NSAUANNAAN KNG WaTassINITNTNIsAd

2.1 NTAUANNAANIINGIA |

luindenseuaduAantanquiazutsaanidu 4 daundn dauusn Ae
umﬂfmuﬁmﬁmﬁum’m'h.iﬂumma"n'awmuumhoamﬁmﬁ'uammwmmﬁuﬁﬂ doufiaas
Ao 3anrsmrAaanfinlafazdnalaeitanndingnisoflflszifiudn (Contingent
Valuation Method: CVM) daufiany Ae 3ansansdmgnisallfdseduaning Ao
Uanedla (Closed-ended CVM) wazdaugaving Aa m'mqns’ifama.iuﬁ'um:m'lmim"ﬂﬂﬁﬂ
98378 CVM

. d
2.1.1 puly ayadiagnnnuaiun 3R
' ! , , . - o
anliannnsreatayaiinans (Asymmetric  information) Daruniialu
wAangefdrdy s A gaanineneseiutefanaresdsngnisalfsngnn Bidnag
\flu Moral hazard w3e Adverse selection lasluadanaalsiauninseasdasyatnansdu

AnNMeesduinil azetursfsinresdudiiidguannidauninseesdeyadnans na

CJ -y 1 o ! :’J g
fhaandgymimnlianninsdongns sauadgnrsufiyuiaanldanuinssasdeya

darsluduauNINIBIRUAY i

Nelson (1970) wisdszinnassdudmisnisfuianinineesduiinaeanilu 2
Uszinn 1#u Search goods LiluRudfuitnasmnsofufenmunmaesdudnldnounis
11310 wax Experience goods iludufidiilnasnsafufannnldnigudeniaiine
#awn Darbi and Kerni (1973) iinaufdnl@nnilalszinn Aa Credence goods 1flu
audnigiinalisnafufamnamlfudnsudaninitan dadunulunsufauninees
ﬁuﬁmqmnwé’uﬁnmﬂzmuﬁ@:s‘*’ui) %qauﬁhu‘ffaqn?ﬁuvﬁ'u'ﬁﬁnmﬁ’mmjluﬁuﬁwﬂszm

Credence goods
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Wnsdlduddsviny Search  goods  RiTymanuliansinsaasdeys
] ] I.lﬂk a4 J Dz o I3 ] - 3
11ag19seninediefuduns e ngraannsofuitegunineesdudineunisfente
- :’l Alﬂ =l wd ] 4 t =l rl
faiuduAnigunRaslisAganddudfisesaninmndilagTuuiiey (Aa1neen
o ] L] A +
Audduazdnuniseey) wilunsdliiuAuAn Experience ua Credence goods vl
] ] ] [ -J [l
Toywrarnliauannsvesdeyaiinarsseuinaddesudane Taaffanidayatcans
al [ i ] lJ
NeafuAnNTHIBIRNAN1BIAUNINNGNETE
Hoymranullanninsresdeyadiearsiieaiugmuninaesdusigniduiiann
fr] J o L& L o i
Rarsounlay Akeriof (1970) Teinsarasoausilaaasuneiunatlyuisanans tan Akerlof
o :’l lﬂx } 1 [ ¥ 1 [ (]
(1970 #NNAVWINIGTauazurusamsudiAnn N ouusiRaasuansinai uasilyasd
] & 1} ﬂd ] ] 3 o«
umnsafuaLgann whilesanddeliamasoutisenauuansneresqunmsaeud
feasusasAuld Tunnemsatudradaondunsudiuednsdidrsouudduluuilnunimdu
atinlauazaesaziisavinle (Radoywianulisuuinsesdeyadnans Wesanduail
. 4 & PR TRV Y Y d .
Yeyadraanaiiuaiuguinineessnausiiinndaffte) AiudredauesaTenseiuman
o oo . . cd
\WwAteInunInIeesneuiniaeeglunatn widuruararganisroausniAnnaw
] o' 1 Jf A = 1 :’1 & i 1
(§aA) Aandrsanauateiadaedfuilnamindu dousnaushilguninganiigman
Lo 4 [ & :’J & nJ-i « ol
sananagernariiony duiusosuiiaassiinneslunainasiiianizsneufaunined
] l‘l = [ yé’ o (. o 4 o ot :’/ Iny ]
Wil Wanisidaadudgainsudndersasiisnaudgnininaneanuieig fedugieas
w & < o i
diumanaustelneadoas (lasanguninsosusiiauiadnluasinanal) wgnisadid
viuilsiely wagavinauda Akeriof (1970) ¥nurednazliflsoaudaunnienelunatn nann
y @ ] ] :’I ﬂJ
Aukriarlisnsay vioaziianizdudrdanguniniinduiiansenalunata failgun

1
a ' of of

AANAIHITENGN “Lemon market problem”

o

WINUTTYNAULLSNG099 Akerfof  (1970)  FuRuArinwasaunidanunse

afurelddn wanduilnaliatunsoutuenanuuandneseninedudinemsdunidiududi
- - iy o
nenssesan i (Hasandudnensdunididy Credence goods) HuFlnaaziiasuiia
ll‘ ' ° ar 1 o -l 1 o - -‘ ] ‘:f
lahazdrodmivdudineasBunidlinamin (Anainnisiafuseninenmuninaeans 2
J 1 1/ 1/ = -l g ‘.’

Aud) uazdanetansuadndudreesmuiududunensauniduiedudtinensiallazane
annzdudineasialy (lessandudrineasdurididududrgunmiisadinufudui
nwasialy uesdifunulunisudngendrlasnFouion) udedreindudaesnuiuiug

neRsBuE Wasandununisnananndnlitinlauinndn fafunintafinnsunenuaeres



mirtaunanvdeiua alifinumsnsfuasaninlegeganelandndudunensdunid
aanu1elunataay lwrnnieadufuilnafineudnfaeasingfinssndandan
naagUiaziiuliauAinuiaaes Akerof  (1970) fdnanadudiinuasdunidaz s
anunsnsnssey) vaedifinsdudinmemsialuniufong lunsna

NABVAIRNNINTURAN YR Akerlof (1970) “Lﬁﬁqwuuaﬁa%uﬁﬁanLﬁmﬁ’nﬂmm
prliaanstesdeyatnaaniufugmuninaesdud waznalnlunisufigwidengan
TsauAnEuanedunydn n1sternevanaas (Repeated purchase) Lﬂuﬁ'@uhﬁﬂﬁmlu
nasuitleymn Lemon  market L‘f’mmnnw%@mwmaﬂ%qL%@éwmﬂlﬁé’mwmmmm
&oyoyrou (Signal) 'r’mammwmmauﬁ'\’wmmulﬁt_‘{%'awmuiﬁ Tigaziflunnsdedoyynns
NAUIIAN (Price signaling) 1w msév\’qmmw‘i"w’l,wﬂ'nqI.Lsmﬁifam&’rumqmdﬁauﬁwmmu
\JuAudaun g (Introductory pricing) LLazn'wﬁ?qmm@mﬁfam&’mm’\mdﬂauﬁwmmu
WuBudramunwg (High price signal quality) wanmnﬁé’mmawﬂ’mammdaﬁmcynm*"n’
Lailds1mn (Non-price  signaling) 1w nasiswoin (Advertising) n1sfudseiuaninineas
Audn (Warranty) Wlusiu

1Y
[ 2 2

agnalefinnu nainmsdqﬁ’mmﬁmti’mmqmﬁ‘%famwmﬂﬂN‘?’\n@i'\memNm
a1ansnldudiogmn Lemon market lunsildudn Experience goods Iduune@enle’
wi g s ldudfoym ldundudddnwuzifly Credence goods Lﬂmmnﬁu‘%‘inﬂhj
arurnfuitennnineesdudldudinaudanasuitnng FafuaraagdidanlunsdiAudn
Experience goods fjuranialuaniusaadiunnuainain Lﬁfaamng’{'ﬂwm@mm?nm
d’n_,lfy'wmchummw%wwwmm%ﬂﬁ wsilunstdduAn Credence goods %’gmafimﬂuﬁ
azfoadanunsnuanatn etelsinan Marette, Bureau and Gozlan (2000) #gudnns
uwmmwaa?gmaLﬁufgau"l.'ﬁ';fhn’.'lu (Necessary  condition) Tun1suftleyun Lemon
market lunsel Credence goods wilailgdeulaiifeane (Sufficient condition) Tunng

1 9 ]
wnifeymsanang

' Tirole (1988) @Wiwingl 2 QawladrAtyfazinlkdonaansnsngdedeynuile

12 1 3 g/ 9/ t =l - L) l.u-‘?l’ & L1

AN wIBsAUA U INIsTRItuaeafeldetellszAnine Ae 1. Faasdsammui
1 o o 1 - ) =l .&’ ar JIJ ol td

AN NaaaBuA N eudansutnastesaiafioame uay 2. fiaasfeandunntednai

atesmFURLIND
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Tunsudtloyun Lemon market duiiRawlaidessiundrAty Ao nanauunuain
N9 uAAUN NS EFaINNIINARBLUNNAINNNT L LB KB AN WAL Zgala L
gramiuineeanoun g Wesansunulunisndngesnuniniganiivesdesgunim

TaouPBauidiay 49 Tiole (1988) ¥UULAGaI189 Salop and Stigiitz (1977) xnvinlidae

v oo

lg 1 - A’ =l '

1 wudnil 2 Qewludasiuiniinanauunuainnisnedudrauninaganiiniseie
o i} L T ql

Buddeuamnin Ae 1. szdusAtdausineazfesninne uaz 2. &ndousesduiinang

AMNTNIBIRUAT (Informed consumer) ALHEININHE

1
< a )

Wiaruuusnaesdresundsegnaldiunsaldudinemsdunid ananaialdda
L'd"'au“lmﬁmﬁuﬁ'éﬁﬁruﬁ'ﬁﬂﬁuamauLmumnmmwauﬁﬁmmm%uw?ﬁz_gmq’w%uhnwm
597N AR 1. d2uAT89s AT ENINAUA N wRTRUVITILAUA N HRsEsTNANATHRINAN
we (3 Price premium  wAnwe) waz 2. dadruaesfilnafidnlafiazanmandausiig
RLHBINNNG

L 4
L

. a0 o . s o . g o o
At N1sAnHIAAKANlaNdY usstfadud Aty lunisiauuaadnAnlad
] [ ar 1Y -¥ Y wd r.: ] Gﬂl d' LY :/’ L 20 ) 1Y dj L1 T
Anuduiududilagnedunizeil unsdnwtedaulafdAnyia 2 dadnasiu ina ligudn
anunrninanisAnslddadulalddiaesiunndndudunesasduvsdutela viaunay
- ‘o" 1 : d‘ o o o« O o 'e
nAnaziesnatatinale Juludeulsdrdydeusn dounisAnmnfatladudrAyfinmuann
Winlafiavannavdonliviauanunialy iy unn. amnsnlduinsnisdadiunaindud
nunsduviTdldataninran Teardanindndousesdfuiinanudaulade 2 e
; o 4 v, v a ad v a ae¥ '
atalsfinn Dauddrfurefiuanararedudinensdunsd ladldurnaniudn
paRAUATINEATAzATeRg AT AIINNITUININULINTB4TTLNR (HBIRINATUAN L8
AU Credence goods AanananIuandredu valinraenduisedaadan ldainas

=

1 ] o ] ﬂl i ar ] I=J
afwanudedeliudduitnald® duduetBsinafgunaviamisueiidunansaziies

' ’ nl L] ar g =
2 finatnaitu 9 uAnwaes Roosen, et al. (2003) IdnsaavinuaRsanisinasin

1/ ﬂlll -~ ] §s  an ¢ 4 . ]
Aumiled wudnduilnananndn 90% siaenns Mandatory labeling program  H10N%A

Private brand w38 Voluntary labeling
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g vooal

1 o All - « ] [
WANAUNSNUIIAAN A 'af_mia‘nm'm mmmLu@gnmuﬁmzmmﬂwm‘lu Ll.ﬂz‘i‘jll’\ﬂqz

wnsnuaenatafiandinisln’Aldrsaungueglusuinemil
2.1.2 TpaunAvanizalliisedlue (Contingent Valuation Method: CVM

nseuAINAIM NG IATg AR AR BIAREAE N IIMAN AT A
sranuaandlu 2 38 (Hanley et al., 1997) An
- Direct Valuation Method (Stated Preference Method) WunaunAIA AN
lﬂﬁqzdwmamm 1A Choice Experiment wazContingent Valuation Method (CVM) t0%%
CVM @nunsoldundnaonmdinlaftazdng A fiiu Use wae Non-use value
- Indirect Valuation Method (Revealed Preference Method) unasuaAtaanu
i laRazanemiaden vl Travel Cost Method WAz Hedonic Pricing Method {Jusfu
atinalsfinn AR nsuuuimunzduiunismaranufinlafiasanedmiuaudniitusia
Use value Lﬁ'\l‘fu
Hussen (2000) lagddn lunaswida wrp FruuBudaiiflu Non-use values

o oo B - a"lg L) 1
gvianisisaanuardealddinisur WP wuuany@vanasafunnidssifiudn (CvMm)

LY
-

Wiy iWesanliannnsalddfayananiiuiagald
L A y . .
wanannil Corsi and Novelli (2002) T9la43En19m1A1 WTP 9a9Budniladn

o vl

BT cvM Wiy T WinguadnAudnidesduwrididududfiteidanelunann
Yo noBnssumeafiiTneddianunsndsudusnle

Fardu TunAnenAuiaaldiEntemndr WIP uuy cvM AL NALTIAITN
i Hussen (2000) wae Corsi and Novelli (2002) nanatnadu fuia auﬁmi’iﬂqnsﬁuw‘éﬁ
feluflaelunann dafunginssuredudlnafiuiesedalaianunsovssfiudalg 418w

L, = -4’ o o ]
szfiaaldianisanyBmnnisafiuliguitnadsaiiven (cvm)

* Fqursaransounsnusananalunsdl@ui Credence goods 1maneds il

N19RARAIN (Labeling) N1iwuaNIATgIUANINTUAN (Minimum quality standard) N3

apnnuNILaI g naeindin (Liability enforcement) (lusiu
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FEnnsanyAmanisalliduiinadsndivgas (CvM) Ensinundssynalung
Usniupndinlafiazansunduszezionuuuda u,a:'tuﬂfv-gﬁufj'qﬁmuﬁnmumﬂﬁuﬁ
danaldiinisiiey Feerailunainann cvm Judinnsnmidiaaniiangugs uazdeanny
Sudeubinnniniledieuiainnsiug uenani Solifneimuuazdfulzanisld cvu
VidssAnEnmannbety

AFnseanuuudsuaNifienAarainlafiazane (WTP)  m1adEnisuuy
CVM gunsautiveanidly 2 35uany Ae n1soanvaneitln (Open-ended question) Was

-~

nzonsdanella (Closed-ended question) Aail

® QOpen-ended question

a ] ° £y -J
Wunsautlanedalaeldldszyniaden visdrwuluidgnoiumisacney
\ = a = ] ) ) , (o e L 1 & msNe m o o
i vinuflaonudiuRazany Price premium winlnsdmiunisteiiagnsduntd 1 Alanfuilie
-l L JI’ 3 =, o 1 ] (-} i L]
Weuduntstalagnesssuan 1 Alandu iludiu adrelsfinin fawldn Open-ended CVM
(L ﬂl LX) i 14 L (K- i IJA dl
arliandundealditnameadandudeunindn wiflaiiduitonld fesannidogymn
J o i o rA = J o L :’/
Strategic bias \HaeanAninliasaadasfuaniunisaifuiaieigrouainnadey sl
gmavatanaugavitesindiadaniuaie sanieanailiiieyun Outiier inlArmamlsdsan

283 Mean of MWTP 311N (Michell and Carson, 1989 uar NOAA, 1993)
® Closed-ended question

L) & - 43 il [T ] | ]

WunrrarniagAmusduanfuineniunadenivgnavudtactiunazany
-l t -‘

wialy TIN19TPINULY Closed-ended (Referendum  %%@ Take-it-or-leave-it %
Dichotomous  choice  approach) Hevannsoutiaaantun1sausauiiaen (Single
-\’ - -« ] -ﬁ’ - o ] 3 l'l:
Bounded) 1w dnillagnsdunigaarunandniilagnesssuaniianiuay 20 uamvinwinlad

] o 1 A ?l IJ
araauTali? ¥3e0 N 2 291 (Double Bounded) Budlunnsany 2 afe lnesatlusauh 2

"X Y g oa .J

auifindumngnauAnlaiazdtalurauusn lunansadansanlusaui 2 azaasanin

9/ - -J t 4 Jl’ L) o g ] -\' ]
dnavliinlafazateluseuusn i Sullagnedunidiunsdnilagnesssunn 20 unsie

L - ) -3 H 1 1} (-3 A [} A' 1 -y -
Alanfuviruiinlafazaneviali? dufnleanazstaazinuranilu 30 undadianiuudn
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panafaniiidndnlefiasanevioll uinnliialafazanodaniy 20 umseRlansilu
A10TNLIN ATAAMATEIANNAS 1 10 LseATant udanNEnafirasinlafiazang
vieli? (usy

TunsAnmilginnisAneidendsnisdnyuuy Double Bounded Closed-
ended CVM 1ii84a1n Closed-ended CVM gunsauitloyun Strategic bias 1 Wy
Aonaenafesiuaniunisaaieifudinandguinndt uazidaniinisAnmuuy
Double Bounded approach flesanniflaifioy oy Armouetreiivinfuasiidiay
wilslsauaes Mean of MWTP #anda Uszneufufidasannuidasiufignieuazusugi
NINN9UUY Single Bounded approach (Michell and Carson, 1989; Hanemann, et al.

1991 uaz NOAA, 1993)

2.1.3 Closed-ended CVM

mwmm’mLﬁu'lqﬁqzdws::ﬁummdqumaqmmmmQ’u’%"iﬂﬂfmmﬁﬂ (Mean
of MWTP) Tne\433ns Closed-ended CVM fuffuuamanuAannquiiiieadas 5 fu
wdn L dauusn Ae Ao NTEsE N Compensation Variation (CV), Equivalent
Variation (EV), Willingness to Pay (WTP) uazWillingness to Accept (WTA) d'mﬁﬂ'ad A9
Ao ienTENszudne Closed-ended CVM Auntsugssmessnyselumigegaaasdilna
daufian Ae Avmidenttesziing Closed-ended CVM fULLUANARINIATH IR dowil
4 A2 n1seanuuusATIMNAZaN (Optimal bid design) MM5U Closed-ended CVM A

daugain As n129R Goodness of fit 189ULLS1889 Double Bounded Logit Modl
A i L
(1) ANTANTENTEWING CV/EV il WTPWTA

nwl.ﬂf‘éuuttﬂam'i”ﬂﬁmwmé’u‘ﬁnmﬁmmmnwawmma 1Y N9
Waguulassziusadudnfiniing nisulAsuulaesatiadunisninaesdudfiviinn
nmﬂ&lﬂuuﬂmqmmwmmﬁuﬁwﬁuﬁnﬂ Judu Fananuldsuutasdanane aamasauti
aaniilu 2 Uszinnudng Ae n%‘tﬂ'ﬁ’ﬂuuﬂm‘?{ﬁﬂﬁﬁﬁaE‘lmsé'u?‘inﬂ'ﬁ"iysu (Welfare gain)

AJ AJ o L g am - '
waznisdsundasiinladannisduilnautas (Welfare loss)
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ﬁﬁmm"muanszwummnﬁﬂ.ﬂduul,tﬂmsi@afi'zﬁam?Q'u?‘Tnﬂ'lumqmwgmam'
wuiaifly 3 A5uan Toiun

1) Consumer Surplus (CS) A% :ﬂﬂﬂ"rn'aqmumwwdwszﬁummﬁé’u??nﬂ
Lﬁulf-zﬁf-::dwqmmﬁ’usza‘u’umm'\ﬁc}'uﬁnﬂf-hm‘im viudle Fufildidu Marshallian demand
fagvilesziusmaniguilnadiged Wil cs iWunnsiaatadnasfiizlng o sedu Utiit 7
wAnFnafy Waneiian 2 33nnsdnluasflunsda s sEAy Utility i

2) Compensation  Variation (CV) Duddnmilalunisdanisasuuas
adannrvaefuTinalugUiatu Taedn o szdu Utility fuviniy

unstil Welfare gain fin OV A Ssuduiifidinafiulafiazanageiiqe el
1#lan1alun1su3ing os anun1saffiddu (MWTP to obtain) uslunsdifinisuldnuuas
Aol¥iAin Welfare loss A1 CV azmanefe aruoudusngaiduitnaialafiazueniufy
anun1zadfueia (MWTA compensation)

u’an@'mﬁ cv flaaursafiansnunliluguees indirect utility function® () uay

-l x 1 wd
Expenditure function e()) Iaglunsdisasnmunin@udatu (Welfare gain) A1 CV An

u(p,q’,y)=u(p,q',y~CV)=U,
‘M‘?ﬂ CV=e(pquan)_e(pﬁqlaU0)

Tnedl pAe svAumanduidauidlifnafouas sz g0 #a grunam
rasBuineunisilasuuies uaz ¢' Ao Qmmwmmauﬁf’lmwﬁqmmﬂ&’ﬂuuﬂm 14
g' > ¢° Wnsil Welfare gain

3) Equivalent Variation (EV) \Duan33n1svilalunisiantsilaeuuslasadannng
gesfu3lnalugiaidu Tanda o sxdy Uttty finfugudeaiuiy cv usl BV dneann cv
il89ann BV Auans oo sedy Utility W3i (In the change) Tuanue® CV Auans o 5oy

Utility 8% (In status quo)

* WauAnsiliowuald U () wn Direct utility function, u(+) wnu Indirect

utility function waz v(-) wnu Deterministic utility function Taaznatafisludiusalyl
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lunsd Welfare gain An BV anusaitarnadtfivinfudruoudusigaiguiln
dinlafazeenfuitearfelanialunaiing o aotuntsallusi (MWTA to forgo) wsilu
naeil Welfare  loss A1 EV A9 fiququx‘iuqaqmﬁé’uﬁnmLﬁuhﬁqzd'\mﬁﬂﬁ@wﬁm&'m
aorunsaflasfinty (MWTP to avoid)

EV ansofansainlugyees 189 Indirect utility function u(?) waz Expenditure

. P |,
function e(-) uiiu e lunsdlaninmAudnaz (Welfare gain) A1 EV A

u(p,q’,y+EV)=u(p,q',y)=U,

VL EV =e(p,q°,U)~e(p.q',U,)
L] 1 ot o4 A :’l
81ana 891 CVEV  uar WTPWTA Hannudunudiu (nanh 2.1) st T
dUnduda cv fu BV it nfludiastismiatu uilunsdd Quasi-inear utility function A1 CV

. y
WAL EV aziniu tieaannliiling 194 Income effect

DA 2.1

A AaNTENTENINe CV/EV it WTPMWTA

‘{J\m: Senbil (2004)
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=

e y ¥ L X ¥
TunsdiivinnisAnmil annawsesdudilegnainguainiiegnegssunniy
3 - £ - :‘a LY 1 . o =
Huillagnsduvsed faludnagnadl Welfare gain Uszneuriunisasuniugiilnalusniu
v

- 1 =l 3 - - - ] d
tlaqiiu (Hauiliagnsdunidlunana wianauinisildauntad) duiuaadunisannlu

o - [ - ' . P
Anwoue In status quo Auilunedn CV aaeuFtnalateiy MWTP to obtain (A1319% 2.1)

=l
M1FMN 2.1

ANdanTeasEndng CV/EV U WTP/WTA

Welfare measure Welfare gain Welfare loss
CvV In status quo MWTP to obtain MWTA compensation
EV In the change MWTA to forgo MWTP to avoid

al
U Freeman (1993)
(2) Closed-ended CVM funisuanawiassadszlomigegaresiiiins

1 ar r'A =J 1/
Closed-ended CVM anwnsnidenisaditungunisdsegataniiniandas
Ao nrsuasemiastatsslunigeqmueeduilng (Utility  maximization) 18 Iaeinuualy
wilnaiWefduessntlsslonivegunisuilnaduduiiagns 1 Alanfu (g) wasBuda

au (x) deu Fafduesrousslunfliaunse (Direct utilty function) U(-) 18<4u§lng

L. 2%

Aoy fad
U=U(x,q) (2.1)

= L d AT 2/ A J [} z
winfuilnanasmessadszlumigagaainnisiinafudraun Aldldiliegns
1Alanfu (x) nelsdasndnressutsznnn azldfeidugasd (Marshalian  demand
. a o X " e
function) 1841913l ARUAY x TeazuegiusaduAt x wia(p), seld (») uas

Audn ¢

x=x(p,¥,q) (2.2)
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J ] N ' L] ar fﬂ'l
WIBUWNUAN Marshallian  demand  function @11Fu@uA1 x saludeidy
asrodselunilnenssnasfuilnaaclifaiduassadssluninieden (Indirect  utility

function) u(-) %w:"fum‘iﬁ’ummauﬁn x v3a(p), el (y) uazBud g viwAeaty

u(p,y,q)=Ux(p,y),q) (2.3)

' ~ | a &
fiann uan g faraddsuudasaninin aanidn Ae AuAuiiagnssssumi 1

-

- ar d. 1/ A’ - L o< s - a o
lanfu (¢°) waswiududullegnsdundd 1 Alaniu (¢') Inquszasddidtyesiny

Y o A ol ary . J o4 i
Anwil Ao n’mmmﬂﬂaﬂuuﬂmmammwmc}’uﬁnﬂmnmﬂﬂaﬂuuﬂmmnmq
1 - ] nl ] n}l’
Winsdill u, As essodsziumlifunauiinnlduunas sentanniniiiagnss

o A’ a - r'-: A’ [ :/' o
N1IREIUNTY (Welfare gain) guitnafaldFuassndsslumiiinmudu » iy nasunsesiv

P o - | ~ - o o &‘ - ) )
FlnafinlafaranugeigaiinWinnnidtnadiegnsdwvidlaiuansiieann

$1AAUAN
eqnesssumAaiinuidsaldfuniam cv finanasnudadnedu (unsel WTP to obtain)

ann Indirect utilty function  iilefnuunlisiarAudy x wie (p) laifinns
Watuulas Asaz p sanifienrinazaan Lmztﬁuﬁfumﬁ‘%‘uq fifluaseassarszlvniag
fuitnadnly Ao z wu s1eld nsfnem eng duduvite o, = u,(y, ¢, 2)

Uy = u,(y,q°,z) An 'a?s*nﬂ?:'[u'nﬁﬁé’uﬁnmiﬁ’%’mﬁnn’mﬁanuﬁnmﬁfaqm‘
FEIUAUNTAUAN

u = u(y-4,9,z) Ao fmnﬂs:'imﬁﬁ‘loﬁ’i‘umnmﬂ%‘ﬂnu‘ﬁnﬂauﬁmﬂ@an?

=

o & ﬂl o ' -J - ] nl g 2 -~ o g
aundd [loeuh 4 Ae ':‘::mm'\mmumwé’uﬂnﬂﬁﬂqmmwmummummﬂnmuﬂqni

= or

wnst (Price premium)]

]

[ ¥ o

= A’ & = L = L] i T J
guilnmaziendailiagnedunit 1 Alaniu Adeileassndselund (nedan) 7
ar 3 g iy L e a o 1 « 1, i o
IifuannasteiiagnaBunid 1 Alaniu (u,) gendnessadsclaumd (mnedew) AldFuann
oy A’ = o - :’4 ] J -
nadenuilnailiegnasssunt 1 Alandu (u,) vie u, 24, Aol avnanhanduiiduiine

L ] -J ] -J - o o ] i
qepaulAnlanazant (Yes) ialndyiussAusmandousne 4 An

J ¥ ) 1 o L) lﬂ. o 1/ J
* Winilidunasm ‘a1 Tl “Sruaudnt dflasainiavuald ¢ Ae duduile

qns 1 Alani
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Pr(Yes to A) = Pr{u,(y-A,q',z)Zuo(y,qo,z)} (2.4)

o LT ot a3 P ! ] ¢ 8
Tuuustaemnaasegiadmiunmmanminlafiazanesadauindmiy

v X wok - :
AuAnilagnsdunieil axlddoannfians Random Utiity Model Wuia assalsslumians
- 1 4 o A N ™ J ]
guslnaazgnudesanidly 2 dou Ae dauiinnuuald (Deterministic  utility) wazdauild

aunsanmunlel (Stochastic utility) Taawnsniduulugteasaunistel fal

u(¥,9,2)=v,(y.4,2) + &, (2.5)

] «l .y . - . . as :’/ J o
T v() A8 Deterministic utility Was £ A9 Stochastic utility AU 1HBUN

(2.5) lunulu (2.4) azld
Pr(Yes to A) = Pr{vl(y -4,¢4",2)+¢ 2 vo(y,qo,z)+€0} (2.6)

Wafwuald av = v - vouar n =g, - 5 Wi F, () Aa Cumulative

Distribution Function (c.d.f.) 984 7 azlé
Pr(Yes to A) = Pr(n Sav) = F, (av) (2.7)

auns? (2.7) Ao wuudnnemnadAnaenadeafuntsugsmnessass Ty
10afu3ina Funeusielilunswimndnlafiazarn Ao nsfauus Function form a4
Deterministic utility function uazdeannnisnssaneusiaaes Error term (77)

winAmuali Deterministic utility function at/lugtlraaidumss (Linear form) i

- ol d‘l
[NPIUE AN

v=a,py+ Az (2.8)
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L ’III -

PRUU v =, +p(y-A)+ Az, UBY vy =y + 0y TAZ WRTUINANURALN

o

] 1 2 - ﬂJ . m .
m’m&lmuqu'u'aw'\ﬂ“lm'nmcjminﬂﬂw (Constant marginal utility of income) %9

P =P, = p (Haab and McConnell, 2002 p.27) azl# av Wiy
av=[oy+p(y-A)+Az)-[ay+ py+A'z)

av=a'-pA+A'z e a'=a,-a, woy z°=z,-z, (2.9)

L
LR

o .
i lunsdinld Deterministic utility function ugiidumnss uazrinwualw Error

term NTEATLAIWLL Standard logistic distribution azliuuLAaee Logit Aall

Pr(Yes to A)=F, (Av) = 1; (2.10)
+

e~(a'-pA+/l'z')

x . a ao &
Tumsmnaasuulasadainisdeanreduitna Telunsdlll Aa nasmnAay

o -J ] [ ! i R o + '
Lmulwq:mm:mummmumqq\aﬁqm (Maximum willingness to pay for price premium

i AI L3 L i) L .J i [
wia MWTP) imnWessndselaminaunasndantsilfeuulasiiawminmg -
o rf L4 1/ = L ) J ]
fadu waindamuali ¢ Ae MWTP (Wie CV) 10edi3inausazau (Teheusddl
fuilnausazauasnsiufiedn C seemuies uiluwuudnaasildn C azdudaulsgs

J - ] J i
diseanlu Utility function 1098u3Tnausiazauiidauniiafiillu Random component) uay

d‘ S -~ ] i o L L) -~
{iaean C A seAusIANdIumnegagn (MWTP) inal¥esenuseluginauuazudanig

o

wWanuuladiAwiniu dadu awnsadeueylugleesannists fail
u (y-C.q',2) = u(y.9°,2) (2.11)
&

A0 (2.5) WAL (2.11) azla

v(y-C,q',2)+ & =vy(3,¢",2) + &, (2.12)
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RN Linear utility function (2.8) Waz (2.12) a¥lé C v3a MWTP w7 CV winrfu

a+p(y-C)+ 'z +e =a, + py+A'z, +¢,

(a'+A'2' -n)
p

a 4 . .
wia  C= e @’ =, -a, , 2"=z,z, WeE =&, — ¢ (2.13)

an AJ or  dn L) L4 8/ o ol
TunsRansunisasuulassesadainisasduilnaanisndinald 2 35 Ae
nswaAnTrda (Mean) uazANIEE W (Median) 989 C (W3a MWTP w3a CV) 199nqH

v o v
ABHNY (WA n C Lﬂumm\.ﬂ?ﬁu)

® Mean 183 C (W52 C")

A1 Mean 184 C vt C" = E(C)

7N Cw——L‘}iifi'f:———772 uwaziileeann Em=0 Fari C=a*+/1’z‘ (2.14)
p P
® Median 183 C (W5 C")
AN Median 194 C visa C* Ag
Pr{ul(y-C,q',z)'./‘:uo(y,qo,z)} =0.5 (2.15)
wie Pr{vl(y-C,q’,z)+5, Zvo(y,qo,z)+so} =0.5 (2.16)

AN aV=V, -V, URE 77=6,-& WATAIN (2.16) axld

F,(av)=0.5 (2.17)
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Wunseia Logit wax Probit modet wuda F, (0)=0.5 daiu Tunsdluuudnans

Logit Wwas Probit A1 Median 189 C Aa An C* AVl AV(C*) =0

/71 Linear utility function (2.8) #1u1samaan C* vl av(C*) =0 1 sl

a,+p(y-CH+Az =a,+py+A'z,

* g2ty
ide cr= a1 (2.18)
P
@ 4y ool . +Az
aziiulaarlunsaindlu Linear utility function (2.8) An C=C=a* Z (219
P

>

°

H d o oa

voil e guilnawdoyfuszdusmandaudnmingy 4 um ﬁw%’uauﬁmﬂfaans
Bunad 1 Alaniu Q’u’a"Tnﬂ@:tﬁuhﬁ@:dwﬁmL:'jm:ﬁ'fmﬁmmwmrﬁ’qndwf’i'\nfiw:ﬁu
MWTP 223mu (C > A) waziiiarmuald G, () #e Cumulative Distribution Function
(c.d.f)aes C arld

Pr(Yes to A)=Pr(C > 4)=1-G.(4) (2.20)

11 (2.7) Waufu (2.20) aLld

1-G,(4)=F,[av(4)] (2.21)

-l -~ v g ' al
aNNI9T (2.21) efunuAnudNRuiTendn 2 c.df Aa F () wey Go () uay
fad W Fudn Binary response model (2.7) atnnsafianlugUrenisussnn

1 - -' J “4 4 1 of ]
Awasfimefaes G, (1) Delundndu annief (2.17) wat (2.21) uamsldfisiudy C* Ae
Median 989n13nsEantzes C
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(3) Closed-ended CVM iy LLUU@"mmmqmmﬂﬁﬁ

lun1sszannuAn Closed-ended CVM Tmu'l.%l.l.uu'ifmmwmLﬁmgﬁﬁmmm

' o a alf
udsaanitlu 2 ﬂs‘::mwan'] Ae Single Bounded Model @t Double Bounded Model a4y

® Single Bounded Logit Model’

nstsennnuAlald Single Bounded Logit Model HuaenAdasiunIswIA
] o ' - !
wTP Inal43% Single Bounded Closed-ended CVM Teazningusinadnsinlaniazdny
o - - 1 . P \ ] [} -l | - J [

A mfussAusadousing (Bid) wivdels iy vinudAnlafiazdnuifiantu 20 vandmiunis
Y 3 aty al g J Y o ] 1 1% o :’; al 1 - o) wll
uilnailagneduniduilailanfuvrelyd dusu dufuniadaneesfiilnaacil 2 n1e fis

9 GJ 3 i a A 1
nlanazane (Yes) warliifinlanazane (No)

v
e ar

fardu prnhazduifiitaeazdennedensine udtsid
7" (B,)=Pr(No to B))=Pr{B, > MWTP} =G(B,;0) (2.22)
7" (B, )=Pr(Yes to B)=Pr{B, s MWTP} =1-G(B;6) (2.23)

= < . L . =
lne# G(-,0) Ae Statistical distribution function 283 MWTP #il Parameter

4 ‘. . - o
vector 6 Budanluaiunisuarmiessalsslanigegaeesdiisinaduannii (2.21)

N 1ssznrniAn CVM @runsaninldiviauuudnees Logit WatProbit AaAINAYY
18 Zyliez et, al. (1996) “There are a large number of possible non-linear models. Two
particutar non-linear probability models consistent with theories of consumer utility

maximization are logit and probit model”
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o

Aar AN (2.22) WY (2.23) ausaidew Log likelihood function 161 faid

n

In L(Q) = Z{]/),=)’ lnﬂy (Bf)+ Il),mN ]nf[N (Bl)}

ix]

=3 {1, 1n[1-G(B;6)]+1, .y InG(B;:6)) (2.24)

=]

o . T . , a
ot 1,_, A8 Indicator function dmiumgn Tl K uaz D, = j wwnelie iin

D=K
wenaand |
atialsfinn nsUszanmuAnasfinlafiazaneuuy Single Bounded  Logit
Model 1 A1arnafalafiazsreitldannnaslszunnudnaslifidss@angaan iesannilen
ANLYIUSIMTBY Mean of MWTP ge faiiu AeilvudnemarsdufiaueuusW433ns
LU Double Bounded Logit Model Tun1smAraaflafiazanannnnda Single Bound

Logit Model (Michell and Carson, 1989 uax NOAA, 1993)

® Double Bounded Logit Model

AnarszanuAtuwLL Double Bounded approach (Dichotomous choice with
follow up e Take-it-or-leave-it with follow up) MlunrswrdAFnlafiazdrelfatineg
Usr@vsnawainnIluL Single  Bounded approach dlasannfidacuntslsmu 10
Mean of MWTP #in Lmzﬁ'ﬂwﬂfnm"ﬂﬂﬂ"uﬁqnuf'l’mu.sjuéflmnndﬂ aileley o sauu
Faatinefivinig) Fail Tunasdsranmusiaidugasdrmnuifinlafiazane Taald Double
Bounded approach a¢ 38n1sUsr ALY “Double Bounded Logit Model #aigwa
{m Hanemann et al, (1991) Failanundraadafuuuusians Single Bounded Logit
Model fauaraumding

WnsesnuuudeunugRauwaeuaNazgnain 2 reu Taalusauusntaey

] - -l ' o [ a‘ v " , =i ] - <
azgnandusinlanazaadiniuAniusiu (intial bid: B,) umvtalal rundneuden

o A 1 A AI ﬁr . .
“anlanazae” Tunisnansaud 2 goananiinsattwiu (Higher bid: B,) um gnay

[ & <t :’J dl ] o lil | il 1
@:WQQLﬂﬂnﬂnﬂ?ﬂ“u\ﬂqlmu’hquqqﬂﬂ?'ﬂ1u
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ar Voo ﬁ’ v e [ '
Tunnamsafudis mngasunuuasuniuden diinlanazdne” dauiuen B,
] 1s 1 F J |
lurauusn12an1707u lunasaNseud 2 fesuuuuasuninazgnatNdtfnlaiazany

o - ) R J ] = ] e‘
&mFuen (Lower bid: B) TeWaundn B, viveld (nwi 2.2)

NIWAN 2.2

JUABUTBIFIFNITONLUL Double Bounded Close-ended CVM

yes no

yes no yes no

d ”
A0 AnnrssauIaNeegAne

(#la431nN"01MILLL Double Bounded CVM lunnsany 2 seu fardy nadnsd
gustnaazmaviaduldls 4 naaden Wun Falaflazany B, uazifinlafiazan B, (YY),
Livalafazany B, uarlifislafiazany B, (N.N), Silafiazany B, wilduilafiazane B,
(v.N), bidinlafazany B, udfalaflazann B, (N,Y)

snaun1 (2.9) war (2.21) arwrsaidauiedduartaiinlafiazaneld

d’ o L - o S ot L4
danlaaiunisuaremnessaszlunigegaeeadiilng uazuuudrasamarsug Al dail
' =
WTP =a-pB +A1'7 +¢, laeni=1,2...n (2.25)

o L - o
Taen  WTP  Aa aidnlafisvanueesduiinanui i
B

i

. . ‘ o dya oJ.
An sEAUTIANAINGNG (Price premium) RELTInAAWT | Bny
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ar J 44 L:d 2 e I‘J
Z An Column vector 2asifaduur Nivun WTP 1091 tnanui |

i

£ Aa Error term

i

Tnuilfeasnd (1) Linearity in Z uaze unr (2 ~G(0,0°)
Fav pruhasugasusiazmadeniduded
® P"(B,,B,)=Pr{B, <MWTP and B,, <MWTP } = Pr{B,, < MWTP }
=1-G(By;9)
a1naxNTeR (2.10) was (2.21) Al

1
P (By)=——amrm (2.26)
1+e

e P™(B,,B,)=Pr{B,2MWTP and B, > MWTP } =Pr{B_ = MWTP}
Anaunsf (2.26) agld

1

P (B,)=G(B,:0) = —rssmrmy (2.27)
I+e
e P™(B,B,)=Pr{B, < MWIP<B,}=G(B,;0)-G(B,;8)
= 1+ e(a—}ﬂi” 7 1+ e(a"lpﬁo*'l'z) (2.28)
® PY(B,,B,)=Pr{B, > MWIP > B,} = G(B,;0)-G(B,;6)
= 1+e(a~1pﬂn+/1'2) - : +e(a—lnﬂ,,+4'2) (229)



28

1
L

AU ANENNIN (2.26) D4 (2.29) ANNTRENNTEY Log likelihood function

% fail
r Ip.yyIn p” (BH) |
n +1 InP" (B
In [ = Z* D,=NN - ( 1,) | (2.30)
i= +ID,=YN In P (BosBH)
\+ID,=NY In P (BosBl,)J
Y
Iy n[1-G(a-pB, +A'Z,)] \
n +7 InG(a-pB, +A'Z,
lnL(a,p,/L'): ) D,=NN ( Py, :) (2.31)

»
o | +I,.n In[G(a—pB, +A'Z)-G(a- pB, +A'Z)]
oy In[G(a-pB, +1'Z,)-G(a-pB, +A'Z,.):|J

low#t 7,_, A8 Indicator function wiumAn1sal K waz D, = j usiu i
maN70d j

a1n Log-likelihood function  (2.31)  unlddseunnuianlaeldas Maximum
Likelihood Estimation (MLE) azldArwisfiinesfesnis dun a. p wez A’ fagamnsn
_ a’+A'z"

o [V 3 ' | ] + .
A9 04A Mean of MWTP iimugasiuannish (2.19) e C* =C
p

@ - [} v
(4) N1TRBNLLLTEAUTIAN (Bid) MNHILANATKTY Closed-ended CVM

TunasmaatauRnlafasanauuy Closed-ended CVM 1114 ANARINIBLIAEN
. . o - 4 A/ [ as J N
(Bias) unrmuuLsUsiu (Variance) 18aNadnidunitueyfussAusANiaauny (Bid)
| 1]
finel AN ﬁnmmgmmmﬁqwmmum’fiﬁmmﬂnuum:ﬁumm (Bid value) Winnnzan
o o a e ,od ) a = \ -
Weahauiinarugnissutudwazaniteiesesnmmata AN lafavsalag14hs
v ¥ J .
Closed-ended CVM Yidll N1309NULULTIATMIMNIZANAINATONLNDANITIN 2 Useinn A

ANWOLTIBIAI0IN I
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® Single Bounded Model

UBNANNTRNAIUFIE LN INN AR LDNATNASOTILRARIATINIEWREN
warANulsmureutudaestd naseenuuusziumAn (Bid) Wmnnzaufiiludndinis
uihsfidasandiAuEUABAEANLL T e ULS el Eiduiy B9 Hanemann and
Kanninen (1996) A AUaULEIN98RNUULTERUI AN dN A MY Single Bounded
Model A naseanuuLiatliAnssdumAreyfisziu Median WTP uaaizfinnzeanuuy
szfumaiilalivanzan Ae nseenuuufiWssfumategfidawine (Tai) sasnienszaneds

dnierugaranflfuiniseenuuuniseenuuussfusan i zaneenidu 2
dsziaw 1hur 1. C-Optimal  design A nseenuuLiiyaiufiazanmauudssouses
Median WTP m’s‘iﬁﬁm wav2. D-Optimal design Aa NNTRBNLULILAUIIATINEAEN
Maximize determinant of Fisher information matrix ("fdluni‘ﬂ'um Logit model ﬁ’u
ganadestunisandasauidesiusesdmisline anaslszune (geuasdualy
Hanemann and Kanninen, 1996) F20E19T84N1 700 NULLTEFUSANT M T AN MEL

Single Bounded Logit Model aunsagléainangiaii 2.2

-
M1TIN 2.2

. o ‘ ,
nMFEBNULILIEAUTIAMIMNIZENNIN] Single Bounded Logit Model

(unsdlil B = 2.5, p =-0.01, Median WTP = $250 uaz 250 Observations)

Bid design Bias in B Bias in P Bias in Asymptotic variance
(Percentile) (%) (%) median WTP (%) of median WTP
$200, $300

0.83 -0.83 0.00 170.21
(38%, 62%)
$100, $400

1.14 1.14 0.00 268.19
(18%, 82%)

$5, $500

1.90 -1.90 -0.03 588.60

(8%, 92%)
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Bid design Biasin 3 | Biasinp Bias in Asymptotic variance
(Percentile) (%) (%) median WTP (%) of median WTP
5%, $200, $300, $500
1.94 -1.95 0.00 258.85
(8%, 38%, 62%, 92%)
$300, $400, 500%
4.15 -3.62 0.51 1779.19

(62%, 82%, 92%)

#1N1: Hanemann and Kanninen (1996)

o v .
AN27991 2.2 AR AT LITRELAINIMNNLANTBINITRANULLTZAUIAN (Bid)

AJ } - [ 1] ¥ oy ] r-} 1 a_y

NUANFANAYE TALANUMNAZANAINAIIRERAT NN ATAINIBUIR LN TR AN TR T

v
FNRIRAITUIRINAINB BB LAL AN T TINIEY Median WTP Tasimannisaaniuy
[ 4 ﬂ‘ L TN -l °| [ ﬂl
seausAN AR LaT AN U MUASz T ue R NULLTEALSIAMIBNI L AN

o

azutiuldian W 4 nedlueniu unseenuuussfusmatuuuannias nanafe §

o b :a . 1/ ] [ 4 -l B -]

FLALTIANBYIN 2 499189 Median WTP ANATNTTY MU 59lunscl Single Bounded Model 4

L » o . el
aunsoaonuuu AN LUy 2 sedusan (Nealil 1-3) uazuuy 4 sEAUTIAN (nedif 4) dawlu
o ar | - . - , o

neeid 5 1lunseanuuuilidaunins fe Jsrdusaregifesdraunnt1ee Median WTP 4
' < v o d o o

Thimsnzan Wasanasnalidraniuawdsunarasudsdsauguiiafituiunisesniuy

AYNANNING
® Double Bounded Model

lunscl Double Bounded Model fu ssfuspnazsznaudan 2 Bids Ae 1.
Initial bid Wa¥ Follow-up bid (ﬁd'ﬁ Follow-up bid flautisasniilu Higher bid wazLower bid)
FasailFnanaluudalunsed Single Bounded Mode! 41 nnsaanuLLsEFUsATTINAT AN
Aa n1seanuuuseiusategfl Median WTP 4alunsdl Double Bounded Model s
pRNUULRIMNzAN A8 W Initial bid ANy Median WTP ua Follow-up bid 'mjﬁ'q 2
119989 Median WTP WULANNARAT %amwchﬁ’qum':*'afammm:ﬁ’ummﬁmmzﬂu‘lﬁ

WAeR 2.3
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v o .
NTRANLULITAUTIATIMNAT@NNTH] Double Bounded L.ogit Model

(unsdlil B = 2.5, p = -0.01, Median WTP = $250 wa¥ 250 Observations)

Bid design Bias in B Bias in P Bias in Asymptotic variance
(Percentile) (%) (%) median WTP (%) of median WTP
Initial bid = $250 (50%)
o+ 0.53 -0.53 0.00 128.15
Follow-up bid = $100
Initial bid = $250 (50%)
_— 0.56 -0.56 0.00 135.41
Follow-up bid * $200
Initial bid = $250 (50%)
Follow-up bid + $250 0.66 -0.66 0.00 141.45
war - %245
Initial bid = $300,
$400, $500 0.90 -.081 0.09 217.11
Follow-up bid * $100

o
Yi{1: Hanemann and Kanninen (1996)

-J - . . -J ] &
A1T9N 2.3 memsuﬁuumﬂumwmm:ﬂumm Bid design NLANANNY

& mfunsdl Double Bounded Logit Model afin1sRianstunituiaeniiu Single Bounded

. | Lt [ 14 IJ ¥
Logit Model na12Aa n1saanuuusEAusATRlANNmrzanigaazlfAAe

- . , ¢
uarAnulslsugBInitines uar Median WTP g

AJ | 2] - ~ '
RINAITIIN 2.3 ﬂ'\N'\Tﬂ’g\‘lLﬂm‘l@l'}'} 3 ﬂTlﬁLLTﬂNﬂ']i"ﬂ’ﬂﬂll‘UUVIﬂ'ﬂu'ﬂ’N

i aJ i d‘ ar ] ]
winzay wsilunsdli 4 Antseenuuuliimunzan Wesaanszdumandousinagdrauden

3/

-l

989n19nsEania luamsiRaaiy initial bid lvinAy Median WTP danaliAnanuieu
- \ - A a ™ , wal A =
Bosiazanuslsugandnly 3 nedlusn ussiliaoulu 3 nsddusn wudn nediiuiled

. 4 d o ¢
NITRRNULUTEALTIATMNAEANNgA e InHAIA e WBIMATA N T TIUATIgR
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vE . o v
WU el Double Bonded Logit Model N17280LLUNINNICANATNNAN C-
'l// ] . lﬂJ ar . 1

Optimal design uas D-Optimal design WW A1 Initial bid aregnseAu Median WTP sl
Follow-up bid azuAnA19TuRsaR C-Optimal design A1 Follow-up bid Azl

-t [ 3 AJ 0' ] IIJ N N 1 |

sviuiefidulndngauazanda Initial bid 50% urouei D-Optimal design A1 A" Follow-

4o gs w e . o
up bid aragluszAunlafifulnafigauazanda initial bid Usynnnd 75% (An319di 2.4)

o
9N 2.4

C uaz D Optimal design 145U Double Bounded Model

Logit Model Probit Model
Design criterion Criterion description
(Bid design in percentile) (Bid design in percentile)
B = 50% B =50%
Minimize variance of
C-Optimal design B, =750% B, =83.7%
median WTP
B, =25.0% B, =16.3%
B = 50% B = 50%
Maximize determinant of
D-Optimal design B, =87.9% B,=91.7%
fisher information matrix
B =121% B =8.3%

#iun: Hanemann and Kanninen (1996)

uenanni azdiulfinAnrasieudsaar AU suTesuuudrnatay
%u@gjﬁmh B. p uaz Median WTP aﬁmmm wariansamiFannmuuugeuans
lusauusn (Pre-survey) \aRasuAn Median WTP uaznsnszanafaes WTp Lﬁ'faﬁﬂ‘lﬂfcj
N1999NULLTEAUIATIMHN L AN ILNTA8 NULLABLATNG (Final Survey) 19 Hanemann

and Kanninen (1996) Fandinnsuuuildn “Sequential designT"

" Hanemann and Kanninen (1996) WUEEN9Y N1FRBNLLL Pre-survey ATl
Ly L ] nl [ ] R ol o a [l
FIUIUAVDLUNINUINND (‘L]i‘:N'Im 100 A99E1Y) WAL Final-survey AYTHRTUIUAIDENY

HNN9T Pre-survey Usenng 2-3 vinsia
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(5) n1397 Goodness of fit 813U Closed-ended CVM

Tudeiiazutiadiu 2 dou dauusnaznanafiadednineesdiniei Goodness
of fit (GOF) FufuuuLsaasiiidmusauiidnwnzlisedles (Discrete choice model)
WUUNIATEIY 3 35 {11147 u Double  Bounded Logit Model uardruiiaeady
daiauanuLdsinisds Double Bounded Logit Model (qmaa:t’éamm Kanninen and

Khawaja (1995), Harpman and Welsh (1999) ua Herriges (1999))
(5.1) 48411n18998n199M GOF WLUNINTEIY

MITAAINIMNITANTBILLLANGES Al mmsznﬂudmuuﬁmmmqmmgﬁﬁﬁ
SuWunasinmranunsaesuneldRusiug vl dedufifuasie GOF fnainiady iy
gﬂuuuﬂqﬁ‘i’u (Functional form), nsldfudsiladiAnadesfunuudnass
(Misspecification), nsldsaudsiifiuadaclinsudan (Omitted variable) uaziloymn Outiier
(Hlusfu

ot

- o o & :
WasannuuudnaesildluntsAnmil Ae Double Bounded Logit Model 4nat)

-

| N N J ol il » . [
lunguee Discrete choice model TRATN199M Goodness of fit LLLNIATIIUEE 378 Al

McFadden's Pseudo RZ, Pearson Chi-square Wav Classification Procedure

® McFadden's Pseudo R’

Ly

McFadden's Pseudo R* = 1-

max

nl - al ' ¢ e o 3
Taw? L, Ae Log-likelihood lunsti null case (Andudsz@ndyndagnniuuali
winfiu 0)

oo o
L Aa Log-likelihood nam convergence

] - -J I - wl
4841fA% Standard McFadden's Pseudo R’ ldaimnsnlddm GOF lunsd

Double Bounded Logit Model i iffasnaann I, Wunsdl P* sz PV l#in = 0 Faidluna
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wanlunsdl L, (Null hypothesis) ArduuszAnayndaazivindy 0 wiananalddnseiy
1l ] 2 1
a1 ldilnasia Response probability 1asimay PV = P = L. =
(1+e") (1+e“)

1 @ | T - o . n‘ ] e
FataudeAudeannidaAtysns Double Bounded Logit Model #1491 Initial Uag

Follow-up bids SiAMIAEAies (sEdusAiinasia Response probability wiagmauilen
MWTP iBtafiluanisfimeudinnsds 2 sov)

Faru 819a711#91 Standard McFadden's Pseudo R? Liaunsnlddn GOF lu
ns6il Double Bounded Logit Mode! 1 (e McFadden's Pseudo R ianunsaldlé Log-

likelinood ratio test Aldaun01ElASumanauai)

® Pearson Chi-square

nswaanaalafiazdnelaedsnis CvM i enmnsninldvanaguiuy Jeuns
quuuuazirzdusan Bid) Aunnsraiuluusazinin wieenandnalfidneggans Group
data (19w Tunsiass Optimal bid design & MU Single Bounded Logit Model l#uy4
aanidu 2 w39 4 ngu qmqm\n‘h’ 2.2 Usznau) Falunsdiifu cvM wuy Group data

#1170 4 Pearson Chi-square A& GOF 14

N _p )
Pearson Chi-square = Zﬂiﬂ
i=] i

4 L. 1
Taehl N As Suaungw
i a’ o b
0, Aa paniaasagng

[ nlﬂl T oo ar ] ]
E, aa anunvnAanIsod AMMTUURAENQH

dmafnuaq Pearson chi-square A s fludaslddruumstinegannn ezl

v
Uszlugiann Convergence property atinalesfinan Tuanudnuil 1ldids Group CVM (g
o =l ° as . o
uazidaanisaanuuusEAuT A RMNIaNg L Double Bounded Logit Model A1314%

A‘ 9 » 1 ) J .
2.3 Usznay) wanainil Aauaudaetens ldiNaaweiasld Pearson Chi-square 16
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® (lassification Procedure

Eﬁnwmquu’a'nﬁ'ﬁ'uﬁqlumﬁm GOF 45U Discrete choice model A8
Classification procedure adlumstiuidefifuduasninmignuazianfia (Hits and misses)
JBILLANADY FIAMIUIINNLFILTIY Predicted outcome T89uULAARY fU Actual
outcome §AMANWLGN Predicted  outcome AU Actual  outcome InfiAtaiu fladn
RUUAIABITAIIUNIZANNAN

neinind lunsciaes Discrete choice model uww 2 Naidentunadwiandy
vaniile Response probability 47nn51 0.5 waznadnsasiluauiile Response probability
Yaundn 0.5 uslunsiiives Double Bounded Logit Model LilAfuA 2 naaiden urdlits 4
ynaien favi Standard classification procedure Aald@runsavinualddn GorF lunsdl

Double Bounded Logit Mode! 18
(5.2) Farauauurdinisdn GOF dwFu Double Bounded Logit Model

dl' = o -J L i
\HeeaniEn1sin GOF wuunInsgruiaunsaldiy Discrete choice model #
o [ 1 GJ o o [ 3 AJ
fadnin Limunzaniiarl¥¥a GOF d7mfu Double Bounded Logit Model fiavu AalgH
LY. | o [-] - -, ]
lAUREN19T9M GOF da1wgU Double Bounded Logit Model fmunzanld wlseamiu 3

ay [ .5
N7 MU
® Sequential classification procedure

3809 Sequential classification procedure qmau@'imﬂ Kanninen and
Khawaja (1995) fnq’a%‘nwﬁiﬁﬂi‘uﬂqﬁ%’mﬁ’m Standard classification procedure %
a1u190 14170 Double Bounded Logit Model 1

Fenrsiudlunnsundadaunea “Fully, correctly classified cases” Famnidan
mstlu Correctly classified cases WufuAiniusauusniiniy wdsaniu ngusaating
7 Correctly classified lusauusnlunnsviy Correctly classified case @MMFUANINTEY 2

A [ Y t’/ L 4 3
FgurrowNAsnrresnitlu 8 Tuneulumuasi@us fail
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1. UsranndAn yes/no MU Initial bid Wwilausy Single Bounded Logit Model
[ 1 A ) GJ
2. wigravsandunguineu yes uaznguiinau no
:‘4 l | 4] ’ .
3. @enanie Correctly classified respondents a1nduaaud 2 Gunnguiida “Initially
correctly classified case (ICCC)"
4. uUsrunnAn Double Bounded Logit Model

-

o LA 1 J o 1 1 J 1
5. #m ICCC ngNfimau yes MnisdssunnAraninasiuuuniidels fail

YN

P” P
P =7 ua PNl =
o & 1 i o 1 ) ) L 3
6. &mFu ICCC nguiinau no MnsUssniniAtAEinantuwuuiiReuly Al
PNY PNN
PYIIN‘ =—PN waw PNZlNI :—;'F'

[} L] Y rl A O 1
7. mmmué’mu ¥ Correctly classified ludunauN 5 Uay 6 N7auiY (Funda “Fully,
correctly classified cases (n)"

v
8. AWIUMAAEIUTaY Fully, correctly classified cases ABANUIUTIMNA

Fcee=2
N

Kanninen and Khawaja (1995) \FadrAnfimunzaNAviL FCCC azumnsineiy
Wlusiaz Model atralsfimny iasaandalaifingwdeamdsmnresfunisufiasend
MANEANTBY FCCC faviy Kanninen  and  Khawaja  (1995) fidusinnuainile Ae
“Maximum chance criterion” YuAe ArfMNAzaNd wiL FCCC azilAnsinfudadoues
nirﬁﬁtﬁmﬁumnﬁqm vt wandl 4 naed Tun YY = 21%, YN = 26%, NY = 27% uas NN =

26% FAtUA1 FCCC MUNIEZANINNVAN Maximum chance criterion A 0.27 Taeidseunns

®  Wald Statistic Test

Wnadl OLS regression 38n139m GOF wdn< lfur R® waz F-statistic Fatuey
iy Sum square residuals Tu'ﬂm:ﬁ MLE v:ll'q McFadden's Pseudo R WAz Log-likelihood
ratio test ﬁiw"uxum‘jﬁ'u Log-likelihood function

wsiiileann Kanninen and  Khawaja  (1995) lKRgasiugadn McFadden's

\ o - ol
Pseudo R lalamnsaduandi#lunsid Double Bounded Logit Model iilesann L, il



37

daudaiudasnyRdnAtyaee Double Bounded Logit Model FadoumguaiBuafuiold
Log-likelihood ratio test laianansnidisiduiu

Harpman and  Welsh  (1999) ndﬂmﬁﬁ‘é’msmmuﬁﬁﬂmﬂuﬁ’ﬁ
Asymptotically equivalent test §i 3 38 16ur Likelihood ratio statistic (LR), Lagrange
multiplier statistic (LM) War Wald test

Fail dafinvuntad LR, LM uaz Wald test unnsiaifilasd LR dufluealdia
L, way L, lun1sdtuaos dou M Andludedd 2, lunisduan Mwsziinnediuan
Wald statistic a:‘%uagiﬁ’u L

fav flasann L, Alkdaudaiudeanuididoyes Double Bounded Logit
Model nisArusnilaeld LR uay LM Aeliamnsonald Harmpman and Welsh (1999) A<
wua Il Wald statistic test Mn12AIM904 GOF 984 Double Bounded Logit Model

v'?mi Harpman and Welsh (1999) #1991 Wald Statistic @:ﬁ'fgmﬁiuﬁmﬁ'ﬂﬂ'ﬂ’]
FCCC iasananunsaldléiy Multiple Bounded Model laiiflu Sequential question

ptnalsfnna iieaann Wald  Statistic $ianiantiR Asymptotically equivalent

ar u‘:’/ ol . o o AJ L3 a ] n'
test MILU ’NN’EI‘B"\"]ﬂNINLT’N‘II’?N’M'IA’JUFI"J@FJNVIQQN’IH

® Adjusted McFadden’s Pseudo R’

o ey .
anduilanana luudadn McFadden's Pseudo R = 1- Ly

o o
laeW L, A8 log-

max

il . g ' J ar ] 4 - -Il
likelihood n3th null case (AmunldArdndse@nayndaindu 0) Nadgyuuiiasain

]. 1 A 1l 1/ o L. L
PV = pWV = - =0 delidanpdesiutaauNAu09uLLA1a8Y Double

(1+e”‘) (1+e")

. dd .
Bounded Logit Model fidadnszAusAiinase Response probability

angunIsi (2.8) WAy (2.25) walimaudnandudszandues Bid variablé (p)
A8 Marginal utility of income Fartu L, Wunsdl Standard McFadden's Pseudo R’
frsual¥ p =0 wagAIE Marginal of utiity of income WL 0 Fetfu nadifigmevas
9L Yes to initial bid W&amey No to follow-up bid (N7 YN) uazigwidnansdl Ny 1o

- 4’ 4 ] 1 J e
annsointuld weennudewndaemeldlilinasanasilReunlas Utility
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fadu Herriges (1999) AwndnnanlunsdlRlifignen YN e NY weudusan

\AEn (aamAARINY Marginal utility of income = 0) Standard McFadden's Pseudo R’

a1u150143n GOF 189 Double Bounded Logit Model I wivanlunsdififigmay YN vie

NY (Mu1eAe1Ndn Marginal  utility of income lainiy 0) ¥ Standard McFadden's
Pseudo R liawnsaldin GoF 14

Herriges (1999) \WaualWild Adjusted McFadden's Pseudo R Iaafiuuals

p#0 viewdeuan £, w Z, Tand I, wueil LogHikelihood naed null  case

I L TN J L ] - :’l ' v e
(AvualiArduysednanndanidu p vindu 0) YumnneANdn Marginal  utility  of

L,

income laitviniy 0 &4 Adjusted McFadden's Pseudo R® =1-

max

ol luaudnwntiazld Adjusted McFadden’s Pseudo R Wn159m Goodness
of fit 875 Double Bounded Logit Model iilseannigmay YN 1e NY #lu Marginal
utility of income lawinffu 0

2.1.4. pLNansas ArANYIIalage9isnis CV

L7

| _am 1 AJ 4
fauddndgnnsuadn WTP uuy CcvM ariidannsaniaantangugauazly
LY 1 o ol J ] 4 [}
fudeunaniin usiiznas cvM deitiigmludesastaugniesuiudiuazarutiniate
Ay Ly . d .
(Validity and reliability) sadnanisAnmfiléaaniinag cvM weill tadefiinansenuse

] A d 1 J - oy ] - 3
pangnABuutuasANENTREa189REN1T CVM annsnuLieanidu 8 daw dail
(1) WTP vs. WTA

b3 o A af  ae L T at
Agnas cvM  asnsalddanisidsuudasadanniseeadudinalalauntsdn

. T ] . . 1 ' [ 4 wl
Compensation Variation (CV) ¥$8 Equivalent Variation (EV) Ingrinuntsuratasusinlan

)
- o)

zant (WTP) visemnfinlanazeaniy (WTA) dwFunnstalunsdifiasafninfindu ns
A1 WTP azidFauldfunisuian CV uaznismian WTA azfFeuldfunimmial BV us
Tumnanseiudamnifunsdifatafinisanas nasman WP azinulddunaswan BV
daumsmAn WTA Wanwinfuntsues oV (groasdunldluiadesnaudenosruing

CV/EV U WTP/WTA)
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andayadalszandiudngivateduiinudr wra  JAauanndn WP
Wwasanuautiade 1y Income effect, Substitution effect, Transaction cost, Property
right sy wanannfifian@Ansmaneduwueidn ild cvMm lunasmasn WTP nanndn WTA

wndiaanis Il Validity nannan (Mitchell and Carson 1989; NOAA, 1993)
(2) Embedding Effect

Embedding effect ﬁ%t’?‘ﬂnumnﬁiwﬁ’uumu% U Scope effect, Sub-
additively effect, Part-whole bias wie Disaggregating bias (s %q Embedding effect
azifntufsieifiara wrp mmauﬁwﬁwﬁthumnﬁhwdwﬂﬁuéﬂﬁmﬁuﬁuﬁﬂﬁﬁ
ARNNHENT NN

vt sednedalssdnduaneduinudndsnag cvM ftoywr Embedding
effect (Kahneman and Knestch, 1992, Desvousges et al., 1993 warDimond and
Hausman, 1994 Judfw) Twrrffrmneuaneduldidudanudnendenanadrad
(Smith, 1992 uaz Harrison, 1992) 1l

Embedding effect Arasapnaniniaiasesdinisdnmuuy cvMm Farhialad
Aretniiazifitloywidanana Tae Corso et al. (2007) Iiianauuzdrdanisidgnam
wiamnseusenaudunsadaaufiguifananalsd uenaniin1reenuuudauaNLy
MHIZAN Lm:mﬂﬁmTannalﬁ:};’mauuuuaaunw"l.o’fﬂé’uu.l‘a’uw\"\m':'\mﬁulﬁaﬁwf»i'm"la'\’

#@nunsnantltyul Embedding effect 16 (Mitchell and Carson 1989; NOAA, 1993)
(3) Sequencing Effect

Sequencing effect a Question order bias #dNANSENUABANGNFBITEY
nnsunAn WTP {ael438 CVM 34 Sequencing  effect Aatuiledranuidinlefiazdne
dmiududazuansinafuiueyfudsuieu-udarasnisiiausfud Fafnazfiaduly
nedifmnAr WTP daudududnuannds 1 9iatuld seduluendneddadnewiins wre

x -3 -l g Aoy - =t 1 - 1
wesdusnilegnsduiddifnsriaRuadabifidgusang
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v
o

il Sequencing effect armrsauitgyuald 2 3% Ae 1. Wideyadnaasun

be

-y -f y AJ - : 1 IJ 1 1/
duitnafiedefiaziinturnaunarnindy Wip uar 2. Wlantagdnevuuudaun

IJ v - 3 H J 8 - a o 4 .
wWasuudasataanudinlanagans ldudesiniiuuuasuninaiaduuda (Mitchell  and

Carson, 1989 uay Smith, 1992)
(4) Information Effect

Foyatraarsfinaruddtyuanluniswian wip 133 cvm 1iesanniieny
Anwuarsfunudnfayadnaansiinansinusiadi Wip Faluuduanuazudan oy
Whitehead and Blomquist (1990) wuindeyatnaaanusfududrfinaunutuvield
Ussneufudenasiad WTP Jamnlituauedayainamafunfuduiinaumifuazdane
Wikn WTP gaiiundrpnnaiduats unnenssfudnuanlaiiiavedayainannieaty

A - ] J !1'-: J L - o :ll -l 4
AuAfdrenauiuazdanalian Wip dlasandrarfiuiase dedudeiidaiausuus o
3 < o [ - T Y 1 g
grevuvuaauaintsdudrinaunudu snfedeadndanteiusudssniurasyney
UUUABLONN

] o A 1 2/ ﬂJ
atinalafimnu Loomis et al, (1994) wudnsislaudneuuuusauoubie@udng
naunufy uardadifantediveudsrunusesfneuuuuasuainlaiiinasieds WP
J | o A4 & ¥y 0 o -J (v ]
\Hnsandmeuuuuaeunineramieivdedrfansaudssunnuasuirinaunuiuldag
1
A9
5 ] 1, ] ﬂ: u JJ -
wanani Venkatachalam (2004) wudinisiddeyadraanaiisdnineniy
%’ -l 3 ' -l ' ¥ -l e o W t, 4 - -l
AN TNLRIUNANGINasBA A NAN AR A et lTudr Aty Aedulsuiiudrdtyhang
o ] [ d -«
Arfladalunasmidn WP Tneld cvM  Ae sefudiayadanansiimunzay fadeling

o v
Faauauuzlafazuifymsansals

(5) Elicitation Effect

Elicitation effect unaade n19ldinafinree CVM (14w Open-ended W3

[l Lo ] ] -‘ [] ar 1 [ o alJ 2 t
Closed-ended) WanAarugenasadl WTP funns1aiu atnalsAniudenianataluudalu

" oy 1 : 4 ] 4
WdedtngeanuuuaaunIndn SuAnEMatuTuRwLdInIs Y Closed-end  1nah il
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U3t ANENINNNARARANIN Open-ended  Autidnaziifaidunsefifoanisduausantiag
wnngy warlREmemnarsegfiRlunsdszinnidngaannnds

Wail Mitchell and Carson, 1989 ¥nanad3% Open-ended a1l Smooth
ninlunsdlfigrevuuvasuniuuaesudurfinanisaaunin Wueiaanisuuy
Closed-ended azfiAnuaanadastuaniun1zaiaduinnda fafunindenldmaiiale
%umﬁwmuﬁﬁu iy Audriivianisaauniy frauuuuasuonn fasafantadssgia

st
(6) Hypothetical Bias

Hypothetical bias  #NY8T4 ANLBWBEIIIRARINNATANNFIANI TRl
-J 3 1 r-J AJ S 1 ;3
Wasangaaunuussuoruanaliidlamgnisniignanuiau viseradnlaldgndenn
w0 :’l : =l ar L4 : -‘ ) ] o AJ ] nJ -
fugvinnisAnen vall SadneudeuszdnduansduiinudrAtansinlanazanaiiiia

Ly - s + ] o Py ] P ey
MNIMANITAIANNE (Hypothetical WTP) argandisiasnuiinlanardefiuiade (Real
WTP) (Duffield and Paterson, 1991, Seip and Strand, 1992; Neil et al, 1994 Lﬂuﬁu)
l o o, [V ﬂ’: i ' \ ' 3 ]

ataleiman Terudnsudadsednfunuiinudn Hypothetical WTP fidnsn4n Real WTP
(4 983 Bishop and Heberlein, 1979 (L1

A8n1suitleyun Hypothetical bias arntsaldlaunislWgravuuusaunin

. o od ,

AuaeiuduAvitemgnisaifiisanniiau du nsldpdnamvianimedseney de Mitchel
and Carson, 1989 l#nanaenly fail

“The more a respondent is familiar with the goods, the less will be the level of

hypothetical bias in a CV method”
(7) Strategic Bias
. ' & AJ Y o
Strategic bias ma1tfie AvRUBLITIRAsINNaYNENIsARLAIDINTBLREY

y .
WUudaunINTIaNsnuLaantlu 2 Ussinn A Ussinvusn Ao “Free riding” wNABla

] 4=J 1 OI ' ] o ﬂj ) )
gravuuugauninliArausnlafazdngsindtAtauinlanazanauiade uaslung
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[ . ” -‘ 2 v L 73] o .J ] ]
pearfudan “Over pledging” Tanunafedmauuuuaauniniidiauinlanazanegandd
] ol (Y
AT

1 [ -~ al & l"lJ - 3 )
atialsAan nadenMmatiafdanuaanadadduan I un s AAUATY (U

Closed-ended CVM @nunsadaeamiityun Strategic bias & (Mitchell and Carson, 1989)

(8) Starting Point Bias

'
LY v

. N N ak o A - ar e .
Starting point bias MNAETY ANLBUBENANAAINTEALTIANTNAY (Initial bid)
. , . a & o, » - o ) a L Y] o o
Starting point bias aziinTufideiliasefusatGuiuiunnstaiugenalidianusinlan
] JJ } v 1 ] - [ é 1 ] ] ™
azdraflFFuarnnislfuuuasuoinuanstefuuiu Raganasanngniasudubuas
] J Oy ] - IJ ]
ANLEeTaravi N1yt RN laRazaeuLY CVM
. o o X
nasuRtleyun Starting point bias anunsannldlaaniseanuuuaauniuilieasiy
.4 . d
(Pre-survey) 1an1s0autanenie (Open-ended) iRaniataauifinlanazataidusi
; o d , o
waE 10 9 Alberini (1995) waualWlddnEui 4 qa iaantiwa Starting point bias T
. . . o
nsl Single Bounded Logit Model (gauasidaaldlwindaniseenuuuszdusaii
WNIZANAIWTU Closed-ended CVM)
] -] ] =l ] n’ 1 5
atinalsfimny widnas i nnsurdnanudnlanazdnelaa 1438 cvm il
Ve y o oa - L . Vo
ﬂrgmc"f'\um’mQnﬁmuuumuﬂ:m’mu’wﬁﬂm} (Validity and  reliability) usun
(-1 a y o' ) J ]
s anansiin1sWmuInsl438 cvM iResadigmdangnn iy nasld CvM ilannen
' | =) ar CJ I o -I
wTP Taildundn wiA, madlalanisWdmevwuuasuanldliulasuaranuanlanag
AnBNENRMIRLLgUaNaTa AUl IReanleyun Embedding effect war Sequencing
" o . .
effect, nsldgUnmuTenisedsenauieanilywt Hypothetical bias, N5l Closed-
o o y o :
ended CVM (Raaatlqyun Strategic bias $aNvan19ld Pre-survey Waaailnymn Starting
- ¥ u X
point bias usu FalunisAnmilazl4asnsuiyunaiiasadyuianugnies

- . u . a4
udutAEANNNTR D199 ENsAY A AN ARR LR HLLY CVM



43

2.2, 199 0uN3INU5YiALY (Review Literature)

luadefiarnuniuarudneaiifgadesluntsnidn wie luRudadszan
Credence goods \iatiwRansandeatadudnfniidenansenusie WTP Wududuszan
Credence goods wara¥ i uuLL N aese iU eTadu s uun AN laflazdae
ﬁwa‘*’uﬁuﬁmﬁaqm@uw’éﬁ%ﬁmﬂuauﬁhﬂ?:mw Credence goods Tianils frafl anu
AnmniAuadestuiasenann Saaseluid

Mccluskey, et al. (2004) Anwriladufinansenusieaanuinlafiazdresan
daurng uazssinudeintesninlafiazanaredudniefafliaunsnseaseudn
Liflidalzatatin (BSE-Tested Beef) Ineil43anns CVM wuw Single Bounded Logit Model
9 Mccluskey, et al. (2004) wiasrmrdausinseandlu 5 A6 18ur 5%, 10%, 25%, 40%
wa50% TaelunissauniuusiazAuazied yiusArdiusiamen

pansAnnudnguitneg 65.9% inlaflazanusardauminaiingu e

g 4 Codd X o wode « a A
34.1% lLidnlafiaratasatdausnafiinau weznudrtadafifnvuaninusinlanazdng
ataiidednAty Liun Wausdsedanadanuaranulasnfafiuainns nsanagenanig
= A’ [ ] A :’1 ar s 1 ] o
uilnadialutdaalsadatissuns uaziwand) Taia 3 tadusananafinansenusiaannuiis
A 1} -y

lafiazanaludeuan

Cranfield and Magnusson (2003) Mn1saanuuvssuniulagds cvMm uazld

] 1 .J - [ 4 - i 1
WLLANA8Y Single Bounded Probit Model lunistsrunuen iadinsoitladuillnasie
gUasrrasdudlasnainatsiailandna (Pesticide free food product) uduén 8 4tin
1#un Pasta, Breakfast cereal, Dry peas, Sunflower seed, Beer, Multigrain bread, Canola
oil uag Dry lentils IaeldR1uaudaatinelu Final-survey infiu 320 fiaating
1 | RN Y -Jnd o ni ¥ o o £ n'
nanisAnwInudfuilaaniinoiuidulafazaruduiududidaensn
b 7O Y -'J-l o o -J ]

armafiasfuduitnaniianuinslunisudlnadudifarsiaiinnAa argiesndt 36 9 &

. o
mulfrsauninlaninings

Hammarlund (2003) 14uuu4a1a84 Double Bounded Logit Model AnwaAqIx
L3 IJ 1 ‘0’ oy L N . ar 5’
winlanazanslududuiiundunid (Organic milk) TneFeuisufududidiunsssund

(Regular milk)
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L =i
Wil Hammarlund (2003) wiefuFlnaaaniduy 2 ngu Aa 1. Milk drinker uay 2.

] ] . N i 1 a 3
Organic consumer WU31A1 Mean of MWTP uatPrice premium Tedusiaznanifludely

AIWT 2.5
Mean WTP Waz Price premium 284 Milk drinker W&t Organic consumer

wdat: aaaanTandgY

Milk drinker Organic consumer
Mean WTP 2.83 6.05
Price premium 0.83 4.05

flnun: Hammarlund (2003)

Hammarlund (2003) wudntladefidenansenusionnaifilaiazans udug
wnAuvIdetnealidudnAynnaadd 1ur aunseasasauafa uszauawanluasauAia ot
2 tladt denansenusiemsfilaiasdrnlunnsay

Corsi and Novelli (2002) ﬂs:mmﬁhmwLﬁui@ﬁqxdwqﬁqvﬁmum%‘u
(Mean of MWTP) Amiududiiadndwrird Ined3annsfneuuy VM uaslduuudraey
Double Bounded Probit Model Tun1siszunnien

Wil Corsi and Noveli (2002) waRug o aunideanidu 2 Uszum hud
1) Roast wa¥ 2) Minute Steak uazwigisinaeanidu 2 ngw un 1) Q’uﬁnﬂﬁmwmm

v a

3 ] -I 3 | ]
deluasmans (N A) us 2) fudlnaflingunaniiialukasnais (ngu B) 141 Mean

of MWTP a‘fammqﬁ 2.6

o
19N 2.6

Mean of MWTP aa¢fiTlnAngn A uaz B

NN A nau B
Roast 58% 75%
Minute Steak 52.2% 51.6%

o
NN Corsi and Novelli (2002)
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HafuiinnanszmuAeafiniazarsedrafiddr Aoymaeadd WHun inands
sefunsinm el g wazpauiRua fuRUA NS SRR Fetladnmanibouiinasie
Analafazdn el AN adY

Li et al, (2002) 1uvudnaes Double Bounded Logit Model AnsilFauiiiey
A lafazannludugidng uasindudandes TnowFoudieusyuinsdudiing
NMERNIEIWUENTTH (Genetically Modified: GM) ﬁ'uaw’\’qﬁ"l.ﬂchunwmmwiqﬁ’uqni‘m u
ngaiinAe Ussinady

annasdmalaunisduniwainieinsdnuazniesavuelszunns 600 A
wazinaltEi AU TakeRfuansenusdannuinlaiiazdnede 2 Audn Wud
WAuARABAUANANUAIRUGNTTN 'Lwnm:ﬁ'mqﬁuﬂcfiﬂmqmﬁuh%q:ﬁhﬂluauﬁﬁw WAL
m'm'g’ﬂmm-ﬁ’f\'lmlun'wmmwiwi’wqn?wﬁuans‘::vmmm'\uLﬁuhﬁq:d'\ﬂluauﬁw&ﬂﬂuﬁ’a
waee doutladafivnanldlunuudrans udlifnasemonufinlafiazarpadreiifoddny
n1eadd 1oun 21eld Srunudnlurseuasa upzsrdunisinm

Yail A Mean of MWTP 384Rufnd19 uaztintudaimdes winfu 38.0% uaz
16.3% AINATAY

Boccaletti and Nardella (2000) #Anwnaanunlafiazanedmiududnals
anflil¥ansiaiiluyssinasand Taul¥usudrnes Single  Bounded  Logit Model 1
nsAnwuas s CVM Tunnsesnuuudeunny Boccaletti and Nardella (2000) ML
Uszinnpesdiitnanandy 3 drzinn Uun fuilnaiissiuaciniongs nans uazsn oy
W¥utietrednpauinlafiazanusadauinedmfududasanaiaeenidlu 5 4o (Hud
<5%, 6-10%, 11-15%, 16-20% WAL >20%

nansfinsmusndelaidnliialsnnaesdiiing ustnadaulugiinlafiag
An891ANgusNlIENNNY 6-10% B4 Boccaletti and Nardelia (2000) Lf“f]ﬂdqﬁﬂmuo}mmn
uslnalidanadstafaonandeudduindnsadudusitlddarsiaiiase Faduded

J 1 o v ’:f
AMNIAN AN AN B LR WYY
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A5 2.7
ATNANWUETZUI19 WTP Was Risk concern level

widae: wWefidusl

WTP Low risk concern Medium risk concern High risk concern
None 33 11 5

<5% 23 23 23

6-10% 19 36 33
11-15% 16 15 18
16-20% 7 6 5

>20% 3 9 16

Total 100 100 100

fun: Boccaletti and Nardella (2000)

Y ) -3 4 -
A1nAnsnd 2.7 awnsodanalddn fuilnadssimaiianniaageazil MWTP
[] -~ -' [ DI o [ % [
u'\nmﬂg‘{uﬁnﬂﬂ?:mwﬁmwnmﬂﬂwnmaua:mmummJ (Ranm 04 sERU WTP >

v
- - \ \ ) o ol '
20%) untensaiudugi3dlnatszinn High risk concern Hifiee 5% wintluiliduRany

sAngausng Fatfaundanszian Medium uas Low risk concern AMN&NAL a‘u’uﬁ’umqmﬂléf
dnszfuauiaifisatunande (Risk concern level) mﬂqé‘uﬁnﬂﬁnaﬁﬂmonutﬁuhﬁ
avdruvafiidina Tneflanndniusiufirniadaiy
Y v J

Fatu Wanudnm it finssfupnufaiaafuaandes (Risk  concern
level) 'umrg’u?‘inmmLﬂuﬂqﬁ’wﬁqlunwﬁwumm'\mﬁuhﬁ@xdﬂwmQ’u‘i‘l‘nﬂL-ﬂuﬁu Toe
luswnentl e faudls HEAL Teasfeuiefuitnaifanafaludasesguanan
N1sUTLNABINNT

Mccluskey et al, (1999) AnmuFoudauauinlafiazdieiuiugn 3
Uszunn LHur Organic apples, Sustainable apples uatConventional apples 1ot
WLU41899 Double Bounded Logit Model uaziladufinadrasiinansemusie wrp ldud
aunuanluasauaie sels wa fauafinarndaaasadiuainis uarViAuAse

Awandan
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1 ] o ﬂ: ) n: o
HaN1PANENUIN A saNlaazaneTaea@e (Mean of MWTP) Fadan
-l t [ - nl o JJ
AMNYMIVeY Hanemann et al, (1991) VAN 9.28 m'aam‘fwijﬂ Twaurniadeni
) L3 J 4 \ L - =y )] o
nansenusspifinlanazayatildadAgynieadd loun 1uinre9ateuaia uay
- o [ " A :’; [ ] o -J ]
NAuaRsaANlasadud1ue1vis 3999 2 Jadadenansenusanituiinlanagqney
NN
o i | - ] Y x
Latouche, et al. (1998) Anmaruifiulafazanagasfuilnadmivdudiiie
fyuaendy (Safety beef) Wdszimadiuda nendaialeadaiin (BSE) szutn Tneldng
CVM LULNANNAINAUIENINN Closed-ended WA Sequential bidding Tasiuesiauilslu
wuusaun Neanitlu 3 d9u 1dun 1) Socio-economic variable 2) Determining variable
way 3) Perception variable
v ¥ PR T .
Wil Latouche, et al. (1998) wivdudulladrdaandusandy 2 Wssinnenu
o [ J v oo o . &’ v o
vRuANYaenai Ao 1) \HadaRisimnudnndniden 1y Minced steak uaz 2) \Hiadnf

v - -I
ﬂmmmnmwtﬁm (High quality beef) LRuan1sAnEAInIT19N 2.8

o
AT NN 2.8

Mean of MWTP uazdndauaasauiifinlasnouazliiinlasne Price premium

Foftiam@eadntey | Weilaifianudnd
Lidalafiazane Premium 24% 29%
walafiazane Premium 76% 1%
Mean of MWTP 22% 13.7%

o
WNI: Latouche, et al. (1998)

L )

L] ar q’ [ 3 .-J 1 ] t=1 '
AnFumguanduilnalifinlafazarusandousinauiniga 1dun “Protest
n 4 | Y -t o ] x . 1 v ' - l!' J [
Zero" e fuilnafiaaaniudimaniiegeunnatiuda llarsaziaedneRudiniiediulg

- aJ } =i - 4 ﬂ, } J
Atlaanftdiuatmie doumanafitundn “True WTP" Ae LiiAslafiazaruiiiasann
faiAanedutssnuiifudaution

1 ar IJ ar L4 o =y A L4 N
uananil dausnfdudrAgynieatalunisdanua WTP n13s1 Socio-

i . 1 o5 J iy L4 iy L
economic variable wudn 13tnafifinsdnm uasduilnaiarwin dualuiianiedeaiu
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L @ ' 1 . . . (P - o o x |An
fudANinlaazang nafu Determining variable wusnguitnaiuilnmtialnfina
.!f [y an, ol 5 o o = & o ] -} ' o
A8N WATTRUANNEATEUNT HaaluhAnaReafuiuAIANAn]aazane dausauls
[y ) ) T oo Mo .
YA Perception variable wudngLFlnaRATlatiennnantein s UaNNN1238mMNe
LaznssuAsnsuAnariualuiAniadgafuiuaAta i laazane
o C‘AJ A 3/ (¥ [ = J 1
RINNINLNIUIUA N R Edn s T et un1 s AtANL AN AR Edng

3

- &
drasiuanansainaniduundunissagus fil

o
MA19MN 2.9

Iﬂlv

1 J L - o J )
AndusrAnsnitudrdgynadfsemnuiinlafiazdieresudnmlueie

Socio-economic variables Beliefs and perceptions variables
SEX* EDU INC* FAM AGE PEST HEAL KNOW* ATT
Mccluskey et al, 2004 + + +
Cranfield and Magnusson, 2003 - + +

Hammarlund, 2003

Corsi and Novelli, 2002 + + + + +

Li et al, 2002 - +

Boccaletti and Nardeila, 2000 - - + +

Mccluskey et al, 1999 +

Latouche et al, 1998 + +

Ott, 1990 *

fain; annsTLTsTsdAne
o 1) e Duiaudsiu Defl e =1 venne = 0

2) lwrniAnmiifous INC  utiseanidu 2 da Wur INC fe seldsiaidounesduiinaies uay
INC?2 R muldiadaurensauniaresduiing

3) Wenmineniidauls KNOW wiseenidlu 2 # Wun KNOW o sonsfaonudinlafiguilng
Ustifiumuies (Self-reported knowleage) uay KNOW 2 #a avuaanuidnlasesfuilnaannisdszifiuly

NI IR LAWY

2’; -‘i‘ l"l’l -3 J [ o o ‘x - AJ
il lunnsaFrafadduanudaulafazdnsdnfududnilegnedunddnidly
Y o - 4 ] [- § .J ¥ L5 T
nsAnwIazintadungdenansenusanidinlaaraneluewdeseansdnasiunald

- z rn‘f = J 1 ] o
Fatuiadduandslanazanyszlsenauludng 3 dau 1w dowusn Ae stAusiandou
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1
§ -

snanei3tnausiacaundcy (Bid variable) daufines Ae Socio-economic variables WAL

u

muzgmv'fw Aa Beliefs and perceptions variables
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