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NMSANENGA FauULAIA89 regime switching HAMNAINITNTUNITWITUUINGRNTTHAIN
wstsanrandularaiadamaenids IEaninfunudiaes  GARCH ysnatniila
N15An®1989 Ang and Bekaert (1998) fawuBndnsauLuaaDd regime switching
m'mmmmlummmn?r\iﬁma"\manLﬁumﬂﬁﬂuua'ﬁw out-of sample TAANIFIULLANRE
single regime 13 A.A. 2001 Bekaert, Hodrick and Marshail wudﬁwqﬁnﬁumﬂﬂ%’au‘lm
4BeAT AL ANIAREY (term premium) HAnwuzilu regime switching i 2 regimes 84
Lﬂuuﬂmmnﬂrymhmwﬁﬁ@ (peso problems) uaslull A.A. 2003 Evans WU11 regime
switching fitl3 regime Fusuundnaesd good fit AMFUNITNITUNINGANTIUNNG
pieulmhdnmeanidlssmadings

ANNNATHATNURIFIULLLANADY regime  switching  WNWW Terasvita  and
Anderson (1992) WRIUIFMULUANABY Smooth Transition Autoregression (STAR) Faulluy
UspimuinelusuuUafaes regime switching WARAMNKANAARLAAULLSARY Markov
switching #9maufia fuuudiaes STAR Aaustedanuznisafanansaifiudeyals
Feudaanunsnszyieddunanminaniiufiasld regime  lnluntswssuuwgfingsunis
waauluiresdauisld wilusauuudnaas Markov  switching Lignunsoifusaulsted
aonusmeafld Faudeiiannsossyaffunisulaundacld wiazaantsallfiftes
fonnaputnasfufiacld regime WlunnsedungdulsinndaRianson AnFaAiey
Jhulun1sld regime TnaziidnmaiiAnladmii

FauLLA1a89 Smooth Transition Autoregressive Model (STAR) Hanmnssiily
doutssanuundaiedndosinninaacusias  regime FarufIuL L4198 STAR A
Usznaudan 2 dauidndty e (1) aunstuiudaunilunsas regime (regime 919AZILIN
pudgansgsia vidsutamnuleuienisRuaeiguis) Usnifufnonuiinamnie 4auu
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AiiA U regime winls etalsfnumsAneiialszindlaanalazuii regime aanidli

'
o =y
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ANNSLAEY (single equation) LN AR TINLARIUNINTBITTLUANNIT fasilsaulanasfl
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nsuftioyna Contemporaneous correlation WwiByaniARRYIMe Cross section
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AANSTUNANNAET (3.1) FIWLUAIAEY Vector  STAR  HfnmaszAd1eiudn
WLA1894 VAR uwaldaenananguiaulsildedineunuiiayidlassafraiiusiaseaiiadion
o & ar o . o o o o
AMRUEILLUANAB VAR ualusauuudiaad Vector STAR I 2 Tassaialnunininaaun

[

pafautmedngaslfFunaanntassaiaanns® 1 uazaunisfi 2 aunseonnduig
Jufuia iy G(S‘:'Y.C) AmFuiaridy G(S':'Y,C) flaseatrassning 0 B 1 Fotfuda
anurrofRasunlean G(S.iY»C) il regime # 2 Tneiaminansnsn
Watwdasldmunguiuysuasdnnizasasunis uenarnudia iy G(S':'Y.C) il
ANdl 0 ¥ 1 BL1an1TWAAFLLLANAd Vector STAR azangUilufuuudnaes VAR
281190193 uszuaniauuaiaidu G(SJY»C) WidAnanz 0 vie 1 winlu o 1van
auuLdnaed Vector STAR aziigdnwalithu Switch sewdralaseadnaannsii 1 uazauns
7l 2 uazBunuuudnaaaiang1adn Vector TAR

Haridu G(S‘:'Y,C) fil’aL'ﬂuﬁqﬁ'ﬁ'uﬁlmma'ﬁqgﬂtmuwqﬁn‘r?mmﬁwﬁnluﬁq
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G(s';'y,C)”la’w’miﬂmuﬂafﬁifaa‘wn%wqwlmwﬁf«?ﬂﬁqﬂs:ﬁ'ﬂﬁﬁmﬂs:mﬁﬁ 2 iy Aa
Warldu Logistic wae Waridu Exponential

(1) guwuyresieidu Logistic Huanaluannisd (3.2) Auuusnand Vector

STAR #1dWar4u Logistic Wuisfdunisilfeuutlas Fund fauuudnass LSTAR
1

6(s:y.c) = . ¥ >0 (3.2)
+exp wASA
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Fansaunannis (3.2) Warkdu Logistic uamafiatiuunisnauauaszeiaidu
Iul ] ﬂJ a ] -1 - ﬂj ] [ o ] d!

G(S,;}/.C) ffldenalanuniaerasiaudsuad (s, ) udnwuzfiuandeiusznitaiie
al e.‘ll L 1 t d} .

(S, >.C) LAY (S{ <c) Gunnisiraauluadingnndn nasiadenluiuLy asymmetric

dauArnsiines ¥ arildragreudregudtadnuauaiusf (infinity) d1uan

! o - o % o o -l 1 . o
ﬁ')W'\T'\NLm'ﬂT}/ = 0 ﬂqlﬂﬂﬂn'ﬁuﬂqﬁ‘tﬂﬂﬂuuﬂﬂ\’ G(S',V,C) = — FAILUUIN[D]
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LSTAR azilasuguflusuuudnasadaduns uidimwisiives p dinlnddauauetiud
o ' ' H o a ] .
(y = c0) fldileduusiviinisfowanivadnden nanadaulngain regimes
witelfadn regime niafluluatasinda dnwardanarainlidiunusanses LSTAR
Lﬂﬁﬂugmﬂuﬁmmuﬁ’]ﬂm TAR (Two-Regime Threshold Autoregressive Model) NN 3.1
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Anwody Logistic Function
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Nl 3.1 Brdmaaiiimes y —» o0 Warldu  Logistic azidlndstuuuaes

Harfuaied (indicator Function)’ @ &1 1m 6(s.:7.c) = I[s, > ¢]

y=>e0
Van Dijk, Terasvirta and Franses (2000) LEnannlunisANEIIRLLLRNABY
o - L 9 i - i d ' 3 a
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o . . . L] LT ) IJ (B 1
&ns (asymmetric business cycle) Iauansuniiiuaiaanngin 3.1 auanuAIBENT
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HANAR (growth rate of an output) AuuAlY S, = Y uer C&0 Funsuindnda v >
o o y%’ a . J J = & V
0 FruUUA1a03 LSTAR azldiinuiinlu regimes finilsluntsadunswginssunisiadeulua
v
goafausnnnng uifh v < 0 fuuudiass LSTAR axlidmidnAuan regimes lunns
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LLﬂo”Lo’\'mmi’mwuswd%é’mmnmﬁu’immmawamﬁtﬂummm:au %uﬂuﬁmmumwgﬁ@
IV ULAT IR NANFL AINATNNTNTRIFIRLUS R LSTAR uameldifiuluntsdne
983 Anderson and Terasvirta (1992) WAXNITAN®T8 Terdsvirta, Tjgstheim and Granger
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mwmmmlumswsmmwqﬁnﬁunf\sl.ﬂ%"'au"tmé'mmLmnLﬂﬁzuummﬂnmﬂlun@ﬁaﬁu
Uszmmanigauidnissudnedaa. 1977 fa a.A. 2000

(2) gﬂuuwmﬁaﬁ“‘n’u Exponential waasluannn s (3.3) FfuLURIa8Y Vector
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a 1
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auunms (asymmetric business cycle) wanaly ailfiaulsnisisegianas N9 GuLNFaTE
mamaeulmafiuansinseanty andaatiraiy nMadoulnirasdnsuaniaouiiufal az
Lﬂuﬂsj'\ﬂ?&uﬁuﬁummmmm’lmf;mmu (deviation) /1N Purchasing Power Parity
(PPP) n?"ﬂﬁwqﬁm‘wmsm%’@uh’muuaumm (symmetric business cycle) NN
Terasvirta (1994) W TFunts Aauudasuuy  Exponential Funn uanalddiuly
auni (3.3) up TIJV\ 3.2 NM9ANEELszAnuas Michael, Nobay and Peel (1997) Uag
Baum, Caglayan and Barkoulas (1998) THin5auuL41a89 ESTAR WeTOUWINGANITHTEY
ﬂ"mmﬂnt,ﬂ%‘auﬁtgv’h?a atelafian dramasiiimas ¥ MWy Exponential (ﬂumsﬁ
(3.3)) HAn ¥ =0 via y —> oo inlidaridu Exponential asilindninddasil  ESTAR
Model aziasugthilufauuudnanndadunss Fauamslunini 3.2 il Jansen and
Terasvita (1996) WauRaridu Exponential Function 14 Quadratic Logistic Function
e Manliats stluuuaes Quadratic Logistic Function wanslifuluannsi (3.4) uas

mwﬁ 3.3
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6(s:7.C,.C,) = ¢, ¢, y>0 (3.4)

1+exp

Farsounannasd (3.4) Narffunnsuasuutaafiuiei sy Quadratic Logistic
fnunizadrefuiey Logisic Ae duuuudraesdaduiey = 0 uaxfih y — 00
¥inlvi G(S(;}/.CVC?) wihiu 1l S, <C vfes, >C,uaz G(St;}/,C“Cz) Wiy
ole ¢, <s,<cC, Fodunndmiunsulanuuatasefaddu Quadratic Logistic wans

feglununisnevauaraafafiu G(s‘;y,cwcz) fflsianiswasundasenssiauys

d’l ar ‘J ) o/ 1 J ] 1 e ] d!l L
UQ‘B(S‘) 'Luﬂnwm:mmnmwnm:mwLumwzmaiwmqmmﬂi‘uw (St) nu

=
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nwA 3.3
ANWOLEZARY Quadratic Logistic Function e (C1 =-1,C, = 1,)

G(S,;¥.C)
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van Dijk, Terasvirta and Franses (2000) naal¥agetaRudfauLuanang
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=y i o 1 g L ] . t/ 5 1 as 1 9 1 -
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v
fauansineanndn C luiuanidn wie S, < C, waz S, > C, fuvudraesazlinvinluin
regime %nNN91 faetnanisAnmitiuusIae ESTAR anunrnlflunssniuangAnssy
ar ] ' . = 4
yaefautls Wi Kapetanios, Shin and Snell (2003) WesuWINORANTTNNITIAREUIMITDY
samannindeestszimadangy vian1sAnsnges Clements and Smith (2001) WITQINN
A o g . d . o
wofinssudnanauanitaeulaalszinAansg waznsidauladnsuaniasureslsune
Inefulssnadyuszadnilam 1977 fa A 2000 un1sAn®n189 Holmes  and

Maghrebi (2003)
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3.2 psfnuuaAINd MmeflusauwLLAa8Y Vector STAR

dnudi 2 @:@%mﬂﬁq%umﬂuuazﬁ%'m?ﬂs:mmfi'\L%mﬁi'\wnmﬁLm@ﬂuﬁq
WULANGB4 Vector STAR AINANANST (3.1) AL faffunslanuulaefiasiasnfiansan
Usznavudiae Wandu Logistic (@NN3T (3.2)) W Quadratic Logistic (m.m'wﬁ
(3.4)) ﬁ’aﬁqxﬁ’imﬁﬁmwmﬂﬂuLﬁ@Lﬁfﬂnﬁaﬁ‘ﬁ’unmﬂ‘ﬁjauuﬂmﬁmm:au‘tumm%ma
wqﬁnﬁum?m%zﬂu'lmmmﬁaLLU?dauﬁq:ﬁquumwwsﬁﬁLm'aﬂuﬁmmuﬁmm Vector

STAR

3.2 1 FuUABUATMBAATNITIHINATFALLLANRDY Vector STAR

v
o

BHABUWSN A AIMUAAINITIHRBFIUAIWULRIA8Y Vector  Autoregression
(VAR Model) Lwluﬂ?'iﬁﬁmiﬁwummwwmﬁLmﬂﬂuﬁwuu'-‘ham VAR Hfnudu 2 dsenng
Usenisusniftafasiini a3 uiie uA A NI 70 999MILLLSIREY VAR AUATULLAIAEY
Vector STAR uastliznisfians ieasindnimilinefannuundnaes VAR Turndadu
(Initial Values) 1un11wnAnaasnsfimefaaafauuusiass Vector STAR #9838 Numerical
search

FauuLANaed Vector STAR Lﬂwﬁ‘fqLmuﬁmmﬁwa‘?mquﬁnﬁwmﬁqLtﬂa‘ﬁﬁ
Aruduiufuuulaidudadunsa Fufunaufaiiuuadinis e flufouuudian
Vector STAR  afasninimagauaiisiiundaduidanau laantedvuald

o ° 1/ 7 ar 1 a
CAmmiimedy =0 Winld Warfdu G(S‘;y.c) =—lunnqnrasant  Sanalisn
2

WULS1ARY Vector STAR lifinisi/auuutlasszudng regimes Asanuasndagulfiiluga
LULANa89 VAR 1E aMnuuadafanana Terasvirta (1994) Lauaianismaaeundniiduds

Wunse TaonarlduszunniAraynsumidiaaieusiu 3 (Taylor  Series Approximation)’

UszannuAweridu G(S(;y/,c) FOUTAN ¥ = 0 Tugunisi (3.1) deealfiianauduwus

i H v
® Farfdu 100 1o Aimnayiudlisedies n afannsmlszunndsenan x, =0

df(x.) 1.d°f( 1.d"f(x,) ;
16\"]10\& [(x)=2f (x)=1(x,) + at (x-x”)-' — xn)(x-x0)2 LS +— . (x-xo)
ax 2t dx nt  dx
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sewinagaaulsduiudrlueAnvecgaiauyssiu uasnagaULL cross product Fauamlal

Wuluasunish (3.5)

P P P P
v=o+X2 + Y07 + YU + 217 +€, (3.5)
i=1 =1 j=1 j=1
o
Taeh
Y = '
t (yn Xu th """"" xrm )
= !
a' (aﬂ all a?l """"" aml )
NALBTIAIARALNY ( Intercept)
r = [# 7, .
T?V T'22 ’ %m
1 z_l '

m1 m2 mn

WHHFATDIARNULY cross productlaedt 7, RedulsrAntues Z,

' 1 i
t-j
(yuv/‘st-/ y?l-/SI-/ """"" ym[-fsl-l )

MALARTATAINNARIALARAUATNITNTE AN LWL iid

v =

aNNITN (3.5) TWiudn anudunussendnagaiulsduuazgadoyaiidaunn

Ll _y

[

asfipndnuiusidadunsetuainisiines (Linear in Parameters) ws ldifuidedunsefiy

2 [ :: i = P | i al 1 -

Yoy deaduAmislmedluannish (35)  Asllauunng ndn9he GruuniATed

wirrfmed T T2, T wnednlivfiu 0 danuaningasisulsfunazgadoyadl
v

andnudliithudadunse dedudediasinnisnaseumiuduiussendregasnouds

doreuinflanuduiufifadunsoniall Tasldnimaaay Wald  Test annfignulunis

NARDLAD
H:T'=T"= I"= o
H,: T # 0 GRUHTRRY

= .-y ar J 4 o i
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Aadalnu Terasvita (1994) iaualildannfgiuresnisnaaauariiiuidaduns
(Linearity: against STAR Model) Tunsidensiaudsiiad (s,) lawazidansdaulsiinadiae
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