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The objective of this research is to study factors and effects of accounting choice for the revaluation
of property, plant and equipment by using two research methods; 1) Survey research; to survey opinions of
samples, 353 accounting directors from companies registering in the Stock Exchange of Thailand, using
questionnaires as a tool for collecting information from all samples; 2) Empirical research; to study factors
affecting accounting choice for the revaluation of property, plant and equipment with samples from 36
registered companies in the Stock Exchange of Thailand during 1997-1998, and using Logistic Regression
Analysis for calculating the relationship between dependent variables and independent variables. The
statistical methods used for analysis and test hypothesis are Binomial test, T-test, Wald-statistic and
Pesudo R’

The survey research found that the most important factor affecting accounting choice for the
revaluation of property, plant and equipment is to present better on true and fair financial statement of the
company. And, the most important factor affecting accounting choice for not revalue property, plant and
equipment is that asset revaluations would cause more expenses and burdens for the company. The most
significant effects resulted from accounting choice for the revaluation of property, plant and equipment is that
the company would have more expenses and burdens. Moreover, the most significant effects caused by
accounting choice for not revalue property, plant and equipment is that the company's financial statements
might not be good enough to support decision making.

The empirical research found that two independent variables, leverage ratio (LEV) and investment in
property ratio (PPTY), significantly influence dependent variables, the likelihood to choose accounting policy
for revaluation of property, plant and equipment at the level of 0.05. Otherwise, Changing in cash flow from
operation ratio (ACFO) and firm size (SIZE), do not have influence at significant the level of 0.05. In addition,
variables affecting accounting choice for revaluation of property, plant and equipment the most are PPTY and
LEV, respectively. The four independent variables can explain the variation of accounting choice for

revaluating property, plant and equipment at 59.3%.



