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The objectives of this research are to study innovation investment behavior in Thai vegetable and
fruit processing industry, the purpose of innovation investment, the relationship between innovation
investment and economic performance, and the role of Thai government on supporting innovation in the
industry. The analysis is based on descriptive methodology, covering the period of 2001 - 2003 and
using both primary and secondary data.

Our findings indicate that most producers in Thai vegetable and fruit processing industry invest
in product innovation, such as canned vegetable and fruit and fruit juices. Because of oligopolistic
competition, the characteristic of innovation is product differentiation instead of cost reducing. Research
and development department experiments new product in order to meet customers’ demand. Process
innovation comes later in order to support new or improved product and reduce production cost and
usually comes from technical suppliers. Large and medium firms also invest in other innovations such as
packaging, management and information technology. Sources of innovation come from supplies because
firms can save both money and time. R&D expenditure is not high because experiment in R&D labs are
supported by suppliers, using mostly simple technology. The relationship between R&D investment and
economic performance is significantly in the case of sales and employment in all firms except large and
foreign firms.

Suggestions derived from this study are: (1) Thai government should support technology and
market information and provide subsidy to smali and medium firms in order to invest in innovation, and (2}
the government should convince the joint ventures and foreign firms to participate in science and

technology activities in order to increase technology transfer from aboard.



