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KEYWORD: HORIZONTAL MERGER/CINEMA BUSINESS
BAWORNWIT THONGDUANG: THE EFFECT OF HORIZONTAL MERGER ON
CINEMA BUSINESS IN THAILAND. THESIS ADVISOR: ASSOC.PROF. CHUTA
MANUSPHAIBOOL, Ph.D., 125 pp. ISBN 974-53-1227-4

This study aims to analyze the effect of horizontal merger in cinema business in Thailand by taking
into account the producer’s benefit (advantage) as well as the impact on consumers. As a result, we can acquire

some policy suggestions to enable the government to regulate the business merger.

The methodology composes of two parts, firstly, to examine the effect on the producers. To do this we
deliberately examine the benefit from the merger through the discounted cash flow which reflects the business
value assessment. In addition, we consider the advantage from the business restructuring. Secondly, to evaluate
the effect on consumers, this is focused on the changing consumer satisfaction after the merger, together with
using the questionnaire to capture other interesting points. In accordingly, the 130 questionnaires are conducted,
regardless of probability, compared the opinions of both former and current customers, after the business

merger.

The result of this study states that the producer can potentially cut the operational costs, to meet the
economy of scale, since they can extend the period of show time of each movie and increase the numbers of the
films showing. For the benefit the producers gain after the merger, it is found that Major Cineplex expands its
company value from 11,207 million baht to 18,995 million baht or accounted to 7,788 million baht increase.
EGV’s company valued at 4,096 million baht, therefore the total gain from the merger is 3,692 million baht.
The benefit of the stockholders is reflected by the increasing company value per common stock from 22.03 baht
per stock to 26.84 baht, accounted to 4.81 baht increase. Looking at the consumers® side, after the merger,
consumers can manage their time since there are more flexible show times, each movie stays longer, and the
numbers of movies increase. However, there are some customers stop using the companies’ services. According
to the questionnaire, during the transition period of merger, the customers found difficulty due to the ineffective
ticket booking system and inappropriate information. Moreover, there is some suspicious on consumers’
exploitation, such as, less film showing than advertising, or forcing consumers to pay extra services.
Nevertheless, these are no obvious evidences since they did not occurred in all branches and in all movies.
However, it is an advantageous to be aware of the potential of the companies to exert their market power which
directly affects the consumer. In order to prevent the occurrence of such things, the government should closely

monitor the companies after the merger.





