2.788

Observations 17 17 17 17 17 17
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Null Hypothesis: GTDI has a unit root

Exogenous: None

Lag Length: 0 (Automatic based on AIC, MAXLAG=6)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -1.937094 0.0528
Test critical values: 1% level -2.717511
5% level -1.964418
10% level -1.605603

Y wva A @ a o J
VHTNN‘H'Jﬂﬁ U2 ﬂTﬁ‘VlﬂffffJ‘iJﬂﬂ!ﬁﬂJUﬁﬂ’ﬂﬂJU\‘l"UfN@nLLﬂiWa@]ﬂﬂ!cﬂﬂﬂa'i')llﬂ?ﬂcluﬂ‘i&ﬂﬁ%u

Null Hypothesis: D(GGDP) has a unit root
Exogenous: None

Lag Length: 0 (Automatic based on SIC, MAXLAG=2)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -2.270685 0.0268
Test critical values: 1% level -2.728252
5% level -1.96627

10% level -1.605026
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Null Hypothesis: GW has a unit root
Exogenous: None

Lag Length: 0 (Automatic based on AIC, MAXLAG=6)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -3.899542 0.0007
Test critical values: 1% level -2.717511
5% level -1.964418
10% level -1.605603

Y va A (Y o Y a
MINAUING ¥4 ManaaaugaauianNuilavennsarisngus Inalulszmedu

Null Hypothesis: D(GCPI) has a unit root
Exogenous: None

Lag Length: 1 (Automatic based on SIC, MAXLAG=2)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -2.915704 0.0068
Test critical values: 1% level -2.740613
5% level -1.96843

10% level -1.604392
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Null Hypothesis: GEX has a unit root
Exogenous: None

Lag Length: 0 (Automatic based on AIC, MAXLAG=7)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -2.820369 0.0079
Test critical values: 1% level -2.717511
5% level -1.964418
10% level -1.605603

v v Y
MIHUINT ¥6 MsnadeugaauianNuiwesdlsdasneniliotudszeznar 1

Null Hypothesis: GR has a unit root
Exogenous: None

Lag Length: 2 (Automatic based on AIC, MAXLAG=6)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -2.454078 0.0184
Test critical values: 1% level -2.740613
5% level -1.96843

10% level -1.604392




MANHIN A

mstlszuualaeleds OLS



maemuInil a1 Mslsznauauuuiiasdlaiedmuamsainulaeasaweegine Ine

lulszmeu

Method: Least Squares

Date: 07/10/07 Time: 20:10

Sample(adjusted): 2533 2548

Included observations: 16 after adjusting endpoints

Convergence achieved after 18 iterations

117

Variable Coefficient Std. Error t-Statistic Prob.

GGDP 43.93548 10.34294 4.247872 0.0021

GW 3.784370 2.179281 1.736522 0.1165

GCPI -12.47963 5.106619 -2.443814 0.0371

GEX 0.164792 0.986203 0.167098 0.8710

GR 0.474815 1.070484 0.443552 0.6678

C -5.022767 1.653378 -3.037882 0.0141

AR(1) 0.837722 0.199497 4.199178 0.0023
R-squared 0.864053 Mean dependent var 0.453325
Adjusted R-squared 0.773421 S.D. dependent var 1.102895
S.E. of regression 0.524982 Akaike info criterion 1.848729
Sum squared resid 2.480452 Schwarz criterion 2.186737
Log likelihood -7.789833 F-statistic 9.533674
Durbin-Watson stat 2.173742 Prob(F-statistic) 0.001779
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Dependent Variable: GTDI

Method: Least Squares

Date: 07/10/07 Time: 20:14

Sample(adjusted): 2533 2548

Included observations: 16 after adjusting endpoints

Convergence achieved after 15 iterations

118

Variable Coefficient Std. Error t-Statistic Prob.
GGDP 45.59915 9.414435 4.843536 0.0005
GW 3.971218 1.939593 2.047449 0.0653
GCPI -12.39439 3.850622 -3.218802 0.0082
C -5.052267 1.214063 -4.161452 0.0016
AR(1) 0.810145 0.179052 4.524632 0.0009
R-squared 0.858946 Mean dependent var 0.453325
Adjusted R-squared 0.807654 S.D. dependent var 1.102895
S.E. of regression 0.4837 Akaike info criterion 1.635602
Sum squared resid 2.57362 Schwarz criterion 1.877036
Log likelihood -8.084816 F-statistic 16.74611
Durbin-Watson stat 2.178664 Prob(F-statistic) 0.00012
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Ordinary Least Square: OLS

Year TDI GDP A CPI EX R

2531 22,7048 1,716.51 1,148 40.9980 6.69560 8.2800
2532 47.7516 1,786.89 1,935 48.3770 6.70320 11.3400
2533 32.1471 1,854.79 2,140 49.8770 5.25470 9.3600
2534 105.0169 2,025.43 2,340 51.5730 4.71230 8.6400
2535 465.0164 2,313.04 2,711 54.8740 4.59340 8.6400
2536 1350.4165 2,636.87 3,371 62.9400 4.32660 10.9800
2537 2024.2741 2,982.30 4,538 78.1090 2.82500 10.9800
2538 2407.0058 3,307.37 5,500 91.4650 2.80690 12.0600
2539 2728.5542  3,638.11 6,210 99.0570 2.79590 10.0800
2540 1608.2212  3,976.45 6,470 101.8300 3.57580 8.6400
2541 1700.3616  4,287.41 7,479 101.0160 4.76790 6.3900
2542 1227.8375 4,593.53 8,346 99.6020 4.45030 5.8500
2543 1685.3995 4,979.38 9,371 100.0000 4.61980 5.8500
2544 1621.5471 5,392.67 10,870 100.7250 5.17940 5.8500
2545 1553.8148 5,883.41 12,422 99.9530 5.15830 5.3100
2546 1468.0915 6,471.75 14,040 101.1190 4.98120 5.3100
2547 1492.4726  7,125.39 16,024 105.0630 4.82460 5.5800
2548 800.4778 7,852.18 18,364 106.9710 4.86620 5.5800
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