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Deferred Income Tax

The principal timing differences between accounting
and tax based of the company arise from

1. Finance Lease Receivables

2. Finance Lease Equipments

3. Deposit from Finance Lease Receivables

4. Depreciation of passenger cars which cost are over 1
MB

SF {\Iet accrued interest under derivative transactions and
accrued z:ap income

6. Loss carry forward per Phor Phor 50

Deferred Tax Asset
Assets
Cost
Accummulated Depreciation
Net Book Value
Deferred Tax Asset
Deposit
Accummulated Deposit
Deferred Tax Asset
Loss Carry Forward
D’el‘erred Tax Asset

Total Deferred Tax Asset

Deferred Tax Liability

Account
Based
Method
ooo

gog

2007

10,000,000.00

(3,000,000.00)

7,000,000.00

2,100,000.00

720,000.00
216,000.00
(480,000.00)
144,000.00

2,460,000.00

Tax Based

Method

gad
god

0o

[

oo

2008

10,000,000.00
(5,400,000.00)

4,600,000.00

1,380,000.00

1,440,000.00
432,000.00
(360,000.00)
108,000.00
1,920,000.00
540,000.00
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Account Receivable 8,849,136.52 7,675,770.43
Deferred Tax Liability 2,654,740.96 2,302,731.13
Corporate Income Tax 194,740.96 382,731.13

Agreement: Finance Lease

Term: 60

Leased asset: Machine

Cost of leased asset: 10,000,000.00

Installment: 150,000.00

Deposit: 3,600,000.00

Drawdown date: 1-Jan-07

L Account Based Method
Drawndown Date
(1 Jan 2007) A/R (150,000 x 60 Terms) 9,000,000.00

Residual value 3,600,000.00
Total Lease Receivable 12,600,000.00
Less : Unearned Income (2,600,000.00)
Lease Receivable - Net 10,000,000.00

Lease Receivable is Deferred Lease Receivable

Tax Liabilities item because ~ Deferred Tax Liabilities 10,000,000.00

they will be generated

revenue Received rental during the year (1,150,863.48)

in the future. Balance as at 31 Dec 07 8,849,136.52

For conservative basis, it is
needed to recognize tax
liabilities

that the company need to pay

in the future.

Net Profit by Account Based Method

Interest Revenue 649,136.52
Revenue from Deposit v

total Revenue 649,136.52
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Less: Depreciation
Administrative Expenses
Total Expenses

Net Profit

‘Tax 30%

Deferred Tax Liabilities

649,136.52
194,740.96
2,654,740.96

(4 x 30%)

Deferred tax is an accounting concept, meaning a future tax liability or asset,

resulting from temporary differences between book (accounting) value of

assets and liabilities and their tax value.
L4

Deferred tax liabilities are the amounts of income taxes payable

in future periods in respect of taxable temporary differences.

Deferred tax assets are the amounts of income taxes recoverable in future periods

Tax Based Method L
Leased Asset 10,000,000.00
Lease Machine Deposit
Deferred Tax Asset 10,000,000.00
Depreciation & Amortization
Balance as at 31 Dec 05 7,000,000.00 720,000.00

Net Profit by Tax
Based Method

Revenue from Rental  1,800,000.00
Revenue from Deposit 720,000.00
total Revenue  2,520,000.00
Less: Depreciation  (3,000,000.00)
Administrative Expenses

Total Expenses  (3,000,000.00)

Total

10,000,000.00

7,720,000.00 B
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Net Profit  (480,000.00)
Tax 30% (144,000.00)
Deferred Tax Asset 2,316,000.00 (B x30%)
Tax loss carry forward  144,000.00
Total Deferred

Tax Asset 2,460,000.00

N
>
>
~

Dr. Deferred Tax Asset 2,460,000.00

Dr. Corporate Income Tax 194,740.96

Cr. Deferred Tax Liabilitiies 2,654,740.96
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