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The size of the Thai Telecommunication sector is about one-third of the nation’s
GDP and still growing. In this study, Feder's Model, which was developed in 1982, is used
to examine the contribution of telecommunication to Thailand’s economic growth. The
objectives of this study are 1) to study descriptively the general contribution of
telecommunication to Thailand's economic growth. 2) to compare end results of the
contribution of telecommunication towards Thailand’s economic growth and that of other
sectors and 3) to study the contribution of fixed-line and wireless telecommunication to

Thailand’s economic growth and their causality relation.

This study shows that the growth of production in the telecommunication sector
contributes to 13 percent growth of Thailand’s GDP, whereas the growth of capital and
labor contributes to 44.7 and 9.6 percent growth, respectively. The study of the
contributions of fixed-line and wireless telecommunication to economic growth both are
accordance to that of the overall telecommunication sector. These two telecommunication
sectors contribute towards the nation’s GDP growth through the increase in the productivity
of capital and labor 7.9 and 46.6 percent, respectively. The fixed-line telecommunication
contributes towards 17 percent of GDP growth. And lastly, the study of the causality
relation between the telecommunication sector and GDP concludes that they possess bi-

directional causality.
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