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This research studies the outcome of the in-court corporate restructuring in post
1997'economics crisis. The important question of this study is what the key success factors
of the in-court corporate restructuring of listed companies under rehabilitation in the stock
exchange of Thailand. A set of financial ratios of firms before entering to the court process
is tested whether it can discriminate between those firms that were successfully
restructured and those that fail. The sample groups consists of 45 listed companies in the
stock exchange of Thailand that went under rehabilitation process of the court.
Pooling method is used to structure the data set and Logit mode! is employed in this

analysis.

The results show that the critical factors that are influential in successful survival of
the in-court corporate restructuring are: (1) Profitability of the firms before entering the
restructuring process. (2) Size — smaller firms tend to be more successful in the
restructuring.  (3) Proportion of long-term debt - the higher the proportion, the higher
chance of successful restructuring.  (4) Non property firms seem to perform better in the
restructuring. The fact that firms in property and construction sector performed the worst

may be due to the significant prolonging decline in property value after the crisis.
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