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The purpose of this study is to develop a model for prediction of credit rating and
test predictability of the model. The model can be used to forecast credit rating for
companies in The Stock Exchange of Thailand. This research used multivariate
discriminant analysis and logistic regression analysis for selecting the financial
information refevant to the credit rating. The financial information used in developing the

model are financial ratios during the years 1999 to 2002.

The research results indicate that the financial information relevant to the credit
rating include total debt to total debt and equity ratio, gross profit to sale ratio and
eaming before interest tax depreciation and amortization to total debt ratio. The overall
classification accuracy of multivariate discriminant analysis model is 79.65 percent and
the overall classification accuracy of the logistic regression analysis model is 78.76

percent.

According to the predictability test of the model from holdout sample using the
financial information during the year 2003, the overall prediction accuracy of multivariate
discriminant analysis model is 66.67 percent, and the overall prediction accuracy of
logistic regression analysis model is 70.00 percent. The test results suggest that the
credit rating determined from the model by using both multivariate discriminant analysis

and logistic regression analysis approximate to the credit rating by TRIS.
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