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The main objective of this thesis is to study the relationship between audit committee
composition and auditor's reports. The audit committee composition consists of: (1) a number of audit
committee members (2) independence of audit committee members (3) proportion of common stock held
by audit committee members (4) experience in accounting and financial of audit committee members,
and (5) experience in corporate governance of audit committee members. The samples include Thai
listed companies in 2004 and exclude compghies engaging in commercial banking, financing and
securities, and insurance business. Not only descriptive statistics (frequency and proportion, minimum,
maximum, mean, median, and standard deviation) but also inferential statistics (compare means and
logistic regression analysis) are used to describe the results and test the relationship between audit

committee composition and auditor's reports.

As expected at 95 % confidence interval, the greater the proportion of independence of audit
committee members, the lower the probability the auditor will issue a modified report. Moreover, the
greater the proportion of audit committee members with experience in accounting and financial, the lower
the probability the auditor will issue a modified réport. This study has attempted to minimize the risk by
controlling other factors that could be correlated with both audit committee composition and auditor’s
reports. It is found that the relation between modified reports and the controls variables are consistent
with prior studies. The likelihood of the modified reports increases when: (1) the modified reports are
issued in the prior year (2) the greater leverage ratio, and (3) default and declines when the greater

profitability ratio.
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