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This research aims to study opinions of SMEs business owners in Khon Kaen Province and
Kalasin Province areas about the economic impact of EWEC including its advantages and
disadvantages as well as problems and limitations. The implementation of management action is
discussed. The research survey was conducted using questionnaires. 390 SMEs business owners
or their representatives in these provinces were interviewed. Descriptive data is analyzed and
hypotheses are tested using the Chi-Square Test.

The findings show that EWEC has an economic impact on SMEs. 30 percent of
respondents indicated that EWEC has an economic impact. Of these respondents, 85.7 percent of
indicated increased competitor numbérs, 76.6 percent indicated an increase in business partners,
77.8 percent indicated an in;:rease in market/consumer base, 72.1 percent indicated an increase in
competitive advantage and 78.9 percent indicated increased investment. Overall, EWEC is
beneficial for these provinces. The advantages include growth in the provincial overall economy,
import-export tax deductions, import-export regulation and cooperation between Thailand, Laos, and
Viet Nam. However, some disadvantages include market entry from China with lower production
costs. This causes an increase in marketing costs due to more competition. The overall problems
" and limitations are considered high. SMEs business owners have lack of knowledge and
understandfng of the EWEC and its direction and impact and as well as knowledge of management
implementation, especially in areas such as staff training and related management decisions. They’
should find alternative approaches to attract consumers and to access new distribution channels
including finding ways to improve the product distribution system in order to sell more products.
From the hypothesis testing, the size of SMEs is related to the economic impact of EWEC. Medium
business size indicate more impact than smaller business size in areas such as increase in revenue
and profit, production capacity, production cost, employment, investment/business development, and

Market/consumer bases. Personal characteristics such as age, education level, international market

experience, and language skill, are also related to the economic impact of EWEC. The business
owners who have higher education level, more international market experience and language skill
are likely to indicate more impact than other business owners who have less education level,
experience and language skifl. Younger business owners are likely to indicate impact more than

older business owners.





